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     Abstract 

In the field project, I have worked on developing a financial model for Uppcoin. Uppcoin  is 

a blockchain based firm which is aiming to enter the peer to peer transactions market. The 

firm is aiming to make peer to peer transactions more seamless and accessible to general 

customers by adding more security and making cheaper transactions using the power of 

blockchain.  

 

The financial model is constructed by first making the basic assumptions about the 

company’s industry as information services and then the various sources such as Statista, 

Damodaran etc are used to get the data about the similar firms in the industry. These industry 

statistics’ ( ratios ) were further assumed to make the key assumptions for calculation of 

firm’s revenues , costs and valuation etc. 

 

After making the key assumptions, the main financial reports such as Balance Sheet, Income 

Statement and Cash Flow Statement have been modeled for a period of 5 years (2018 – 2022) 

along with providing the key graphical representations with respect to the period.   

 

Further, Free Cash Flow Calculations and valuation calculation including the IRR calculation 

has been done.  

 

Finally, the competitive analysis has been presented based upon the important ratios and key 

conclusions & suggestions are provided. 
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Chapter 1 : Company Introduction : Uppcoin 

The current world of peer to peer lending is mostly governed by two financial 

infrastructures; Banks and Fintech Firms. Banks are based upon the concept of trust and act 

as third parties to process the payments. However, it has been found that the transaction using 

banks are time consuming, costly and there has been various cases of security breaches. 

Some of the Fintech Firms which tried to solve above stated problems are PayPal, 

Venmo, Square, Facebook payments, ApplePay, Google Wallet, Mpesa, WeChat Pay, 

TransferWise. These services act as a middleman, are relatively cheaper with respect to banks 

and the transfer can easily be done on your mobile phone/computer. However, we have seen 

that the transactions are often delayed if an account is blocked by the service provider due to 

unusual activity or if the platform experiences an outage. 

Uppcoin is a blockchain based fintech firm whose goal is to make faster payments 

with less costs along with inbuilt consumer information protection. The aim is to use the 

power of blockchain to make transactions information distributed in a wide way so as to 

make it practically impossible to hack. In addition, Uppcoin aims to depend on blockchain for 

transaction and hence removing the various intermediaries for the transaction and thus 

making the transactions fast and cheap for customers. 

Currently, the tech team is involved in the production of the minimum viable product 

(MVP).  
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Chapter 2 : Key Assumptions of Financial Model 

According to the statista website details (1), the total transaction value in mobile pos 

payments is assumed to be 41 Million USD for year 2018 with an expected CAGR ( 2018-

2022 ) of 49.2 % . As uppcoin is based on targeting the mobile pos payments in hungary, 

hence the above information from statista website is the basic assumption being made for 

making the financial model of Uppcoin. Referring to Table 1 , it is further assumed that  

market share of Uppcoin in Hungarian Market will grow from 5% to 15 % in the period 

2018-2022. Further, the revenue margin per transaction is assumed to decrease from 4% to 

1.5% in the period 2018-2022. 

     Table 1  

 

 

Due to the unavailability of most reliable data for Information Services Companies in Central 

Eastern Europe Region, it has been further assumed that the Uppcoin financials would be 

much similar to Information Services Companies in Western Europe. From  Aswath 

Damodaran website (2) , the industry averages of costs ( Table – 2 )  were further used to 

estimate the costs of Uppcoin ( Table – 3 ) 
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Table - 2  

 

 

     Table - 3 
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Further below are the other assumptions: 

     Table 4 
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Chapter 3 : Income Statement 

Table 5 

 

Table 6 
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Graphical Representation 1 

 

 

Shown above are the graphs representing units in USD ( Y axis ) wrt to period in years ( X 

axis ) . 
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Chapter 4 : Balance Sheet 

 

Table 7 

  

C
E

U
eT

D
C

ol
le

ct
io

n



11 

 

 

Graphical Representation 2 

 

 

Shown above are the graphs representing units in USD (Y axis ) wrt to period in years ( X 

axis ) . 
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Chapter 5: Cash Flow Statement 

       Table 8 
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Graphical Representation 3 

 

 

Shown above are the graphs representing units in USD (Y axis ) wrt to period in years ( X 

axis ) . 
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Chapter 6: Free Cash Flow 

  

Table 9 
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Graphical Representation 4 

 

 

Shown above are the graphs representing units in USD (Y axis ) wrt to period in years ( X 

axis ) . 

 

 

 

 

 

 

 

 

 

 

 

 

 

C
E

U
eT

D
C

ol
le

ct
io

n



16 

 

Chapter 7 :Valuation 

 

Table 10 
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Table 11 
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Chapter 8: Competitive Analysis 

 

Table 12 
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Chapter 9: Conclusion & Suggestions 

 As per the calculations, funding amount of $150,000 is required for the functioning of 

the firm. Equity of 15% may be provided for the required funding amount. 

 IRR is coming 54% with a post money valuation of $ 976,321 by 2022 

 Due to limitations of data concerning central eastern European companies in this 

sector,  Expenses currently been taken on the basis of average expenses for 

Information Services in Western Europe. They can be revised based upon the actuals 

to get more realistic view. 

  The product is still in the production phase, hence the entire range of features are yet 

not clear. The model can be revised in later stages so as to represent the product in 

micro level. 

  The model is currently based only on one country – Hungary as target country but the 

target region / countries may change / increase based upon the future strategy of the 

firm. 

  Due to unexpected position of governments towards decentralized based firms, there 

are   significant risks towards the inception and further growth of the firm. Hence, it is 

advised that the firm should file for patents and regulatory approvals from the target 

country ‘s government. 

  As time is key to valuation and eventually the firm’s success , it is recommended that 

atleast MVP of the product to be launched at earliest so as to grab the market 

opportunity. 
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