
 

FROM SURVIVAL TO BUSINESS:  
RENEGOTIATING VALUE IN THE GEORGIAN DRY BRIDGE FLEA 

MARKET  
 
 

By  
Nanuka Iashvili  

 
 

Central European University Department of Sociology and Social Anthropology  
 

In partial fulfilment of the requirements for the degree of Master of Arts 
 
 
 
 
 
 
 
 
 
 
 
 

Supervisors 
 
 

Prof. Alexandra Kowalski    Prof.  Claudio Sopranzetti 
 

 
 
 
 
 

 
 

Vienna, Austria 
 

2023  

C
E

U
eT

D
C

ol
le

ct
io

n



 
    
 

ii 

 

Abstract  

 

 

 

This thesis explores the Dry Bridge Flea Market in the heart of Tbilisi and the work and life of its 

vendors. Emerging during the turmoil of the collapse of the Georgian Soviet Socialist Republic, 

the market is a peculiar example of a public vending site that survived privatization and evictions 

and is one of the most famous tourist destinations in Tbilisi today. The historical and ethnographic 

focus of the market necessarily generates questions about value, how it is produced and who is 

going to capture it. Drawing on value theory of anthropology as an inspiration and conceptual 

framework, I think of value constantly in the process of construction by actors (Graeber 2001).  

By looking at the market and its history over the past 30 years, I argue that the questions of value, 

the evaluation and negotiation of what is valuable in the newly independent state as it gets 

integrated into the global market economy come in a particular light. Drawing on archival research 

and months of fieldwork, I zoom into the sellers of the Dry Bridge Flea Market to show how they 

navigate and negotiate their importance and [un]importance and how the processes influence the 

value of the objects they sell.  
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,QWURGXFWLRQ 

 
¶,I�\RX·UH�ORRNLQJ�IRU�D�XQLTXH�VKRSSLQJ�H[SHULHQFH�LQ�7ELOLVL��*HRUJLD��ORRN 
QR�IXUWKHU�WKDQ�WKH�'U\�%ULGJH�)OHD�0DUNHW��/RFDWHG�LQ�WKH�KHDUW�RI�WKH�FLW\�� 
WKLV�RSHQ�DLU�PDUNHW�LV�D�WUHDVXUH�WURYH�RI�DQWLTXH�DQG�YLQWDJH�JRRGV��KDQGFUDIWHG 
LWHPV��DQG�RQH�RI�D�NLQG�VRXYHQLUV·�UHDGV�WKH�EORJ�SRVW�RQ�7ELOLVL�/RFDO�*XLGH�1�� 
 

,Q�WKH�UHFHQW�GHFDGH��WKH�'U\�%ULGJH�)OHD�0DUNHW�KDV�EHFRPH�D�IDPRXV�WRXULVW�DWWUDFWLRQ�

LQ�7ELOLVL��:KDW�VWDUWHG�DV�D�PHDQV�RI�HDUQLQJ�DQ�LQFRPH�IRU�WKH�XQHPSOR\HG�LQ�WKH�HDUO\�����V�

WUDQVIRUPHG�LQWR�D�¶WUHDVXUH�WURYH·���D�SODFH�́ RI�YDOXDEOH�RU�GHOLJKWIXO�WKLQJVµ�IRU�WRXULVWV���$OWKRXJK�

XUEDQ��LQIRUPDO�PDUNHWV�DUH�D�FRPPRQ�SKHQRPHQRQ�LQ�WKH�SRVW�6RFLDOLVW�DQG�SRVW�6RYLHW�VSDFH�

�+XPSKUH\�������6FKO|JHO�������*UXEEDXHU�DQG�.XVLDN�������� WKH\�DUH�RIWHQ�FRQILQHG� WR� WKH�

¶WUDQVLWLRQ�SHULRG·�DQG�DUH�H[SHFWHG�WR�GLVDSSHDU�RU�UHORFDWH�WR�WKH�SHULSKHULHV�DIWHU�WKH�FRXQWU\·V�

¶VXFFHVVIXO·� VKLIW� WR� D� PDUNHW� HFRQRP\� �0HONXP\DQ� ������� $OWHUQDWLYHO\�� WKH\� EHFRPH� WRXULVW�

GHVWLQDWLRQV�ZKHUH�WKH�RULJLQDO�YHQGRUV�DUH�GLVSODFHG�DQG�JLYH�ZD\�WR�WKH�QHZ�VHOOHUV�2�1HLWKHU�RI�

WKHVH�VFHQDULRV�LV�IXOO\�DSSOLFDEOH�WR�WKH�'U\�%ULGJH�)OHD�0DUNHW��WKH�PDUNHW�DSSHDUHG�GXULQJ�WKH�

SRVW�6RYLHW� WUDQVLWLRQ� SHULRG� EXW� KDV� ORQJ� RXWODVWHG� LW� ZLWK� RULJLQDO� VHOOHUV� VWLOO� GRWWLQJ� WKH�

SDYHPHQWV��0RUH�VR�� LW�GHYHORSHG� LQWR�D� VLJQLILFDQW�DWWUDFWLRQ�VLWH� WRGD\��7KH�'U\�%ULGJH�)OHD�

0DUNHW�LV�D�IUXLWIXO�HQWU\�SRLQW�LQWR�XQGHUVWDQGLQJ�WKH�WUDQVIRUPDWLRQ�RI�7ELOLVL��DQG�LWV�SHUFHSWLRQ��

IURP�D�SRRU�DQG�VKDG\�FDSLWDO�RI�WKH�FRUUXSW�FRXQWU\��9DQ�$VVFKH��6DOXNYDG]H��DQG�6KDYLVKYLOL�

������LQWR�D�EXUJHRQLQJ�DQG�KLS�GHVWLQDWLRQ��7KHUHIRUH��EHIRUH�HQWHULQJ�WKH�ILHOG��,�DLPHG�WR�DVN�

DQG�DQVZHU�WKH�IROORZLQJ�TXHVWLRQV��+RZ�DQG�ZK\�GLG�WKH�PDUNHW�HPHUJH��DQG�KRZ�GLG�LW�UHPDLQ�

LQ�WKH�KHDUW�RI�7ELOLVL"�:KDW�FDQ�EH�VDLG�DERXW�WKH�EURDGHU�VRFLR�HFRQRPLF�SURFHVVHV�LQ�WKH�FLW\�

DQG�FRXQWU\�E\�ORRNLQJ�DW�WKH�'U\�%ULGJH�)OHD�0DUNHW"� 

 
1�7KH�'U\�%ULGJH�)OHD�0DUNHW��$�3RSXODU�0DUNHW��7ELOLVL�/RFDO�*XLGH��KWWSV���WELOLVLORFDOJXLGH�FRP�WELOLVL�GU\�EULGJH�
IOHD�PDUNHW���/DVW�$FFHVVHG�������������� 
2�%H\RQG�WKH�SRVW�6RYLHW�DQG�SRVW�6RFLDOLVW�OLWHUDWXUH��XUEDQ�PDUNHWV�KDYH�EHHQ�H[SORUHG�DV�VLJQLILFDQW�SXEOLF�SODFHV�
RI�VRFLDO�FRKHVLRQ�DQG�LQFOXVLRQ��:DWVRQ��������DV�VSDFHV�ZKHUH�VRFLDO�ERXQGDULHV�DQG�KLHUDUFKLHV�GLVDSSHDU�
�0RUDOHV�������-DQVVHQV�DQG�6H]HU�������RU�DV�SODFHV�IRU�PLJUDQW�LQFRUSRUDWLRQ��(W]ROG�������DPRQJ�RWKHUV�� 
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$IWHU� VSHQGLQJ� WLPH� DW� WKH� 'U\� %ULGJH� )OHD� 0DUNHW�� ,� FDPH� WR� XQGHUVWDQG� WKDW�

FRQYHUVDWLRQV�UHJDUGLQJ�WKH�LPSRUWDQFH�RI�WKH�PDUNHW�DQG�LWV�YDOXH�WR�7ELOLVL�DQG�WKH�FRXQWU\�DW�

ODUJH�DUH�WKH�WRSLFV�RI�HYHU\GD\�WDONV�DPRQJ�WKH�YHQGRUV�3�7KLV�LV�QRW�VR�VXUSULVLQJ��DIWHU�DOO��WKH�

PDUNHW� LV� DQ� LPSRUWDQW� WRXULVW� DWWUDFWLRQ� DQG� LV� D� ¶PXVW� VHH·� VLWH� LQ� 7ELOLVL�� 1RQHWKHOHVV�� WKLV�

SHUVSHFWLYH�ZDV�IUHTXHQWO\�FRPSOHPHQWHG�E\�QHDU�RSSRVLWH�VWDWHPHQWV��WKH�PDUNHW�LV�XQLPSRUWDQW��

LW·V�MXVW�D�IOHD�PDUNHW�RI�VHFRQG�KDQG�DQG�XVHG�WKLQJV��DQG�WKH�YHQGRUV�WKHUH�GR�QRW�VHOO�DQ\WKLQJ�

RI� YDOXH�� %HFDXVH� RI� WKLV� WHQVLRQ�� P\� TXHVWLRQV� PXOWLSOLHG�� KRZ� FRXOG� ,� PDNH� VHQVH� RI� WKH�

FRQWUDGLFWRU\� VWDWHPHQWV� UHJDUGLQJ� WKH� LPSRUWDQFH� RI� WKH� PDUNHW"� $GGLWLRQDOO\�� KRZ� FRXOG� ,�

FRQQHFW� WKHVH� QHJRWLDWLRQV� RI� YDOXH� DQG� LPSRUWDQFH� WR� WKH� VRFLR�HFRQRPLF� SURFHVVHV� LQ� WKH�

FRXQWU\�WKDW�WKH�'U\�%ULGJH�)OHD�0DUNHW�ZDV�D�PDQLIHVWDWLRQ�RI"� 

8OWLPDWHO\��DV�,�KDYH�FRPH�WR�FODLP��WKH�ODUJHU�VWRU\�RI�WKH�IOHD�PDUNHW�DQG�WUDQVIRUPDWLRQ�

RI�7ELOLVL�DV�ZHOO�DV�WKH�DFWLRQV�DQG�GLVFRXUVHV�RI�WKH�YHQGRUV�ZRUNLQJ�WKH�PDUNHW��DUH�DOO�UHODWHG�

WR�WKH�TXHVWLRQ�RI�YDOXH��6R�KRZ�FRXOG�,�WKLQN�DERXW�YDOXH�ZLWKLQ�DQG�YDOXH�RI�WKH�PDUNHW"� 

9DOXH� KDV� EHHQ� WKHRUL]HG� ZLGHO\� E\� HFRQRPLVWV�� VRFLRORJLVWV�� SROLWLFDO� HFRQRPLVWV� DQG�

DQWKURSRORJLVWV� DOLNH�� :LWK� KLV� ODERU� WKHRU\� RI� YDOXH��0DU[� ZDV� DOUHDG\� LQ� FRQYHUVDWLRQ� ZLWK�

5LFDUGR�DQG�6PLWK�EHIRUH�KLP��*UDHEHU��������:KLOH�0DXVV��0DOLQRZVNL�DQG�6LPPHO�KDG�DOO�EHHQ�

EXLOGLQJ�WKHLU�ZRUN�RQ�YDOXH��WKHLU�DQDO\VLV�RI�PRQH\��JLIW��FRPPRGLWLHV�RU�H[FKDQJH�ZDV�EDVHG�RQ�

WKH�WUDGLWLRQV�RI�WKRXJKW�WKDW�FDPH�SULRU�WR�WKHP�� 

´7R�LQTXLUH�LQWR�YDOXH��KRZHYHU�GHILQHG�LV�WR�VWHS�LQWR��DFURVV�DQG�HYHQ�EH\RQG�DQDO\WLFDO�

VHSDUDWLRQV�WKDW�RIWHQ�KDYH�EHHQ�PRUH�DVVXPHG�WKDQ�H[DPLQHG�µ�ZULWHV�3HGHUVHQ��������DUJXLQJ�

WKDW�WKLQNLQJ�DERXW�YDOXH�FXWV�WKURXJK�GLIIHUHQW�VSKHUHV�DQG�RIWHQ�EULQJV�GLVSDUDWH�WKLQJV�LQWR�D�

FRPPRQ� IRFXV�� 0RUH� UDGLFDOO\�� 7HUHQFH� 7XUQHU� LV� RIWHQ� VHHQ� DV� RQH� RI� WKH� OHDGLQJ� ILJXUHV�

DWWHPSWLQJ�WR�GHYHORS�D�YDOXH�WKHRU\�RI�DQWKURSRORJ\�WKDW�FRXOG�EH�DSSOLHG�WR�FDSLWDOLVW�DQG�QRQ�

FDSLWDOLVW�VRFLHWLHV�DOLNH��3ULPDULO\�LQIOXHQFHG�E\�0DU[·V�ODERU�WKHRU\�RI�YDOXH��7XUQHU��������DUJXHG�

 
3�7KURXJKRXW�WKH�WKHVLV��,�XVH�YHQGRUV��VWUHHW�YHQGRUV��DQG�VHOOHUV�LQWHUFKDQJHDEO\��DV�ZHOO�DV�YHQGLQJ�DQG�VHOOLQJ��
:KHQ�UHIHUHQFLQJ�5HNKYLDVKYLOL������D������E��DQG�0DQQLQJ��������,�XVH�SHWW\�WUDGLQJ��WR�IROORZ�WKH�DXWKRUV·�
YRFDEXODU\�� 
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WKDW�LI�ZH�DUH�WR�XQGHUVWDQG�0DU[·V�ODERU�WKHRU\�DV�D�V\PEROLF�DQDO\VLV�RI�PRQH\��ZH�FDQ�H[SDQG�

WKH�XQGHUVWDQGLQJ�RI�ODERU��WKDW�IRU�0DU[�LV�WKH�VRXUFH�RI�SURGXFWLRQ�RI�YDOXH��WR�DFWLRQ�4�7KLQNLQJ�

RI�DFWLRQ�DV�SURGXFLQJ�YDOXH�ZDV�DQ�HVVHQWLDO�SURMHFW�IRU�7XUQHU�ZKR��WRJHWKHU�ZLWK�1DQF\�0XQQ�

�������LV�FRQVLGHUHG�´SLRQHHU�RI�WKLV�OLQH�RI�WKLQNLQJµ��2WWR�DQG�:LOOHUVOHY��������,Q�KLV�7RZDUGV�

DQ�$QWKURSRORJLFDO�7KHRU\�RI�9DOXH��'DYLG�*UDHEHU�UHGLVFRYHUV�DQG�GHYHORSV�WKHLU�LGHDV�DQG�SXVKHV�

WKHP�IXUWKHU��:KDW�LV�FULWLFDO�LQ�WKLV�OLQH�RI�WKLQNLQJ�LV�WKDW�YDOXH�LV�QRW�LQWULQVLF�WR�DQ�REMHFW�RU�D�

SURGXFW�DQG�LV�LQ�IRUPDWLRQ��LQ�RWKHU�ZRUGV��YDOXH�LV�D�FRQVWUXFWLRQ�WKURXJK�DFWLRQ��VHH�DOVR�(LVV�

������.HDQH��������,Q�WKLV�WKHVLV��,�HPSOR\�WKLV�OLWHUDWXUH�DV�P\�IRXQGDWLRQ�DQG�H[SDQG�RQ�WKLQNLQJ�

DERXW�YDOXH�QHJRWLDWLRQV�LQ�WKH�SRVW�6RYLHW�FLW\�E\�]RRPLQJ�LQWR�WKH�IOHD�PDUNHW�DW�WKH�FHQWHU�RI�

7ELOLVL��� 

6R�LI�P\�LQLWLDO�SURMHFW�FRQVLGHUHG�WKH�FRQYHUVDWLRQV�DQG�DFWLRQV�RI�WKH�YHQGRUV�WKDW�GHDOW�

ZLWK�¶YDOXHV·��VXFK�DV�WKHLU�FXOWXUDO�DQG�WRXULVWLF�LPSRUWDQFH�RU�RWKHU�IRUPV�RI�XQLPSRUWDQFHV��DV�

GLVWLQFW� IURP� WKH� HFRQRPLF� WUDQVDFWLRQV� DQG� FRQYHUVDWLRQV� UHJDUGLQJ� ¶YDOXH·� �VXFK� DV� PRQH\�

PDNLQJ� RU� LQFRPH��� WKLV� KDV� UDGLFDOO\� FKDQJHG�� 7KH� PRUH� ,� WULHG� WR� GHOLQHDWH� HFRQRPLF� IURP�

FXOWXUDO�RU�VRFLDO��WKH�PRUH�IUDFWXUHG�DQG�LQFRKHUHQW�WKH�VWRU\�EHFDPH��:KDW�DUH�WKH�ZD\V��WKHQ��

RI�EULQJLQJ�WKHP�WRJHWKHU"�,Q�WKLV��,�IROORZ�*UDHEHU��������ZKR�DVNV��:KDW�DUH�WKH�LPSOLFDWLRQV�

RI�WKLQNLQJ�RI�´YDOXHµ�DQG�´YDOXHVµ�DV�DOWHUDWLRQV�RI�WKH�VDPH�WKLQJ"�$FFRUGLQJ�WR�KLP��LI�ZH�VWDUW�

VHHLQJ� WKH� VRFLDO� ZRUOG� ´DV� D� PRGH� RI� FRRUGLQDWHG� SURMHFWV� RI� KXPDQ� DFWLRQµ� ZKHUH� SHRSOH�

FROOHFWLYHO\�PDNH� DQG� UHPDNH� WKH�ZRUOG� �*UDHEHU� ������ ���²���� VXFK� WKLQNLQJ� ERLOV� GRZQ� WR�

WKLQNLQJ�RI�YDOXH�DV�LPSRUWDQFH�RI�DFWLRQ�DV�UHDOL]HG�LQ�WKH�VRFLDOO\�UHFRJQL]HG�IRUP�������� 

 
4�7XUQHU�DUJXHV�WKDW�0DU[·V�´FRQFHSWLRQ�RI�YDOXH�LV�WKH�PRVW�GLUHFW�OLQN�EHWZHHQ�>0DU[·V@�FULWLFDO�DQDO\VHV�RI�SROLWLFDO�
HFRQRP\��DERYH�DOO�KLV�DQDO\VLV�RI�FDSLWDOLVW�SURGXFWLRQ�LQ�&DSLWDO��*UXQGULVVH�DQG�RWKHU�UHODWLYHO\�ODWHU�ZRUNV��DQG�
KLV�PRUH�DQWKURSRORJLFDO�FRQFHSWLRQV�RI�WKH�GLDOHFWLFDO�XQLW\�RI�VXEMHFWLYH�DFWLRQ��FRQVFLRXVQHVV��PDWHULDO�DFWLYLW\�
DQG�VRFLDO�UHODWLRQV�IRXQG�LQ�KLV�HDUOLHU�ZRUNVµ��VHH�7XUQHU��������S�����,I�ZH�DUH�WR�XQGHUVWDQG�PRQH\�DV�D�V\PERO�
LQ�0DU[·V�ZRUN��WKHQ�PRQH\�LV�WKDW�ZKLFK�UHSUHVHQWV�SHRSOH·V�ODERU��EXW�DW�WKH�VDPH�WLPH�HQGV�XS�EHLQJ�WKH�WKLQJ�
SHRSOH�ZRUN�IRU��WR�JHW�SDLG���0RQH\�WKDQ�LV�D�PDWHULDO�WRNHQ�RI�YDOXH��EXW�D�SDUWLFXODU�NLQG�RI�D�WRNHQ��LW�UHSUHVHQWV�
DFWLRQ�EXW�DOVR�LV�WKH�VRXUFH�RI�LW��IRU�WKH�DQDO\VLV�VHH�*UDHEHU�������� 
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)ROORZLQJ�WKLV�GHILQLWLRQ�DV�UHODWHG�WR�WKH�PDUNHW��,�EHOLHYH��UHYHDOV�D�IHZ�VLJQLILFDQW�SRLQWV��)LUVW��

LW�XQGHUVFRUHV�WKDW�YDOXH�LV�QRW�D�IL[HG��JLYHQ�PHDVXUH��6HFRQG��LW�DFNQRZOHGJHV�WKDW�WKH�YHQGRUV�

DUH�SULPDU\�DFWRUV� LQ� WKH�SURGXFWLRQ�RI�YDOXH�RI� WKH�PDUNHW� �ZKLFK�PLJKW�RIWHQ�EH� IRUJRWWHQ���

7KLUG��LW�DOORZV�IRU�WKH�XQGHUVWDQGLQJ�WKDW�YHQGLQJ�LV�QRW�WKH�RQO\�¶DFWLRQ·�WKDW�SURGXFHV�YDOXH�LQ�

DQG�RI�WKH�PDUNHW��,Q�WKLV�ZD\��DOO�DFWLRQV�� LQLWLDOO\�FDWHJRUL]HG�DV�HFRQRPLF�RU�FXOWXUDO��DUH�QRW�

ODEHOHG�DV�VXFK�DQG�DUH�FRQVLGHUHG�DV�SDUW�RI�WKH�FUHDWLYH�DFWLRQ��/DVWO\��¶VRFLDOO\�UHFRJQL]HG�IRUP·��

ZKLFK� LV� WKH� IRUP� RI� WKH�PDUNHW�� QHFHVVLWDWHV� WKH� VRFLHW\�� LQ�*UDHEHU·V� ZRUGV�� ´WKH� DXGLHQFH�·�

7KHUHIRUH��LQ�WKLV�ZD\��LW�XQGHUVFRUHV�WKDW�WKH�YDOXH�RI�WKH�PDUNHW�GRHV�QRW�H[LVW�LQ�D�YDFXXP�LQ�

DQG�RI�LWVHOI��,W�QHHGV�UHFRJQLWLRQ��,Q�WKH�FDSLWDOLVW�V\VWHP��WKH�UHFRJQLWLRQ�RU�WKH�XOWLPDWH�YDOXH�LV�

ODUJHO\�UHODWHG�WR�WKH�FDSLWDO�DQG�WKH�VWDWH��� 

0\� HWKQRJUDSKLF�ZRUN� LV� EDVHG� RQ� WKH� ILHOGZRUN� ,� FRQGXFWHG� LQ� 7ELOLVL�� ,� VSHQW� WKUHH�

PRQWKV�YLVLWLQJ� WKH�'U\�%ULGJH�)OHD�0DUNHW� IURP�-DQXDU\� WR�0DUFK�������%HFDXVH�RI� WKH�FROG�

ZLQWHU�GD\V��IHZ�FXVWRPHUV�YLVLWHG�WKH�RSHQ�DLU�PDUNHW��VR�WKH�YHQGRUV�KDG�PXFK�WLPH�WR�WDON�WR�

PH�DQG�DQVZHU�P\�TXHVWLRQV��7KHUHIRUH��,�KDG�WKH�FKDQFH�WR�FRQGXFW�VHPL�VWUXFWXUHG�LQWHUYLHZV�

LQ�WKH�PDUNHW�DQG�HQJDJH�LQ�FRQYHUVDWLRQV�ZLWK�WKH�VHOOHUV�DV�WKH\�XQSDFNHG�DQG�RUJDQL]HG�WKHLU�

REMHFWV�RQ�WKH�VWDOOV�DQG�ZDLWHG�IRU�FXVWRPHUV�WR�DUULYH�5�2Q�WKH�ZDUPHU�GD\V�LQ�0DUFK��DV�PRUH�

SHRSOH� YLVLWHG� WKH�PDUNHW�� ,� FRXOG� REVHUYH� WKH� YHQGRUV� DQG� FXVWRPHUV�� WKHLU� LQWHUDFWLRQV� DQG�

H[FKDQJHV�� ,Q� WKH� FDVHV�ZKHQ� WKH� FRQYHUVDWLRQV�ZLWK� WKH� YHQGRUV� OHG�PH� WR� RWKHU� LQGLYLGXDOV�

DVVRFLDWHG�ZLWK�WKH�PDUNHW�� ,�IROORZHG�WKH�OHDG��7KLV� LV�KRZ�,�WDONHG�WR�WKH� IRUPHU� IOHD�PDUNHW�

YHQGRUV��ZKR�UHQW�D�KDOO�QRW�WRR�IDU�DZD\�IURP�WKH�'U\�%ULGJH�WRGD\��,�DOVR�KDG�FKDWV�ZLWK�WKH�

SDLQWHUV�ZKR�VHOO�LQ�WKH�SDUN�QHDUE\� 

 

,Q�RUGHU�WR�UHFRQVWUXFW�WKH�PDUNHW·V�KLVWRU\��,�GLG�DUFKLYDO�ZRUN�DW�WKH�1DWLRQDO�/LEUDU\�LQ�*HRUJLD��

,�UHVHDUFKHG�WKH�KLVWRU\�RI�WKH�DUHD�DQG�RI�WKH�'U\�%ULGJH�LWVHOI��$OWKRXJK�QRW�GLUHFWO\�LQFRUSRUDWHG�

 
5�,�KDYH�FKDQJHG�WKH�QDPHV�RI�DOO�WKH�YHQGRUV�WR�SURWHFW�WKHLU�SULYDF\� 
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ϱ 

 

LQWR�WKH�WKHVLV��WKLV�KLVWRULFDO�H[SORUDWLRQ�KDV�LQIRUPHG�DQG�JXLGHG�P\�WKLQNLQJ�DERXW�WKH�DUHD��,W�

LV� LQ� WKH�DUFKLYHV� WKDW� ,�FROOHFWHG�QHZVSDSHU�DQG� MRXUQDO�DUWLFOHV� VSHFLILFDOO\� UHODWHG� WR� WKH�'U\�

%ULGJH�)OHD�0DUNHW�DQG�WKH�YHQGRUV��DQG�PRUH�JHQHUDOO\�DERXW�VWUHHW�YHQGLQJ�DQG�LWV�SURKLELWLRQ��

VRPH� RI� ZKLFK� ,� FLWH� WKURXJKRXW� WKH� WKHVLV�� 7R� XQGHUVWDQG� WKH� VWDWH·V� SHUVSHFWLYH� DQG� LWV�

UHODWLRQVKLS�ZLWK�WKH�PDUNHW��,�FROOHFWHG�LQIRUPDWLRQ�DERXW�WKH�7ELOLVL�'HYHORSPHQW�)XQG��D�WRZQ�

KDOO�GLYLVLRQ�DQG�WKH�SULPDU\�DFWRU�LQ�WKH�DUHD��%DVHG�RQ�WKH�LQWHUYLHZV�DQG�GRFXPHQWV�SURYLGHG�

E\�WKH�IXQG��,�JDLQHG�LQVLJKWV�LQWR�WKH�UHQRYDWLRQ�ZRUNV�RI���������WKDW�,�FORVHO\�WRXFK�XSRQ�LQ�

WKH� WKHVLV�� ,� FRPSOHPHQWHG� WKLV� LQIRUPDWLRQ�ZLWK�RQOLQH� UHVHDUFK�RI� WKH� IXQG�� LWV� GLUHFWRU�DQG�

GHVLJQHUV�DV�WKH\�GLVFXVVHG�WKH�UHKDELOLWDWLRQ�ZRUNV�RI�WKH�'U\�%ULGJH�DUHD�LQ�LQWHUYLHZV�� 

$V� DOUHDG\� PHQWLRQHG�� WKH� 'U\� %ULGJH� )OHD� 0DUNHW� KDV� EHFRPH� D� IDPRXV� WRXULVW�

GHVWLQDWLRQ��7R�EHWWHU�XQGHUVWDQG�WKH�YLVLWRUV·�SHUFHSWLRQV�UHJDUGLQJ�WKH�IOHD�PDUNHW��,�ORRNHG�DW�

WKH�ZHEVLWHV�DQG�EORJV�GLUHFWHG�WRZDUGV�DQG�ZULWWHQ�E\�WKH�WRXULVWV�LQ�(QJOLVK�DQG�5XVVLDQ��7KH�

LQWURGXFWRU\�TXRWH�IRU�P\�WKHVLV�DQG�RWKHU�REVHUYDWLRQV�DV�UHODWHG�WR�WRXULVWV�HPHUJHG�IURP�WKLV�

GLJLWDO�VHDUFK�� 

7KXV�� LQ� ZKDW� IROORZV�� ,� GLYLGH� WKH� ZRUN� LQWR� WKUHH� FKDSWHUV�� )LUVW�� LQ� 7UDQVIRUPDWLRQ��

3ULYDWL]DWLRQ��0DUNHWL]DWLRQ�FKDSWHU��,�VWDUW�ZKHUH�WKH�PDUNHW�VWDUWV�LQ�WKH�HDUO\�����V�DQG�IROORZ�LW�

XQWLO������WR�VKRZ�WKH�YDOXDWLRQ�SURFHVVHV�LQ�SRVW�6RYLHW�*HRUJLD�DV�ZHOO�DV�WKH�SHUFHSWLRQV�RI�

YDOXH�DQG�LPSRUWDQFH�DW�GLIIHUHQW�VWDJHV��DV�UHODWHG�WR�WKH�YHQGRUV�RI�WKH�PDUNHW�DQG�WKH�FRXQWU\�

DW� ODUJH�� ,Q� WKH� VHFRQG� FKDSWHU��&RPPRGLILFDWLRQ��7RXULVP��(QWUHSUHQHXUVKLS�� ,� DUJXH� WKDW� ����� LV� D�

FUXFLDO�SRLQW�DIWHU�ZKLFK�WKH�PDUNHW�LV�FRPPRGLILHG��L�H��SXW�RQ�WKH�PDUNHW�DQG�WKH�YHQGRUV�VWDUW�

VHHLQJ�WKHPVHOYHV�DV�HQWUHSUHQHXUV��,�VKRZ�KRZ�ERWK�RI�WKHVH�SURFHVVHV�DUH�LQWHUWZLQHG�ZLWK�WKH�

WRXULVP�LQGXVWU\��,Q�WKH�ILQDO�FKDSWHU��LQ�9DOXH�RI�WKH�0DUNHW�DQG�0DUNHW�9DOXH�RI�2EMHFWV��,�GHVFULEH�

WKH�SURFHVV� RI� XQGHU�YDOXDWLRQ�RI� WKH�PDUNHW� DQG� FRQWHQG� WKDW� LW� LV� IXQGDPHQWDO� WR� DWWUDFWLQJ�

FXVWRPHUV�ZKR�DUH�LQ�VHDUFK�RI�FKHDS�YDOXDEOHV��,�WDON�DERXW�WKH�REMHFWV� LQ�WKH�PDUNHW�DQG� WKH�

YDOXH�RI�WKH�PDUNHW�LWVHOI�RIWHQ�VKDSHV�WKH�REMHFWV·�YDOXH�� 
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6HWWLQJ�XS�WKH�0DUNHW� 

 
7KH�'U\�%ULGJH�)OHD�0DUNHW��FROORTXLDOO\�UHIHUUHG�WR�DV�VLPSO\�'U\�%ULGJH��LV�ORFDWHG�LQ�WKH�FHQWUDO�

DUHD� RI� 7ELOLVL� �)LJXUH� ���� $� SHUVRQ� ZDONLQJ� IURP� WKH� SDUOLDPHQW�� RSHUD�� RU� WKH�PDLQ� WKHDWUH�

EXLOGLQJV�WRZDUGV�WKH�KLVWRULFDO�DUHD�RI�&KXJKXUHWL�DFURVV�WKH�ULYHU��ZLOO�LQHYLWDEO\�SDVV�WKURXJK�

WKH�PDUNHW��%HDULQJ�WKH�QDPH�RI�WKH�EULGJH�6�WKH�IOHD�PDUNHW�LV�QRW�ORFDWHG�RQ�LW�DQG�RFFXSLHV�D�

EURDGHU�SHULPHWHU�� 

 

 

)LJXUH����7KH�PDS�RI�7ELOLVL��7KH�ORFDWLRQ�RI�WKH�PDUNHW�LV�HQFLUFOHG��7KH�.XUD�5LYHU�LV�WKH�PDLQ�

VRXUFH�RI�RULHQWDWLRQ�IRU�WKH�FLW\·V�UHVLGHQWV��DV�LW�GLYLGHV�7ELOLVL�LQWR�WKH�OHIW�DQG�WKH�ULJKW�EDQNV��

 
6�+RZ�WKLV�'U\�%ULGJH�FDPH�WR�EH�FDOOHG�´'U\µ�LV�DQ�LQWHUHVWLQJ�VWRU\�LQ�LWVHOI��7KH�'U\�DQG�6DDUEUXFNHQ�EULGJHV�
ZHUH�ERWK�EXLOW�LQ�PLG���WK�FHQWXU\�GXULQJ�WKH�5XVVLDQ�7VDULVW�UXOH��5HIHUUHG�WR�DV�6PDOO�DQG�%LJ�9RURQWVRY�DQG�
.DUO�0DU[�EULGJHV�DW�GLIIHUHQW�WLPHV��WKH�WZR�VWUXFWXUHV�ZHUH�QHFHVVDU\�WR�FRQQHFW�WKH�WZR�VLGHV�RI�WKH�ULYHU�GXH�WR�D�
VPDOO�LVODQG�LQ�EHWZHHQ�WKH�WZR�EDQNV��WKH�WHUULWRU\�RI�WZR�SDUNV�WRGD\���,Q�����V��WKH�QHZ�6RYLHW�SURMHFW�IRU�WKH�
WUDQVIRUPDWLRQ�RI�7ELOLVL�HQYLVLRQHG�EXLOGLQJ�HPEDQNPHQW�KLJKZD\V�DORQJ�WKH�ULYHU��VHH�*RQFDOYHV��$VDQLG]H�DQG�
3LQWR��������&RQVHTXHQWLDOO\��WKH�EUDQFK�RI�.XUD�WKDW�GLYLGHG�WKH�LVODQG�IURP�WKH�ODQG�ZDV�GULHG�RXW�DQG�WKH�LVODQG�
GLVDSSHDUHG��6LQFH�WKHQ��WKH�VPDOO�EULGJH��LQLWLDOO\�FRQQHFWLQJ�WKH�LVODQG�WR�WKH�ULJKW�EDQN�VWDUWHG�WR�EH�UHIHUUHG�WR�DV�
WKH�'U\�%ULGJH��7KH�%LJ�%ULGJH�KDV�EHHQ�UHQDPHG�WR�EH�FDOOHG�6DDUEUXFNHQ�%ULGJH 
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7KH�PDUNHW�LQ�IRFXV�LV�RQ�WKH�ULJKW�EDQN�RI�WKH�ULYHU��EHWZHHQ�DQG�DURXQG�WKH�JUHHQ�DUHD���6RXUFH��

*HRUJLD7R6HH��7 

=RRPLQJ�LQ�RQ�WKH�DUHD��WKH�WZR�LPDJHV�EHORZ�LOOXVWUDWH�WKH�ORFDWLRQV�RI�0DUFK����0RWKHU�

7RQJXH�3DUNV�DQG�WKH�'U\�DQG�6DDUEUXFNHQ�%ULGJHV��$�%ULGJH�6WUHHW�FRQQHFWV�WKH�WZR�EULGJHV�

UXQV�WKURXJK�WKH�SDUNV� 

 

 

)LJ�����$QQRWDWHG�PDS�RI�WKH�IOHD�PDUNHW�DUHD�������)LJ����6DWHOOLWH�YLHZ� 

 

$�VHFWLRQ�RI�WKH�IOHD�PDUNHW�LQ�IRFXV�LV�ORFDWHG�RQ�WKH�SDYHPHQWV�RI�ERWK�VLGHV�RI�%ULGJH�

6WUHHW��7KH�LPDJHV�GR�QRW�VKRZ�WKDW�WR�JHW�WR�HLWKHU�RI�WKH�SDUNV�IURP�WKH�%ULGJH�6WUHHW��RQH�KDV�

WR�ZDON�GRZQ�WKH�VWDLUV��7KXV��WKH�EULGJH�VWUHHW�FXWV�WKURXJK�EXW�LV�DOVR�DERYH�WKH�OHYHO�RI�WKH�SDUNV�

DQG�WKH�ULYHU��WKLV�EHFRPHV�LPSRUWDQW��HVSHFLDOO\�LQ�WKH�LQWHUDFWLRQV�RI�WKH�7RZQ�KDOO�LQ�WKH�DUHD�

VHFWLRQ������ 

 

 

 

�7KLV�LV�KRZ�WKH�IOHD�PDUNHW�ORRNV�RQ�%ULGJH�6WUHHW�� 

 
7�KWWSV���JHRUJLDWRVHH�FRP���������WELOLVL�PDS�� 
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ϴ 

 

 

)LJ�����%ULGJH�6WUHHW   ������������)LJ����%ULGJH�6WUHHW�YLHZ�IURP�WKH�RWKHU�VLGH 

 

,Q�)LJXUH����RQH�FDQ�VHH�RQH�VLGH�RI�WKH�VWUHHW�8�)LJXUH���VKRZV�WKH�DUHD�RQ�)LJXUH���VKRW�

IURP�DFURVV�WKH�VWUHHW��7KH�FDUV�EHORQJ�WR�WKH�YHQGRUV�ZKR�WUDQVSRUW�JRRGV�WR�WKHLU�VWDOOV�HYHU\�

GD\��3DUNLQJ�RQ�WKH�VWUHHW�LV�XQODZIXO�DQG�RQO\�WROHUDWHG�GXULQJ�WKH�GD\�DQG�IRU�WKH�IOHD�PDUNHW�

YHQGRUV� 

 

 

 
8�7KH�SKRWRV�DUH�WDNHQ�E\�WKH�DXWKRU�XQOHVV�LQGLFDWHG�� 
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)LJ����7KH�VDPH�VLGH�RI�WKH�VLGHZDON�RI�WKH�%ULGJH�6WUHHW�DV�)LJ���DQG���9� 

 

7KH�IOHD�PDUNHW� LV�QRW�FRQILQHG�WR�%ULGJH�6WUHHW��,W�FRQWLQXHV�GRZQ�DORQJ�WKH�ULYHU�RQ�D�

URDG�WKDW�GRHV�QRW�KDYH�D�QDPH��WKHUHIRUH��,�ZLOO�UHIHU�WR�LW�DV�1DPHOHVV�6WUHHW�10�7KH�WKLFN�\HOORZ�

OLQHV�RQ�WKH�PDS�LQ�)LJXUH����VHH�EHORZ��GHVLJQDWH�WKH�PDLQ�KLJKZD\V�RQ�WKH�OHIW�DQG�ULJKW�EDQNV�

RI�WKH�ULYHU��7KH�KLJKZD\�RQ�WKH�ULJKW�EDQN�UXQV�XQGHU�WKH�'U\�%ULGJH��FRQWLQXLQJ�DORQJVLGH�WKH�

0DUFK���3DUN��7KH�KLJKZD\�DQG�1DPHOHVV�6WUHHW�FRQQHFW�DW�WKH�WLS�RI�0DUFK���3DUN��ULJKW�ZKHUH�

WKH�)OHD�0DUNHW�HQGV�� 

 

 
9�3KRWR�SURYLGHG�E\�7ELOLVL�'HYHORSPHQW�)XQG 
10�7ELOLVL�&LW\�+DOO�UHIHUV�WR�WKLV�VWUHHW�DV�D�´1DPHOHVV�6WUHHWµ�LQ�WKHLU�UHSRUWV��WKXV�,�IROORZ�WKLV�QDPLQJ�� 
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ϭϬ 

 

 

)LJ����$QQRWDWHG�PDS�ZLWK�1DPHOHVV�6WUHHW� 

 

7KLV�LV�KRZ�WKH�PDUNHW�ORRNV�RQ�HDFK�VLGH�RI�1DPHOHVV�6WUHHW�� 

��  

)LJ�����2QH�VLGH�RI�1DPHOHVV�6WUHHW����)LJ�����$QRWKHU�VLGH�RI�1DPHOHVV�6WUHHW� 

,Q�ERWK�LPDJHV�DERYH��,�WRRN�WKH�SKRWRV�ZKLOH�ZDONLQJ�GRZQ�1DPHOHVV�6WUHHW�IURP�%ULGJH�

6WUHHW��)LJXUH���VKRZV�RQH�VLGH�RI�WKH�PDUNHW��ZKLOH�)LJXUH���VKRZV�WKH�RWKHU�VLGH�RI�WKH�VWUHHW��

0DUFK���3DUN�LV�QRW� MXVW�D�SDUN�DORQJ�ZKLFK�WKH�IOHD�PDUNHW�VWUHWFKHV�� LW� LV�DOVR�WKH�DUHD�ZKHUH�

SDLQWHUV�DQG�ORFDO�DUWLVWV�FRPH�WR�VHOO�PRVWO\�KDQGPDGH�REMHFWV��7KH�SDUN�LV�FROORTXLDOO\�UHIHUUHG�

WR�DV� WKH�´3DLQWHUV·�*DUGHQ�µ�$V�ZLOO�EHFRPH�DSSDUHQW� LQ� WKH� WKHVLV�� WKH� WZR�SODFHV�FRPH� LQWR�
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ϭϭ 

 

FRQWDFW�DQG�GLYHUJH�DW�GLIIHUHQW�WLPHV��7KH�WZR�DUHDV�DUH�VHSDUDWHG�IURP�HDFK�RWKHU�E\�WKH�SDUN·V�

ERUGHUV�� (YHU\WKLQJ� EH\RQG� DQG� DERYH11� WKH� SDUN� LV� WKH� IOHD� PDUNHW�� 7KH� WZR� SODFHV� DUH�

GLVWLQJXLVKHG�E\� WKH�REMHFWV� VROG�� WKH� YHQGRUV� DW� WKH� IOHD�PDUNHW� VHOO� �RU� DUH� VXSSRVHG� WR� VHOO��

VHFRQG�KDQG�JRRGV��ZKLOH�WKH�SHRSOH�LQ�WKH�SDUN�VHOO��RU��DJDLQ��DUH�VXSSRVHG�WR�VHOO��ZRUNV�RI�DUW��

7KXV��WKHVH�WZR�PDUNHWV�DUH�VRPHZKDW�GLIIHUHQW�LQ�WKHLU�IXQFWLRQ��,Q�WKLV�GLVVHUWDWLRQ��,�IRFXV�RQ�

WKH�IOHD�PDUNHW�DQG�WRXFK�RQ�WKH�3DLQWHUV·�*DUGHQ�DV� LW�FRPHV�LQWR�FRQWDFW�ZLWK�WKH�PDUNHW� LQ�

IRFXV�� 

7KH� YHQGRUV� DW� WKH� PDUNHW� GR� QRW� KDYH� VSHFLDO� SHUPLWV� IRU� YHQGLQJ�� WKXV�� ZLWKRXW�

UHJLVWUDWLRQ��LW�LV�LPSRVVLEOH�WR�NQRZ�KRZ�PDQ\�UHJXODU�YHQGRUV�WKHUH�DUH��6XQQ\�ZHHNHQGV�DUH�WKH�

IOHD�PDUNHW·V� SULPH� WLPH����� WR� ���SHRSOH� FRPH� WR� YHQG� WKHUH�� GHSHQGLQJ�RQ� WKH� VHDVRQ��7KH�

UHJXODU� ZRUNHUV� KDYH� WKHLU� GHVLJQDWHG� VSRWV� WKDW� WKH\� KDYH� DFTXLUHG� RYHU� WKH� \HDUV�� .LQVKLS�

UHODWLRQV�DQG�SRZHU�KLHUDUFKLHV�GHWHUPLQH�WKH�WUDQVIHU�RI�VSRWV�RQ�WKH�PDUNHW��:KLOH�VRPH�YHQGRUV�

KDYH�EXLOW�ZRRGHQ�VWDOOV��RWKHUV�EULQJ�FDUSHWV�RU�EODQNHWV�WR�VSUHDG�WKHLU�JRRGV��7KH�H[FHSWLRQ�LV�

RQH�VLGH�RI�1DPHOHVV�6WUHHW��)LJ�����ZKHUH�WKH�&LW\�+DOO�KDV�FRQVWUXFWHG�VWDOOV�IRU�WKH�VHOOHUV��� 

,W� LV� LPSRVVLEOH� WR� OLVW� DOO� WKH�REMHFWV� VROG�DW� WKH�PDUNHW�� WKH\� UDQJH� IURP�IXQFWLRQDO� WR�

GHFRUDWLYH�WR�KLVWRULFDO�REMHFWV��0DQ\�RI�WKH�REMHFWV�DUH�VHFRQG�KDQG��ROG��DQG�KLVWRULFDO��DOWKRXJK�

WKHUH�DUH�TXLWH�D�IHZ�QHZ�REMHFWV�DQG�VRXYHQLUV��&URFNHU\�DQG�FXWOHU\��FDPHUDV��ELQRFXODUV��MHZHOU\��

6RYLHW�PHGDOV��PDSV��SRUWUDLWV��ZDWFKHV��DQG�NQLYHV�DUH�D�IHZ�RI�WKH�PDQ\�WKLQJV�IRXQG�DW�WKH�IOHD�

PDUNHW�� 1R� VWDUN� JHQGHU� GLIIHUHQFH� LV� QRWLFHDEOH� LQ� WKH� PDUNHW�� $OWKRXJK�� IURP� SHUVRQDO�

REVHUYDWLRQ��FXWOHU\��FURFNHU\��DQG�MHZHOU\�DUH�SULPDULO\�VROG�E\�ZRPHQ��0HQ�PRVW�FRPPRQO\�VHOO�

NQLYHV�DQG�ZDWFKHV��)HZ�UHVHDUFKHUV�KDYH�QRWHG�WKDW�SHWW\�WUDGLQJ�LQ�*HRUJLD�LV�PRVWO\�GRPLQDWHG�

E\�PLGGOH�DJHG�ZRPHQ� �VHH�5HNKYLDVKYLOL�������.DUFKLODG]H�������� WKLV� LV�QRW� WKH�FDVH�RQ� WKH�

PDUNHW�� 

 

 
11�&RQVLGHULQJ�WKH�OHYHOV�DQG�VWDLUV�GHVFULEHG�DERYH�� 
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ϭϮ 

 

&KDSWHU����7UDQVIRUPDWLRQ��3ULYDWL]DWLRQ��0DUNHWL]DWLRQ������V������� 

 

,Q�WKLV�FKDSWHU��,�WUDFH�WKH�VWRU\�RI�WKH�PDUNHW�IURP�LWV�EHJLQQLQJV�XQWLO�������,Q�WKH�ILUVW�VHFWLRQ��

,�VLWXDWH�WKH�HPHUJHQFH�RI�WKH�PDUNHW�LQ�WKH�����V��ZKHQ�*HRUJLD�ZDV�VWDUWLQJ�LWV�LQWHJUDWLRQ�LQWR�

WKH�JOREDO�PDUNHW�HFRQRP\�DV�DQ�LQGHSHQGHQW�VWDWH��,�GHVFULEH�WKH�JHQHUDO�VHQVH�RI�ORVV�DQG�VHDUFK�

IRU�YDOXH�DV�FKDUDFWHULVWLFV�RI�WKLV�SHULRG��1H[W��,�IROORZ�WKH�WUDMHFWRU\�RI�WKH�PDUNHW�LQWR�WKH���VW�

FHQWXU\�DQG��LQ�WKH�VHFRQG�VHFWLRQ��VKRZ�WKDW�WKH�SULYDWL]DWLRQ�DQG�WKH�GLVSODFHPHQW�RI�WKH�'U\�

%ULGJH�PDUNHW�YHQGRUV�IURP�WKHLU�LQLWLDO�SODFH�RI�FRPPHUFH�ZDV�SDUW�RI�WKH�EURDGHU�PDUNHWL]DWLRQ�

SURFHVV�RI�WKH�HPHUJLQJ�OLEHUDO�VWDWH��7KH�SURFHVV�ZDV�XOWLPDWHO\�DERXW�WKH�YDOXH�RI�XUEDQ�ODQG��

/DVWO\��OHDGLQJ�XS�WR�������,�VKRZ�WKDW�WKH�HWKQRJUDSKLF�DWWHQWLRQ�RQ�WKH�HYHQWV�DW�WKH�'U\�%ULGJH�

)OHD�0DUNHW�UHYHDOV�WKH�FRXQWU\·V�VXFFHVVIXO�PDUNHWL]DWLRQ�SURFHVVHV�DV�ZHOO�DV�WKH�VWDWH·V�QHHG�WR�

FRQWURO�WKH�YDOXH�RI�ODQG�� 

 

�����´2WNKPRFGDDWLDQHEVKL�µ�,Q�WKH�1LQHWLHV��$�6HDUFK�IRU�9DOXH� 

 
´2WNKPRFGDDWLDQHEVKLµ�LV�WKH�DQVZHU�,�JRW�RYHU�DQG�RYHU�DJDLQ�DW�WKH�)OHD�0DUNHW�ZKHQ�,�DVNHG�

WKH� YHQGRUV� DERXW� WKH� PDUNHW·V� RULJLQV�� ¶2WNKPRFGDDWLDQHEVKL·� OLWHUDOO\� WUDQVODWHV� WR� ¶LQ� WKH�

QLQHWLHV·��,Q�*HRUJLD�DQG�*HRUJLDQ��¶WKH�QLQHWLHV·�UHIHUV�WR�D�YHU\�SDUWLFXODU�SHULRG�RI�WKH�HDUO\�\HDUV�

RI�WKH�SRVW�6RYLHW�WUDQVLWLRQ��ZKHQ�WKH�WZR�FRQIOLFWV�ZLWK�$ENKD]LD�DQG�6RXWK�2VVHWLD�DQG�D�FLYLO�

ZDU�ZLWK�LWV�EDWWOHJURXQG�LQ�7ELOLVL�EURXJKW�OLWHUDO�DQG�ILJXUDWLYH�GDUNQHVV�LQ�WKH�FRXQWU\��7ELOLVL��

RQFH�WKH�VKLQLQJ�FDSLWDO�RI�WKH�*HRUJLDQ�6RYLHW�6RFLDOLVW�5HSXEOLF��LV�GHVFULEHG�DV�IROORZV�E\�WKH�

XUEDQ�VFKRODU�5HYD]�*DFKHFKLODG]H��6DOXNYDG]H��*ROXEFKLNRY����������� 

 

)DFWRULHV�VWRSSHG��VR�GLG�PRVW�XUEDQ�WUDQVSRUW��HOHFWULFLW\�IDLOHG�� 
FHQWUDO�KHDWLQJ�UDGLDWRUV�EHFDPH�XVHOHVV�GHFRUDWLRQV�LQ�WKH�DSDUWPHQWV������� 
7KH�FLW\�HPHUJHG�DV�XQSUHSDUHG�IRU�WKH�QHZ�VLWXDWLRQ��XQDEOH�WR� 
SXUFKDVH�UDZ�PDWHULDOV��IXHO�RU�PDFKLQHU\�DW�PDUNHW�SULFHV�DQG�LQ�WKH� 
TXDQWLWLHV�UHTXLUHG�IRU�DQ�XUEDQ�VHWWOHPHQW�RI�VXFK�D�VL]H�� 
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$V� LQ� RWKHU� SRVW�6RYLHW� FRXQWULHV�� WKH� WUDQVLWLRQ� SHULRG� KDG� LWV� ZLQQHUV� DQG� ORVHUV��

,QVWDELOLW\�DQG�XQHPSOR\PHQW��FRXSOHG�ZLWK�HFRQRPLF�VKRUWIDOO��FDXVHG�PDQ\�WR�VWDUW�YHQGLQJ�LQ�

WKH�VWUHHWV��$V�D�UHVXOW��SHWW\�WUDGH�EHFDPH�D�FRPPRQ�SUDFWLFH��DQG�SXEOLF�ED]DDUV�DQG�YHQGLQJ�

VSRWV�HPHUJHG� LQ�DQG�DURXQG�7ELOLVL� �0DQQLQJ��������$V�5HNKYLDVKYLOL� �����D��ZULWHV�DPDWHXU�

EXLOGLQJ�RI�VWDOOV�DQG�NLRVNV�ZDV�DOVR�OHJDO�DW�WKH�WLPH�VLQFH�WKH�JRYHUQPHQW�FRXOG�QRW�SURYLGH�

PXFK�VXSSRUW�WR�LWV�FLWL]HQV��7KHUHIRUH��´'XULQJ�WKH�����V��D�UHPDUNDEOH�VKDUH�RI�WKH�VKRSSLQJ�

ZDV�GRQH� LQ� NLRVNV��+XQGUHGV�RI� WKHP�ZHUH�GRWWLQJ� WKH�SDYHPHQWV�VLGHZDONV� DORQJ� WKH�PDLQ�

VWUHHWV�RI�WKH�FLW\�DQG�FOXVWHUHG�LQ�VSHFLDOO\�RUJDQL]HG�RSHQ�PDUNHWV��VR�FDOOHG�ED]UREDV12��D�WHUP�

GHULYHG� IURP� ED]DDU�µ� �6DOXNYDG]H� ������ ������0HDQZKLOH�� WKH�ZLQQHUV� RI� WKH� WUDQVLWLRQ�ZHUH�

UHGLVWULEXWLQJ�WKH�UHVRXUFHV�WKDW�ZHUH�XS�IRU�JUDEV��9DQ�$VVFKH��6DOXNYDG]H��DQG�6KDYLVKYLOL�������� 

7KH�RULJLQV�RI�WKH�PDUNHW�JR�EDFN�WR�WKH�SHULRG�GHVFULEHG�DERYH��7KH�H[DFW�GDWH�UHPDLQV�

XQFOHDU��DOWKRXJK�WKH�YHQGRUV�DJUHH�DERXW�WKH�UHDVRQV�WKDW�EURXJKW�WKHP�WKHUH��WKH�ORVV�RI� WKHLU�

MREV�DQG�LQFRPHV�DIWHU�WKH�6RYLHW�UHJLPH�FROODSVHG��7KH�VROH�DFDGHPLF�DUWLFOH�DERXW�WKH�PDUNHW�

GHVFULEHV�WKH�HPHUJHQFH�RI�WKH�'U\�%ULGJH�DV�´D�ZD\�WR�DGDSW�DQG�VXUYLYH�LQ�WKH�QHZ�HFRQRPLF�

RUGHU� >«DW� WKH� WLPH�ZKHQ«@� WKH� SHRSOH�ZHUH� IRUFHG� WR� HDUQ�PRQH\� E\� VHOOLQJ� WKHLU� SHUVRQDO�

EHORQJLQJV�GXH�WR�XQHPSOR\PHQW�DW�WKDW�WLPHµ��.RYWLDN������������:KHQ�DVNHG�DERXW�WKH�LQLWLDO�

ORFDWLRQ�RI�WKH�PDUNHW��WKH�YHQGRUV�SRLQW�WRZDUGV�WKH�HPSW\��QRZ�HQFORVHG�DUHD�ULJKW�QH[W�WR�WKH�

0WNYDUL�5LYHU�DV�WKH�SODFH�´ZKHUH�LW�DOO�EHJDQ�µ�� 

,Q�D�ZD\��WKH�VWRU\�RI�WKH�SHRSOH�ZKR�DUULYHG�DW�WKH�'U\�%ULGJH�0DUNHW�LQ�WKH�����V�HFKRHV�

WKH� H[SHULHQFHV�RI�ZRUNHUV� IURP�PDQ\�SRVW�6RYLHW� FRXQWULHV� �VHH� H�J��9HUGHU\� DQG�+XPSKUH\�

������$OH[DQGHU��������0RVW�RI�WKH�'U\�%ULGJH�YHQGRUV�ZLWK�RQH�LI�QRW�PDQ\�XQLYHUVLW\�GHJUHHV��

KROGLQJ�YDULRXV�SRVLWLRQV�DQG�MREV�GXULQJ�WKH�6RYLHW�WLPHV��IRXQG�WKHPVHOYHV�XQHPSOR\HG�RU�QR�

ORQJHU�ILW�IRU�WKH�QHZ�MRE�PDUNHW��0DQ\�RI�WKHP�ORVW�VWDEOH�LQ�GRRU�IDFWRU\�MREV�GXH�WR�WKH�EUHDNLQJ�

GRZQ�RI�WKH�VXSSO\�FKDLQV�RI�LQGXVWULHV�WKDW�FRQQHFWHG�IDFWRULHV�ZLWK�GHPDQG�DFURVV�WKH�6RYLHW�

 
12�,�XVH�ED]UREDV�DQG�SULYDWH�PDUNHWSODFHV�LQWHUFKDQJHDEO\�WR�WDON�DERXW�WKH�PDUNHWV�ZKHUH�VHOOHUV�SD\�IRU�VWDOOV�� 
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8QLRQ��2WKHUV��ZKR�KDG�KHOG�YDULRXV�VHFXUH�SRVLWLRQV�DFURVV�GLIIHUHQW�ILHOGV��IRXQG�WKHPVHOYHV�

SK\VLFDOO\�DQG�V\PEROLFDOO\�´NLFNHG�RXW�µ�$V�0DQDQD�� D����\HDU�ROG�ZRPDQ�ZRUNLQJ�DW�WKH�'U\�

%ULGJH�)OHD�0DUNHW�IRU�GHFDGHV��UHPHPEHUV�� 

,�ZDV�ZRUNLQJ�LQ�DQ�DWHOLHU��ZH�KDG�JUHDW�ZRUN�DQG�RXU�SURGXFWV�ZHUH� 
WDNHQ�WR�WKH�6RYLHW�8QLRQ��:KHQ�LW�FORVHG�GRZQ��,�FDPH�KHUH�DQG�EURXJKW� 
WKLQJV�,�KDG�DW�KRPH��,�XVHG�WR�DUULYH�WR�WKH�DWHOLHU�OLNH�D�TXHHQ�>.DUDOHYD13@�� 
,�ZRXOG�UHPRYH�P\�FORWKHV�DQG�ZRUN�RQ�WKH�ZHDYLQJ�ORRP��WKHQ�FKDQJH� 
EDFN�WR�P\�FORWKHV�DQG�OHDYH�EHDXWLIXOO\� 
 

:KDW�0DQDQD�GHVFULEHV�LV��LQ�RQH�ZD\��D�VHQVH�RI�ORVV�RU�´D�VHQVH�RI�DEDQGRQPHQW�E\�DQ�

RYHUDUFKLQJ� VWUXFWXUHµ� �$OH[DQGHU� ������ ����� WKDW� KDV� EHHQ� GLVFXVVHG� ZLGHO\� LQ� SRVW�VRFLDOLVW�

OLWHUDWXUH��$�GRXEOH�VHQVH�RI�GLVSRVVHVVLRQ��DV�DUJXHG�E\�+XPSKUH\���������ZDV�D�VSHFLILF�SRVW�

6RYLHW�SKHQRPHQRQ�WKDW�OHIW�SHRSOH�´GHSULYHG�RI�SURSHUW\��ZRUN�DQG�HQWLWOHPHQWV��EXW�LQ�D�VHFRQG�

VHQVH�>OHIW�WKHP@�QR�ORQJHU�SRVVHVVHGµ�������,Q�WKH�TXRWH�DERYH��0DQDQD�UHWHOOV�PXOWLSOH�OD\HUV�RI�

ORVV�VKDUHG�E\�PDQ\�LQ�WKH�PDUNHW��0RVW�RI�WKH�YHQGRUV�QRW�RQO\�ORVW�WKHLU�ZRUN�DQG�LQFRPH��7KH\�

DOVR� ORVW� WKH� LPSRUWDQFH� WKDW� FDPH� IURP� WKHLU� MREV�� )RU�0DQDQD�� EHLQJ� SDUW� RI� WKH� IDFWRU\� WKDW�

SURGXFHG� WKLQJV� IRU� WKH� 6RYLHW� 8QLRQ� PDWWHUHG�� $� IDFWRU\� EXLOGLQJ� ZKHUH� VKH� FRXOG� FKDQJH�

VLJQLILHG�¶DQ�RYHUDUFKLQJ�VWUXFWXUH·�DQG�GHFHQW�ZRUNLQJ�FRQGLWLRQV��WKHUHIRUH�D�GHFHQW�OLIH�RXWVLGH�

RI�LW�LQ�ZKLFK�VKH�FRXOG�ZDON�¶EHDXWLIXOO\·���,W�VLJQLILHG�WKH�LPSRUWDQFH�RI�KHU�ODERU��� 

,Q� WKH� SDUWLFXODU� FDVH� RI� WKH� VWUHHW� YHQGRUV�� WKHVH� OD\HUV� RI� ORVV� RI� LPSRUWDQFH� DQG�

RYHUDUFKLQJ�VWUXFWXUHV�VKDUSHQHG�ZLWK�XQDFFHSWDQFH�RI�WKH�QHZ�RFFXSDWLRQ��´:KHQ�WKH�IDFWRU\�

FORVHG�GRZQ��,�FDPH�DQG�VWRRG�KHUH�WR�VHOO�IHZ�WKLQJV�µ�FRQWLQXHV�0DQDQD�WR�FODULI\�WKDW�QR�RQH�

DW�WKH�WLPH�VDZ�YHQGLQJ�DV�WKHLU�QHZ�RFFXSDWLRQ�RU�D�SHUPDQHQW�MRE��3DUWO\��WKLV�ZDV�VR�EHFDXVH�

PRVW�VDZ�YHQGLQJ�DV�D�WHPSRUDU\�VROXWLRQ�WR�ZKDW�WKH\�WKRXJKW�RU�KRSHG�ZRXOG�EH�D�WHPSRUDU\�

SUREOHP��3DUWO\��WKH�XQDFFHSWDQFH�FDPH�IURP�WKH�JHQHUDO�SHUFHSWLRQ�RI� WKH�¶XQUHVSHFWDELOLW\·�RI�

WUDGLQJ�DV�D�SURIHVVLRQ��7UDGLQJ�DV�DQ�RFFXSDWLRQ�DV�QRWHG�E\�PDQ\��´ZDV�LGHRORJLFDOO\�DVVRFLDWHG�

ZLWK� ¶VSHFXODWLRQ·�DQG� >ZDV«@�D�GHVSLVHG�DFWLYLW\µ� LQ� WKH�6RYLHW�8QLRQ� �%XUDZR\�DQG�9HUGHU\�

 
13�4XHHQ�LQ�5XVVLDQ�� 
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����������7KLV�GHHSO\�URRWHG�SUHMXGLFH�RXWOLYHG�WKH�FRXQWU\�LWVHOI��0DQ\�PDUNHW�YHQGRUV�UHPHPEHU�

KRZ�DVKDPHG�WKH\�ZHUH�WR�EH�VHHQ�YHQGLQJ��HVSHFLDOO\�E\�WKHLU�FROOHDJXHV��$V�D�UHVXOW��WKH\�RIWHQ�

KLG�IURP�WKHP�� 

2Q�WKH�RQH�KDQG��WKH�PDUNHW·V�KLVWRU\�UHYHDOV�WKH�VWRU\�RI�WKH�¶ORVHUV·��WKRVH�ZKR�ORVW�MREV�

DQG�WKH�LPSRUWDQFH�WKDW�FDPH�ZLWK�WKHP�ZHUH�QRZ�VHOOLQJ�WKLQJV�IURP�KRPH�WR�PDNH�HQGV�PHHW��

2Q�WKH�RWKHU�KDQG��WKH�H[LVWHQFH�RI�WKH�PDUNHW��E\�H[WHQVLRQ��DOVR�PHDQW�WKDW�VRPH�FRXOG�EX\��,I�

WKH�VWRU\�RI�WKH�ZLQQHUV�DQG�ORVHUV� VLPSOLILHV�WKH�SRVW�6RYLHW�SHULRG�� LQ�LWV�EURDGHVW�VHQVH�� LW� LV�

UHYHDOLQJ�RI�WKH�VRFLDO�G\QDPLF�DW�WKH�KHDUW�RI�WKH�HDUO\�����V���WKH�WLPHV�UHIHUUHG�WR�DV�WKH�´GDUN�

��V�µ�D�QDPH�WKDW�SRLQWV�SUHFLVHO\��LQ�HYHU\GD\�ODQJXDJH��DW�DQ�XQHTXDO�VRFLDO�RUGHU�ZKHUH�VRPH�

KDG�WR�VHOO�DQG�RWKHUV�ZKR�FRXOG�EX\�� 

7KH�PDUNHW� DOVR�KLJKOLJKWV�D�EURDGHU�G\QDPLF�RI� WKH� WLPH� WKDW�JRHV�EH\RQG� WKH�VLPSOH�

ELQDU\�RI�ZLQQHUV�DQG�ORVHUV��´:H�GLG�QRW�NQRZ�DW�WKH�WLPH�ZKDW�ZDV�YDOXDEOH�DQG�ZKDW�ZDV�LQ�

GHPDQG��,�ZRXOG�ORRN�DW�WKH�SHRSOH�QH[W�WR�PH�DQG�VHH�WKH\�PDQDJHG�WR�VHOO�VRPHWKLQJ��7KHQ��,�

ZRXOG�JR�KRPH��ORRN�IRU�WKRVH�WKLQJV�DQG�EULQJ�WKHP�KHUH�WR�VHOO�µ�WHOOV�PH�0]LD��D�ORQJ�VWDQGLQJ�

VHOOHU�DW�WKH�PDUNHW��DQG�ZLWK�WKLV�VKH�KLJKOLJKWV�WKH�JHQHUDO�ODFN�RI�LQIRUPDWLRQ�DQG�XWWHU�FRQIXVLRQ�

WKDW�WKH�SRVW�6RYLHW�WUDQVLWLRQ�SHULRG�LV�RIWHQ�GHVFULEHG��(YHQ�WKRVH�LQ�FKDUJH�RI�WKH�FRXQWU\·V�

WUDQVLWLRQ�ZHUH� FRQIXVHG�� DQG� DV�$OH[DQGHU� �������ZULWHV�� WKH� GHSXW\� FKLHI� RI� SULYDWL]DWLRQ� LQ�

.D]DNKVWDQ�RQFH�WROG�KHU��´7KHUH�ZDV�QR�PDUNHW�DW�WKH�WLPH��VR�KRZ�ZHUH�ZH�WR�NQRZ�ZKDW�SULFH�

VRPHWKLQJ�FRXOG�EH�ERXJKW�RU�VROG�IRU"��������7KHUHIRUH��EURDGO\�VSHDNLQJ��DV�*HRUJLD�ZDV�OHDYLQJ�

WKH�6RYLHW�ZRUOG�DQG�MRLQLQJ�WKH�JOREDO�PDUNHW�HFRQRP\�DV�DQ�LQGHSHQGHQW�UHSXEOLF��DQ�H[WHQGHG�

VHQVH�RI�ORVV�RI�LPSRUWDQFH�FRXSOHG�ZLWK�VHDUFKLQJ�IRU�ZKDW�ZDV�EHFRPLQJ�YDOXDEOH�LQ�WKH�QHZ�

V\VWHP�EHJDQ�ODUJHO\�DW�WKLV�SRLQW��� 
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�����$�1HZ�'HFDGH��3ULYDWL]DWLRQ�RI�8UEDQ�/DQG�DQG�0DUNHWL]DWLRQ� 

 
)RU�WKH�QH[W�IHZ�\HDUV��WKH�'U\�%ULGJH�)OHD�0DUNHW�NHSW�JURZLQJ��PRUH�SHRSOH�DUULYHG�DQG�EHFDPH�

UHJXODUV��DQG�YHU\�IHZ�OHIW��7KRVH�ZKR�OHIW�WKH�PDUNHW�DOVR�OHIW�WKH�FRXQWU\��,�KDYH�EHHQ�WROG��DV�

ZKDW�HOVH�WKHUH�ZDV�WR�GR"�7KH�RQHV�ZKR�FDPH�WR�WKH�PDUNHW�GLG�QRW�VHOO�RQH�RU�WZR�WKLQJV�DQG�

OHDYH��DV�LQLWLDOO\�H[SHFWHG��0HDQZKLOH��LQ�WKH�QHZ�GHFDGH��SULYDWL]DWLRQ�DQG�WKH�FRPPRGLILFDWLRQ�

RI�XUEDQ�ODQG�EHFDPH�WKH�SULPDU\�DFWLYLWLHV�RI�WKH�1DWLRQDO�0RYHPHQW�3DUW\��5HNKYLDVKYLOL�����E��

DQG�WKH�'U\�%ULGJH�PDUNHW�JRW�FDXJKW�XS�LQ�WKHVH�SURFHVVHV�DV�ZHOO�� 

$IWHU�WKH�VR�FDOOHG�5RVH�5HYROXWLRQ�LQ������14�D�QHZO\�IRUPHG�1DWLRQDO�0RYHPHQW��SUR�

:HVWHU� SDUW\� FDPH� WR� SRZHU�ZLWK�0LNKHLO� 6DDNDVKYLOL� DV� LWV� OHDGHU�� (FRQRPLF� XSKHDYDO�� ILJKW�

DJDLQVW�FRUUXSWLRQ��LQFUHDVHG�SHQDOWLHV��DQG�GHFUHDVHG�FULPH�UDWHV�ZHUH�WKH�KDOOPDUNV�RI�WKH�SUR�

ZHVWHUQ�OLEHUDO�UHJLPH�15�,Q�WKH�ILUVW�\HDUV�RI�FRPLQJ�WR�SRZHU��6DDNDVKYLOL�DQQRXQFHG�WKH� ILJKW�

DJDLQVW�VWUHHW�YHQGLQJ�LQ�SXEOLF�VSDFHV��,I�VWUHHW�YHQGLQJ�ZDV�FRQVLGHUHG�VSHFXODWLRQ�LQ�WKH�6RYLHW�

8QLRQ�DQG�WKH�����V��LW�ZDV�IXUWKHU�VWLJPDWL]HG�DV�LOOHJLWLPDWH�DQG�XQFLYLO�LQ�WKH�QHZ�OLEHUDO�UHJLPH��

6WUHHW�YHQGLQJ�EHFDPH�DVVRFLDWHG�ZLWK�FRUUXSWLRQ�DQG�LQIRUPDOLW\��3RVW�������EXVLQHVV�IULHQGO\�

UHIRUPV�DQG�JHQHUDO�SURPRWLRQ�RI�HQWUHSUHQHXULDOLVP�ZHUH�VWDUNO\�RSSRVHG�WR�LOOHJLWLPDWH�YHQGLQJ��

ZKHUH�WKH�WUDGHUV�ZHUH�SRUWUD\HG�DV�FKHDWHUV�´XQGHUPLQ>LQJ@�WKH�VWDWH�DXWKRULW\�DQG�O\>LQJ@�WR�WKHLU�

FXVWRPHUVµ� �5HNKYLDVKYLOL� ����D��� )XUWKHU� VWLJPDWL]DWLRQ� RI� VWUHHW� YHQGLQJ� ZDV� D� QHFHVVDU\�

FRQGLWLRQ�IRU�PDUNHWL]DWLRQ�SURFHVVHV�� 

,Q������� VWUHHW�YHQGRUV�ZHUH�DOUHDG\� UHTXLUHG� WR�SXUFKDVH�DQG�XVH�FDVK� UHJLVWHUV�ZKLFK�

IDFLOLWDWHG�WKHLU�PRQLWRULQJ��7KH�VDPH�\HDU��WKH�VWDWH�VWDUWHG�SURKLELWHG�WUDGH�LQ�SXEOLF�VSDFHV�DQG�

 
14�7KH�5RVH�5HYROXWLRQ�ZDV�D�SHDFHIXO�FKDQJH�RI�SRZHU�IURP�(GXDUG�6KHYDUGQDG]H��WKH�VHFRQG�SUHVLGHQW�RI�
*HRUJLD�DQG�D�IRUPHU�6RYLHW�SROLWLFLDQ��WR�0LNKHLO�6DDNDVKYLOL��,W�WRRN�SODFH�RQ���UG�RI�1RYHPEHU������ZKHQ�
6DDNDVKYLOL�DQG�KLV�VXSSRUWHUV�VWRUPHG�WKH�SDUOLDPHQW�VHVVLRQ�ZLWK�UHG�URVHV�LQ�WKHLU�KDQGV�� 
15�7KH�SRVW�5HYROXWLRQDU\�VWDWH·V�´VWULFW�DGKHUHQFH�WR�WKH�SULQFLSOHV�RI�:DVKLQJWRQ�&RQVHQVXVµ�LV�QRWHG�E\�PDQ\�
�WKRXJK�5HNKYLDVKYLOL������D��DGGV�WKDW�WKH�6DDNDVKYLOL�JRYHUQPHQW·V�UHIRUPV�DUH�RIWHQ�SRVW�:DVKLQJWRQ�FRQVHQVXV��
7KHUHIRUH�HPSKDVLV�LV�RQ�DQWL�FRUUXSWLRQ�DQG�IRUPDOL]DWLRQ�RI�HFRQRP\�LV�NH\�� 
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YLROHQWO\� HQIRUFHG� WKH� UXOHV�16� 1HZO\� UHRUJDQL]HG� SROLFH� IRUFH� ZDV� H[HFXWLQJ� WKH� VWDWH� RUGHUV��

9HQGLQJ�LQ�SXEOLF�SODFHV�ZLWKRXW�VSHFLDO�SHUPLWV��ZKLFK��DV�5HNKYLDVKYLOL������D��ZULWHV�ZHUH�RQO\�

JLYHQ�WR�YHU\�IHZ�SULYDWH�FRPSDQLHV��EHFDPH�LOOHJDO��$V�=YLDG�$UFKXDG]H��WKH�WKHQ�+HDG�RI�7ELOLVL�

&LW\�+DOO·V�(FRQRPLF�3ROLF\�'HSDUWPHQW��VDLG��́ 7KH�ZLQQHUV�>WKRVH�ZKR�ZRXOG�UHFHLYH�WKH�SHUPLWV�

WR�YHQG�LQ�SXEOLF�VSDFHV@�ZLOO�EH�GHWHUPLQHG�E\�WKH�VWDWH�DQG�EH�JLYHQ�WR�WKRVH�ZKR�ZLOO�SD\�WKH�

PRVWµ��0DQDYOLVKYLOL�������17�$V�D�FRQVHTXHQFH��WKH�FLW\�VWDUWHG�WR�EH�FOHDQHG�RI�WKH�¶ORVHUV·��́ YLVXDO�

FKDQJHV�LQFOXGH>G@�WKH�UHPRYDO�RI�VPDOO�WUDGHUV�ZKR�KDG�UHVLGHG�LQ�XQGHUJURXQG�SDVVDJHZD\V�DQG�

ODUJH�ED]DDU�DUHDV�LQ�WKH�FHQWHU�RI�WRZQµ��)UHGHULNVHQ�������������7KH�H[FXVHV�IRU�WKH�SURKLELWLRQ�

RI�YHQGLQJ�UDQJHG�IURP�LOOHJDOLW\�DQG�SULYDWL]DWLRQ�WR�K\JLHQH�DQG�SURGXFW�VDQLWDWLRQ�LVVXHV��,Q�WKH�

FDVH�RI� WKH�'U\�%ULGJH�)OHD�0DUNHW�� WKH�DUHD�ZDV� VROG� WR�.DUWX�%DQN�DFFRUGLQJ� WR� WKH�RIILFLDO�

UHFRUGV��18 

�´6RPHZKHUH�DURXQG���������ULJKW�EHIRUH�WKH�ZDU��DOO�RI�D�VXGGHQ��WKH\�DQQRXQFHG�WKDW�

VRPHRQH�KDG�SXUFKDVHG�WKH�ODQG�QH[W�WR�WKH�ULYHU�DQG�WKDW�ZH�KDYH�WR�OHDYH�µ�UHPHPEHUV�0DQDQD��

´1R�RQH�WROG�XV�DQ\WKLQJ�HOVH��ZH�MXVW�KDG�WR�OHDYH�µ�VKH�FRQWLQXHV��:LWK�WKLV�DEUXSW�GHFLVLRQ��

IRUFLQJ�WKH�VHOOHUV�WR�YDFDWH�WKH�PDUNHW�WHUULWRU\�WKH\�KDG�XVHG�IRU�PRUH�WKDQ�D�GHFDGH��WKH�'U\�

%ULGJH�)OHD�0DUNHW�RSHUDWLRQV�FDPH�WR�D�KDOW� 

7KH�YHQGRUV�ZKR�OHIW�WKH�PDUNHW�ZHUH�ORRNLQJ�IRU�D�QHZ�SODFH�WR�VHWWOH��(YHU\�GD\�WKH\�

FDPH�EDFN�WR�VHOO�LQ�SDUNV�DQG�VLGHZDONV�QHDUE\�DQG�HYHU\�GD\�WKH�SROLFH�ZRXOG�FKDVH�WKHP�DZD\��

 
16�$V�5HNKYLDVKYLOL�ZULWHV��´$FFRUGLQJ�WR�REVHUYHUV��E\�������MXVW�SULRU�WR�WKH�SULYDWL]DWLRQ�RI�SXEOLF�PDUNHWSODFHV��
SXEOLF�PDUNHWSODFHV�KRVWHG�XS�WR���������SHUVRQV��LQWHUQDWLRQDO�WUDGH�XQLRQ�FRQIHGHUDWLRQ�������µ��5HNKYLDVKYLOL�
����E������� 
17�,Q�WKH�VDPH�LQWHUYLHZ�KH�DOVR�DGGV�WKDW�´WKRVH�WKDW�YHQG�RQ�D�SURSHUW\�WKDW�WKH\�RZQ��ZLOO�QRW�KDYH�DQ\�LVVXHV��
7KH�SD\PHQW�ZLOO�RQO\�EH�UHTXLUHG�RI�WKRVH�ZKR�YHQG�RQ�WKH�VWDWH·V�SURSHUW\��PHDQLQJ�LW�ZLOO�RQO\�EH�UHTXLUHG�IURP�
WKH�VWUHHW�YHQGRUV��>«@�LW�LV�TXLWH�SRVVLEOH�WKDW�WKH�VDPH�SHUVRQ�ZLQV�WKH�WHQGHU�IRU�WKH�ZKROH�FLW\��WKRXJK�
WKHRUHWLFDOO\�TXLWH�SRVVLEOH��ZH�DUH�WU\LQJ�WR�VROYH�WKLV�LVVXH�LQ�RWKHU�ZD\V�µ� 
18�8S�XQWLO�WRGD\��������WKH�UXPRUV�UHJDUGLQJ�ZKR�RZQV�WKH�SODFH�DQG�ZK\�FLUFXODWH��7KH�PRVW�FRPPRQ�UXPRU�LV�
WKDW�%LG]LQD�,YDQLVKYLOL��WKHQ�D�IDPRXV�PLOOLRQDLUH�FRQQHFWHG�WR�5XVVLD�DQG�RZQHU�RI�.DUWX�%DQN�ZDV�IRUFHG�WR�EX\�
WKH�ODQG�E\�0LNKHLO�6DDNDVKYLOL��)RUFHIXO�SXUFKDVH�RI�ODQGV�ZDV�QRW�DQ�XQFRPPRQ�SUDFWLFH�DW�WKH�WLPH��%LG]LQD�
,YDQLVKYLOL��SHRSOH�VD\��ZDV�DVNHG�E\�6DDNDVKYLOL�WR�EXLOG�D�EDOOHW�VFKRRO�WKHUH�LQ�WKH�QDPH�RI�WKH�IDPRXV�EDOOHW�
GDQFHU�ZKR�KDG�WLHV�ZLWK�5XVVLD�DV�ZHOO��%XW�WKHQ�WKH������5XVVR�*HRUJLDQ�ZDU�EHJDQ�DQG�WKH�SODQV�JRW�FDQFHOOHG��
7KRXJK�LW�LV�XQFRQILUPHG�ZKHWKHU�WKDW�ZDV�WKH�FDVH��WKH�ODQG�GLG�JHW�UHJLVWHUHG�XQGHU�WKH�.DUWX�%DQN�LQ�������
ZKLFK�LV�WKH�EDQN�RZQHG�E\�%LG]LQD�,YDQLVKYLOL��$OUHDG\�LQ������WKHQ�LW�KDV�EHHQ�WUDQVIHUUHG�WR�D�SULYDWH�FRPSDQ\�
WKDW�LV�DJDLQ�UHODWHG�WR�WKH�VDPH�SHUVRQ��8S�XQWLO�WRGD\��WKH�ODQG�EHORQJV�WR�WKDW�FRPSDQ\��0HDQZKLOH��%LG]LQD�
,YDQLVKYLOL��WKH�KHDG�RI�WKH�'UHDP�3DUW\��ZRQ�WKH�HOHFWLRQV�LQ������DJDLQVW�6DDNDVKYLOL·V�JRYHUQPHQW��'UHDP�3DUW\�LV�
VWLOO�WKH�PDMRULW\�SDUW\�LQ�WKH�SDUOLDPHQW�DQG�%LG]LQD�,YDQLVKYLOL�LV�ODUJHO\�VHHQ�DV�UXOLQJ�WKH�FRXQWU\�� 
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ϭϴ 

 

7KH� SROLFH� GLG� QRW� RQO\� DWWDFN� WKH� YHQGRUV� EXW� DOVR� FRQILVFDWHG� WKHLU� JRRGV� DQG� EURNH� WKHLU�

FURFNHU\� �SHUVRQDO� LQWHUYLHZV���([WUHPHO\�YLROHQW� LQWHUDFWLRQV�DQG� LQFLGHQWV�EHWZHHQ� WKH�SROLFH�

DQG�WKH�VHOOHUV�KDYH�DOVR�EHHQ�UHFRUGHG�19�3ULYDWL]DWLRQ�RI�WKH�ODQG�IRUPHUO\�RFFXSLHG�E\�WKH�'U\�

%ULGJH�)OHD�0DUNHW�VHOOHUV�LV�KDUGO\�VXUSULVLQJ�IURP�WKH�SHUVSHFWLYH�RI�D�OLEHUDO�VWDWH��HVSHFLDOO\�LQ�

WKH�SRVW�6RYLHW�FRQWH[W��9HUGHU\�DQG�+XPSKUH\��������6WDUWLQJ�IURP�WKH�PDVVLYH��FRXQWU\�ZLGH�

SULYDWL]DWLRQ� RI� KRXVLQJ� LQ� WKH� HDUO\� ����V� �%RX]DURYVNL�� 6DOXNYDG]H�� DQG� *HQWLOH� ������� WKH�

SULYDWL]DWLRQ� ZDV� VHHQ� DV� D� NH\� SURFHVV� LQ� WKH� ����V� DV� DWWUDFWLQJ� LQYHVWPHQWV� DQG� SXUVXLQJ�

UHGHYHORSPHQWV�SURMHFWV�ZHUH�D�FRUQHUVWRQH�RI�WKH�QHZ�SRVW������VWDWH��*XJXVKYLOL�������20�� 

1HYHUWKHOHVV�� ZK\� ZHUH� WKH� YHQGRUV� NLFNHG� RXW� IURP� WKH� DUHDV� WKDW� ZHUH� QRW� WR� EH�

SULYDWL]HG"�$V�5HNKYLDVKYLOL������E��DUJXHV��WKH�NH\�LV�QRW�WR�ORRN�DW�WKH�VSHFLILF�ODQGV�WKDW�KDYH�

EHHQ� SULYDWL]HG� GXH� WR� ZKLFK� WKH� YHQGRUV� LQ� 7ELOLVL� ZHUH� HYLFWHG� EXW� WR� ORRN� DW� WKH� EURDGHU�

PDUNHWL]DWLRQ� SURFHVV� LQ� *HRUJLD�� ´7KH� VWDWH� QHHGHG� WR� UHVWULFW� DFFHVV� WR� SXEOLF� VSDFH� DV� D�

IUHH�XQOLPLWHG�SURGXFWLYH�UHVRXUFH�DQG�OLPLW� LWV�FRPPHUFLDO�XVH�WR�GHOLQHDWH�SXEOLF�DQG�SULYDWH�

SURSHUW\� DQG� DOORZ� FRPPRGLILFDWLRQ� RI� XUEDQ� ODQG� DQG�SURSHUW\µ� �������7KH�'U\�%ULGJH�)OHD�

0DUNHW�YHQGRUV�ZHUH�VWLOO�DQ�LVVXH�DIWHU�EHLQJ�NLFNHG�RXW�RI�WKH�SULYDWL]HG�ODQG�VLQFH��GXH�WR�WKHLU�

LQIRUPDO�DFWLYLWLHV�LQ�WKH�SXEOLF�VSDFH��WKH\�ZHUH�JHWWLQJ�LQ�WKH�ZD\�RI�FRPPRGLI\LQJ�XUEDQ�ODQG�

DQG� SURSHUW\�� )RU� ´WKH� JRYHUQPHQW� VR� GHSHQGHQW� RQ� UHYHQXHV� GHULYHG� IURP� WKH� SULYDWL]DWLRQ�

SURFHVV��LW�ZDV�LPSRUWDQW�WR�VXSSRUW�WKH�FUHDWLRQ�RI�SURSHUW\�PDUNHWV�DQG�HQVXUH�WKDW�WKH�YDOXH�RI�

XUEDQ�SURSHUW\�URVHµ�������� 

,I� WKH� ����V� ZHUH� D� SHULRG� RI� TXHVWLRQLQJ� DQG� GHWHUPLQLQJ� ZKDW� YDOXH� ZDV�� WKH� QHZ�

JRYHUQPHQW� LQ� WKH� ��VW� FHQWXU\� VDZ� XUEDQ� ODQG� DV� YDOXDEOH� DQG� VWDUWHG� FRPPRGLI\LQJ� LW�� 7KH�

FRPPRGLILFDWLRQ�RI�XUEDQ�ODQG�ZDV�QHFHVVLWDWHG�DQG�FRXSOHG�ZLWK�IXUWKHU�FULPLQDOL]DWLRQ�RI�VWUHHW�

 
19�,�ZDV�DOVR�WROG�WKDW�RQH�SHUVRQ�GLHG�IOHHLQJ�WKH�SROLFH�� 
20�*XJXVKYLOL������FDOOV�LW�D�´IXOO�VFDOH�SULYDWL]DWLRQµ��$�IDPRXV�SKUDVH�RI�WKH�0LQLVWHU�RI�(FRQRP\�RI�*HRUJLD�DW�
WKH�WLPH�ZDV�WKDW�WKH�JRYHUQPHQW�ZDV�UHDG\�WR�VHOO�HYHU\WKLQJ�H[FHSW�LWV�FRQVFLHQFH��VHH��0FKHG]OLG]H�������
*XJXVKYLOL�������2ZHQ������� 
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ϭϵ 

 

YHQGLQJ�� ,Q�ZKDW� IROORZV�� ,�ZLOO� VKRZ�KRZ� WKH� JRYHUQPHQW�ZDV� VXFFHVVIXO� LQ� HVWDEOLVKLQJ� DQG�

PDLQWDLQLQJ�WKH�GHPDQG�IRU�WKH�SULYDWH�SURSHUW\�PDUNHW��� 

 

�����0DWU\RVKNDV�YV�$QWLTXHV��3ULYDWH�%D]UREDV�DJDLQVW�6WUHHW�9HQGRUV� 

 

7LUHG�RI�UXQQLQJ�DZD\�IURP�SROLFH��D�JURXS�RI�WKLUW\�ZRPHQ�IRUPHUO\�YHQGLQJ�DW�WKH�'U\�%ULGJH�

)OHD�0DUNHW��GHFLGHG�WR�UHQW�DQ�LQGRRU�VSDFH�DFURVV�WKH�ULYHU�IURP�WKH�ROG�PDUNHW�ORFDWLRQ��7KH\�

RSHQHG�D�QHZ�VWRUH�DQG�FDOOHG�LW�´7KH�'U\�%ULGJH�����µ��VHH�)LJ�����$V�WKH�ZRPHQ�DW�WKH�VWRUH�

WROG� PH�� WKH\� HVFDSHG� SROLFH� EXW� DOVR� ZDQWHG� ´WR� KDYH� PRUH� FLYLOL]HG� DQG� RUGHUO\� ZRUNLQJ�

FRQGLWLRQVµ��SHUVRQDO�LQWHUYLHZ��� 

0HDQZKLOH��D�VPDOO�VHFWLRQ�RI�WKH�ODQG�RQ�ZKLFK�WKH�IRUPHU�PDUNHW�RSHUDWHG��RQ�WKH�PDS�

EHORZ��ZDV�UHQWHG�RXW�WR�DQ�LQGLYLGXDO�ZKR�EXLOW��UDWKHU��UH�EXLOW��WKH�ZRRGHQ�VWDOOV��RUJDQL]HG�

VWRUDJH�VSDFH�DQG�RSHQHG�DQ�$QWLTXH�0DUNHW��$V�1DQD��WKH�YHQGRU�UHQWLQJ�D�VWDOO�DW�WKH�$QWLTXH�

0DUNHW�IURP������RQZDUGV�WROG�PH��´7KH\�WRUH�GRZQ�ED]UREDV�DQG�WKHQ�UHEXLOW� LW�WKHPVHOYHV��

7KH\�WRUH�LW�GRZQ�EHFDXVH�SHRSOH�ZRUNHG�IRU�IUHH��DQG�ZKHQ�WKH\�GHPROLVKHG�DQG�UHEXLOW�WKHP��

WKH\�DOUHDG\�VWDUWHG�PDNLQJ�PRQH\�RII�XV�µ21 

 
21�5HQWLQJ�D�RQH�PHWHU�VWDOO�IRU�D�PRQWK�DW�WKLV�$QWLTXH�0DUNHW�FRVWV�����/DULV������/DULV�LV�HTXLYDOHQW�WR�DURXQG����
HXURV��7KH�ZRUNHUV�WKHUH�DOVR�SD\�DGGLWLRQDOO\�IRU�WKH�VWRUDJH�VSDFH�� 
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ϮϬ 

 

 

)LJ������$QQRWDWHG�PDS�LQFO��´'U\�%ULGJH�����µ�DQG�WKH�QHZ�$QWLTXH�0DUNHW�� 

:KHQ�WKH�'U\�%ULGJH�)OHD�0DUNHW�YHQGRUV�WRGD\�UHPHPEHU�WKH�\HDUV�����������DQG�VD\��

(YHU\RQH�ZKR�KDG�D�ELW�RI�PRQH\�DQG�FRXOG�DIIRUG�WR�PRYH�LQVLGH�DQG�SD\�UHQW��GLG�VR�LQ�WKRVH�

GD\V��2YHUDOO��WKH�VWDWH�FKDVHG�VWUHHW�YHQGRUV�DOO�DURXQG�WKH�FLW\�DZD\�IURP�WKH�VWUHHWV�DQG�ULJKW�

LQWR�WKH�SULYDWL]HG�LQ��DQG�RXW�GRRU�PDUNHWV�ZKHUH�WKH�VHOOHUV�ZHUH�QRZ�DVNHG�WR�SD\�UHQW�IRU�VWDOOV�

�5HNKYLDVKYLOL�����D���7KHUHIRUH��WKH�VWUHHW�YHQGLQJ�SURKLELWLRQ�SROLFLHV�SURYHG�VXFFHVVIXO�IURP�

WKH�SHUVSHFWLYH�RI� WKH� VWDWH��1RW�RQO\� WKH� VWDWH� VXFFHVVIXOO\� FRPPRGLILHG� ODQG� DQG� FUHDWHG� DQ�

LQVWLWXWLRQ�RI�SULYDWH�SURSHUW\��EXW�DOVR�JHQHUDWHG�D�GHPDQG�IRU�WKDW�YHU\�PDUNHW��1RZ��WKH�GHPDQG�

KDG�WR�EH�PDLQWDLQHG�� 

7KH�'U\�%ULGJH�)OHD�0DUNHW�YHQGRUV��WKRVH�ZKR�FRXOG�QRW�DIIRUG�RU�UHIXVHG�WR�SD\�UHQW��

NHSW�VSRUDGLFDOO\�VKRZLQJ�XS�LQ�WKH�DUHD��HVSHFLDOO\� LQ�WKH�3DLQWHU·V�*DUGHQ��VHH�)LJ�����IRU�WKH�

ORFDWLRQ�RI�WKH�3DLQWHU·V�*DUGHQ���7KH�DUWLVWV�LQ�WKH�SDUN�ZHUH�XQWRXFKHG�E\�WKH�SROLFH�22�7KH�PRUH�

WKH�QXPEHU�RI�YHQGRUV�JDWKHUHG�LQ�WKH�SDUN�LQFUHDVHG��WKH�PRUH� IUHTXHQW�WKH�DWWDFNV�IURP�WKH�

 
22�3HUVRQDO�LQWHUYLHZ�ZLWK�WKH�DUWLVWV�� 
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Ϯϭ 

 

SROLFH�EHFDPH��$V�RQH�RI�WKH�SDLQWHUV�WROG�PH��LW�LV�EHFDXVH�WKH�SDLQWHUV�FRQWULEXWHG�WR�WKH�FLW\·V�

FXOWXUH�DQG�WKH�DHVWKHWLF�EHDXWLILFDWLRQ�WKDW�WKH�DUWLVWV�FRXOG�UHPDLQ�LQ�WKH�SDUN�� 

$FDGHPLFV�ZKR�KDYH�DOVR�DWWHPSWHG�WR�H[SODLQ�WKH�VWDWH·V�DWWDFN�RQ�WKH�SXEOLF�YHQGLQJ�DQG�

WKH�EURDGHU�LGHRORJLFDO�UHDVRQV�EHKLQG�LW��KDYH�DOVR��OLNH�WKH�SDLQWHUV��UDWLRQDOL]HG�VWDWH·V�DFWLRQV�

YLD�SROLWLFDO�DQG�FXOWXUDO�DUJXPHQWV��$V�0DQQLQJ��������DUJXHV��WKH�SUR�(XURSHDQ�JRYHUQPHQW�VDZ�

ED]DDUV� DV� RULHQWDO� DQG� (DVWHUQ�� WKHUHIRUH� WRRN� DQ� ´DHVWKHWLF� RIIHQFHµ� DW� WKHP� ������� $V�

.KXWVLVKYLOL� ������� ZULWHV�� WKH� VWDWH� IRXJKW� DJDLQVW� WKH� ED]DDUV� VLQFH� LW� ´XQGHUYDOXH>G@� DQG�

LJQRUH>G@µ�WKH�ED]DDU�FXOWXUH�DV�¶LUUDWLRQDO·�DQG�RULHQWDO��DOVR�VHH��-RQHV��������$FFRUGLQJ�WR�WKLV�

XQGHUVWDQGLQJ��WKH�VWDWH�VDZ�WKH�DUWLVWV�DQG�SDLQWHUV�VHOOLQJ�WKHLU�ZRUNV�RI�DUW�DV�YDOXDEOH�VLQFH�WKH\�

FRQWULEXWHG�WR�WKH�(XURSHDQ�DQG�¶FXOWXUHG·�LPDJH�RI�WKH�VWDWH��LQ�FRQWUDVW�WR�WKH�¶RULHQWDO·�PDUNHWV���

7KRXJK�SDUWO\�WUXH��WKH�SROLWLFDO�DQG�FXOWXUDO�DUJXPHQWV�DORQH�FDQQRW�DFFRXQW�IRU�WKH�FRPSOHWH�

SLFWXUH�RI�WKH�SURKLELWLRQ�RI�SXEOLF�YHQGLQJ��5HNKYLDVKYLOL��������$�FORVHU�ORRN�DW�WKH�'U\�%ULGJH�

)OHD�0DUNHW�YHQGRUV�DQG�WKHLU� LQWHUDFWLRQV�ZLWK� WKH�SROLFH�GXULQJ�WKH� LQWHQVH�SURKLELWLRQ�\HDUV�

RIIHUV�VRPH�DQVZHUV��� 

´7KHQ��LQ�WKH�ODWHU�GD\V��WKH�SROLFH�DOORZHG�PH�WR�VHOO�0DWU\RVKNDV�23�EXW�QRW�WKH�DQWLTXHV�µ�

VD\V�0]LD�ZKHQ�UHPHPEHULQJ�KHU�GD\V�LQ�WKH�3DLQWHU·V�*DUGHQ��$V�LW�DSSHDUV��WKH�VWDWH�WROHUDWHG�

VHOOLQJ�SDLQWLQJV�RU�0DWU\RVKNDV��ZKHUHDV�DQWLTXHV�ZHUH�VWURQJO\�SURKLELWHG�IURP�EHLQJ�VROG��7KH�

DQVZHU� FDQQRW�SXUHO\� OLH� LQ� WKH� DHVWKHWLF� TXDOLW\� RI� WKH�REMHFWV� VROG� �KRZ� FDQ� D� VPDOO�ZRRGHQ�

0DWU\RVKND� EH� PRUH� YLVXDOO\� DSSHDOLQJ� WKDQ� FRORUIXO� DQWLTXH� YDVH"��� QHLWKHU� FDQ� LW� OLH� LQ� WKH�

(XURSHDQL]DWLRQ�RI� WKH�FLW\·V� ODQGVFDSH��0DWU\RVKNDV�DUH�FORVHO\�DVVRFLDWHG� WR�5XVVLDQ�FXOWXUH��

WKHUHIRUH� LI�1DWLRQDO�3DUW\·V� VROH� LQWHUHVW�ZDV� WKH�(XURSHDQL]DWLRQ�RI� WKH�FLW\·V� ODQGVFDSH��ZK\�

ZRXOG�WKH�SROLFH�DOORZ�WKH�YHQGRUV�WR�VHOO�0DWU\RVKNDV�EXW�QRW�WKH�DQWLTXHV"�(VSHFLDOO\�DIWHU�WKH�

 
23�0DWU\RVKNDV�DUH�5XVVLDQ�ZRRGHQ�GROOV�WKDW�FRPH�LQ�VHWV�RI�LGHQWLFDO�GHFUHDVLQJ�LQ��VL]H�ILJXUHV��SODFHG�LQVLGH�HDFK�
RWKHU��7KHVH�GROOV��RIWHQ�EHLQJ�GHVLJQHG�DFFRUGLQJ�WR�GLIIHUHQW�WKHPHV��DUH�GHFRUDWLYH�DQG�GR�QRW�KDYH�D�SDUWLFXODU�
IXQFWLRQDO�XVH 
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ϮϮ 

 

5XVVLDQ�LQYDVLRQ�RI�*HRUJLD�LQ�������6DDNDVKYLOL·V�VWDWH�FRQGHPQHG�QRW�RQO\�WKH�5XVVLDQ�VWDWH�EXW�

DOVR�FXOWXUH�DQG�HYHU\WKLQJ�HOVH�DVVRFLDWHG�ZLWK�LW�24� 

7XUQLQJ�DWWHQWLRQ�WR�WKH�H[SDQGLQJ�SULYDWH�ED]DDUV�DQG�PDUNHWSODFHV�RIIHUV�VRPH�DQVZHUV��

)URP�WKH�ODWH�\HDUV�RI�WKH�����V�DQG�LQWR�WKH�HDUO\�����V��PRUH�DQG�PRUH�SULYDWH�%D]UREDV�DQG�

PDUNHWV��FKDLQ�PDUNHW�EUDQGV��DSSHDUHG�LQ�7ELOLVL�25�6DDNDVKYLOL·V�SROLFLHV�ZHUH�VXFFHVVIXO��DQG�WKH�

PDMRULW\�RI�WKH�VWUHHW�YHQGRUV�ZHUH�ILQDOO\�DQG�IRUFHIXOO\�VHQW�LQVLGH�SULYDWH�PDUNHWV�DQG�VWDUWHG�

SD\LQJ�UHQW��6LQFH�WKH�QHZ�DQG�SULYDWH�ED]UREDV�RIWHQ�RSHQHG�LQ�WKH�VSRWV�RI�IRUPHU�SXEOLF�ED]DDUV��

WKH�LOOHJDO�DQG�RIWHQ�PRELOH�SXEOLF�YHQGRUV�VWDUWHG�VKRZLQJ�XS�QH[W�WR�WKH�HQWUDQFHV�RU�QHDUE\�WKH�

SULYDWH�PDUNHWV��$V�WKH�VWUHHW�YHQGRUV�GLG�QRW�SD\�UHQW��WKH\�FRXOG�DIIRUG�WR�VHW�ORZHU�SULFHV�IRU�

WKH�VDPH�SURGXFWV�WKDW�WKH�YHQGRUV�LQVLGH�WKH�PDUNHWV�VROG��WKHUHIRUH��WKH�FXVWRPHUV��SUHIHUULQJ�

ORZHU�SULFHV�RIWHQ�VWD\HG�DZD\�IURP�ED]UREDV��7XNKLDVKYLOL�����E��� 

7KH�LQDELOLW\�WR�FRQWURO�WKH�SULFHV�RI�SURGXFWV�DQG�ORVLQJ�FXVWRPHUV�FDXVHG�SUREOHPV��0RVW�

RI�WKH�ODQG��RU�EXLOGLQJV��RQ�LQ�ZKLFK�SULYDWH�ED]DDUV�RSHUDWHG�ZHUH�RZQHG�E\�LQGLYLGXDOV�ZKR�

OHDVHG� WKH� DUHDV� RXW�� 7KH� ED]DDU� DGPLQLVWUDWRUV� WKHQ� UHQWHG� WKH� VSDFHV� IURP� WKH� RZQHUV��

FRQVWUXFWHG�VWDOOV�DQG�PDQDJHG�WKH�PDUNHWV��H�J��VWRUDJH��VHFXULW\��HWF����7KH�VWDOOV�ZHUH�WKHQ�UHQWHG�

E\�LQGLYLGXDO�YHQGRUV��XVXDOO\�WKRVH�ZKR�XVHG�WR�YHQG�LQ�SXEOLF�VSDFHV�EHIRUH�� 

7KHUHIRUH��ED]UREDV�KDG�GLVVDWLVILHG�VHOOHUV�ZKR�FRQVLGHUHG�JRLQJ�EDFN�WR�VWUHHW�YHQGLQJ��

)URP�WKH�VHOOHUV·�YLHZSRLQW��ZK\�ZRXOG�WKH\�SD\�UHQW�LI�WKH\�FRXOG�UHWXUQ�WR�WKH�VWUHHWV�WR�YHQG"�

7KH�LQDELOLW\�WR�FRQWURO�WKH�SULFHV�RI�SURGXFWV�DQG�ORVLQJ�FXVWRPHUV�DQG�VHOOHUV�FDXVHG�SUREOHPV�

IRU�ED]DDU�DGPLQLVWUDWRUV�DV�ZHOO��ZK\�ZRXOG�WKH\�NHHS�UHQWLQJ�WKH�SODFH��IURP�WKH�RZQHUV�RI�WKH�

ODQG��LI�WKH�VHOOHUV�ZRXOG�OHDYH" 

7KXV��WROHUDWLQJ�SXEOLF�YHQGLQJ�GHFUHDVHG�WKH�GHPDQG�IRU�VWDOOV��&RQVHTXHQWLDOO\��WKH�OHVV�

WKH�GHPDQG��WKH�ORZHU�WKH�SULFH�SHU�VWDOO��RU�WKH�RWKHU�ZD\�DURXQG��WKH�VWULFWHU�WKH�SURKLELWLRQ�RI�

 
24�$IWHU�WKH�ZDU�WKHUH�ZHUH�HYHQ�FRQYHUVDWLRQV�DERXW�LQLWLDWLYHV�WKDW�ZRXOG�SURKLELW�WXUQLQJ�RQ�5XVVLDQ�VRQJV�LQ�
UHVWDXUDQWV�LQ�*HRUJLD� 
25�)RU�H[DPSOH��RQH�RI�WKH�ODUJH�PDUNHWV�KDG�DURXQG������VKRSV�LQ�������5XGD]�������� 
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YHQGLQJ�� WKH�KLJKHU� WKH�GHPDQG�� WKH�KLJKHU� WKH�SULFH��26�$OO�RI� WKLV�� LQ� WKH�HQG�� OHDG�XS� WR�DQG�

FRQQHFWHG�ZLWK�WKH�YDOXH�RI�ODQG�DQG�PDUNHW�RI�SULYDWH�SURSHUW\��7KH�GHFUHDVH�LQ�WKH�UHDO�HVWDWH�

YDOXH�ZDV�WKH�LVVXH�RI�WKH�VWDWH�WKDW��DV�,�KDYH�GHPRQVWUDWHG��KDG�ZRUNHG�KDUG�WR�FUHDWH�DQG�WKHQ�

LQFUHDVH�WKH�YDOXH�RI�WKH�XUEDQ�ODQG�� 

*RLQJ�EDFN�WR�WKH�SDLQWHUV��DV�LW�EHFDPH�FOHDU��WKH\�ZHUH�QHYHU�D�FRPSHWLWLRQ�WR�WKH�SULYDWH�

ED]DDUV�DQG�PDUNHWSODFHV��$�GR]HQ�RI�SXEOLF�YHQGRUV�ZHUH�QRW�D�UHDO�LVVXH�WR�WKH�VWDWH�HLWKHU��:KDW�

LV�PRUH�� WKH�SURKLELWLRQ�RI� SXEOLF� YHQGLQJ�KDV�QHYHU� EHHQ� IXOO\� LPSOHPHQWHG� LQ�*HRUJLD�� 7KH�

YHQGLQJ�ZDV�WROHUDWHG�DV�ORQJ�DV�WKH�YHQGRUV�VSRUDGLFDOO\�VKRZHG�XS�DQG�VROG�REMHFWV�GLIIHUHQW�

IURP�WKH�RQHV�VROG�LQ�WKH�SULYDWH�PDUNHWSODFHV��IRU�H[DPSOH��0DWU\RVKNDV���$V�3RODQ\L�KDV�DUJXHG��

WKH�VWDWH�DQG�LWV�FRHUFLYH�SRZHUV�FUHDWH�DQG�PDLQWDLQ�WKH�PDUNHW�VLQFH�LW�QHHGV�´FRQWURO��UHJXODWLRQ�

DQG�LQWHUYHQWLRQµ��3RODQ\L������������� 

$V�,�KDYH�VKRZQ��E\�ORRNLQJ�DW�WKH�'U\�%ULGJH�)OHD�0DUNHW�IURP�LWV�HPHUJHQFH�XQWLO�LWV�

GLVVROXWLRQ��WKH�TXHVWLRQV�RI�YDOXH�DQG�LPSRUWDQFH�FRPH�WR�OLJKW�LQ�GLIIHUHQW�\HW�LQWHUFRQQHFWHG�

ZD\V��7KH�PDUNHW�ZDV�RI�QR�LPSRUWDQFH�WR�WKH�VWDWH�WKDW�VDZ�YDOXH�LQ�WKH�ODQG��RQ�WKH�FRQWUDU\��

WKH�PDUNHW�DQG�WKH�YHQGRUV�ZHUH�VHHQ�DV�LPSHGLPHQWV��,Q�ZKDW�FRPHV�QH[W��,�VKRZ�KRZ�WKH�'U\�

%ULGJH�)OHD�0DUNHW�WDNHV�VKDSH�LQ�LWV�FRQWHPSRUDU\�IRUP�� 

 

 

 

 

 
 
 
 
 
 

 
26�5HJXODWLRQ�ZDV�QRW�HYHQ�FRQVLGHUHG�E\�6DDNDVKYLOL·V�JRYHUQPHQW�WKDW�SXUVXHG�´UDGLFDO�GHUHJXODWLRQ�RI�WKH�
HFRQRP\µ��*XJXVKYLOL����������� 
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&KDSWHU����&RPPRGLILFDWLRQ��7RXULVP��(QWUHSUHQHXUVKLS���������WRGD\�� 

 

´:H�DUH�QRW�VWUHHW�YHQGRUV�DQ\PRUH��WKLV� LV�D�EXVLQHVV�µ�*LRUJL��WKH�VHOOHU�ZKR�KDV�EHHQ�DW�WKH�

PDUNHW� IRU�RYHU����\HDUV� WHOOV�PH��:LWK� WKLV��KH�GHOLQHDWHV�KLPVHOI�DQG� WKH�'U\�%ULGJH�0DUNHW�

VHOOHUV�IURP�RWKHU�LQIRUPDO�VWUHHW�YHQGRUV�WKDW�VWLOO�VHOO�LQ�GLIIHUHQW�SDUWV�RI�WKH�FLW\�WRGD\��,Q�ZKDW�

FRPHV� QH[W�� ,� VKRZ� WKH� SRVW������ VKLIW� DIWHU� ZKLFK� WKH� YHQGRUV� SHUFHLYH� WKHPVHOYHV� DV�

HQWUHSUHQHXUV��DQG�WKH�'U\�%ULGJH�WXUQV�IURP�WKH�PHDQV�RI�VXUYLYDO�DQG�FRPSHWLWLRQ�RI�SULYDWH�

PDUNHWV�WR�D� OXFUDWLYH�RSSRUWXQLW\� IRU�FRPPRGLILFDWLRQ��7KH�WRXULVP�LQGXVWU\� LV�FHQWUDO�WR�WKLV�

WUDQVLWLRQ�� 

 

�����8QGLVFRYHUHG�DQG�8QLTXH��7RXULVP�DV�WKH�)DVWHVW�*URZLQJ�,QGXVWU\ 

 
�����ZDV�FULWLFDO�IRU�WKH�IRUPHU�'U\�%ULGJH�6WUHHW�YHQGRUV�RQ�PXOWLSOH�VFDOHV��)LUVW��WKH�'U\�%ULGJH�

)OHD�0DUNHW�VHOOHUV�ZHUH�H[SHOOHG�IURP�WKHLU�IRUPHU�ORFDWLRQ�LQ�HDUO\�������7KH�SROLFH�FKDVHG�WKHP�

DZD\�IURP�SXEOLF�VSDFHV�IRU�PRQWKV��7KHQ��LQ�$XJXVW�������WKH�5XVVR�*HRUJLDQ�ZDU�VKRRN�WKH�

FRXQWU\��)RU�D�IHZ�PRQWKV�LQ�VXPPHU��WKH�DUHD�ZDV�DOPRVW�HPSW\��� 

,Q�ODWH�������WKH�'U\�%ULGJH�)OHD�0DUNHW�YHQGRUV�VWDUWHG�VHWWOLQJ�RQ�WKH�VLGHZDONV�RI�WKH�

VWUHHWV�DURXQG�WKHLU�IRUPHU�SODFH�RI�FRPPHUFH��7KH�QH[W�IHZ�\HDUV��GLVFXVVLRQV�DERXW�ZKHUH�WKH�

PDUNHW� ZRXOG� EH� ORFDWHG�� KRZ� LW� ZRXOG� ORRN� DQG� ZKDW� FRXOG� EH� VROG� ZHUH� WKH� WRSLFV� RI�

FRQYHUVDWLRQ�EHWZHHQ�WKH�YHQGRUV�DQG�WKH�VWDWH�27�6R�ZKDW�FKDQJHG"�6WDUWLQJ�URXJKO\�WKLV�SHULRG��

WKH�'U\�%ULGJH�)OHD�0DUNHW�VHOOHUV�EHJDQ�DFWLYHO\�VHSDUDWLQJ�WKHPVHOYHV�IURP�RWKHU�VWUHHW�YHQGRUV��

$V�WKH�YHQGRUV�KDYH�WROG�PH��WKH�FRQYHUVDWLRQ�EHFDPH�SRVVLEOH�LQ�WKH�ILUVW�SODFH�VLQFH�WKH�YHQGRUV�

 
27�)RU�D�EULHI�PRPHQW�LQ�WLPH��WKH�YHQGRUV�ZHUH�DVNHG�WR�PRYH�GRZQ�LQWR�WKH�0RWKHU�7RQJXH�3DUN��DFURVV�WKH�ULYHU�
ZKHUH�WKH�VWDWH�EXLOW�WKHP�VWDOOV�WR�VHOO�WKLQJV��$V�WKH�YHQGRUV�VD\��LW�GLG�QRW�ZRUN�VLQFH�WKH�SHRSOH�ZRXOG�QRW�UHDOO\�
JR�DOO�WKH�ZD\�GRZQ�LQWR�WKH�SDUN�WR�ZDON�DURXQG�WKH�IOHD�PDUNHW��$�YLVLWRU�FDQ�VWLOO�VHH�WKH�OHIWRYHU�ER[HV�DORQJ�WKH�
ULJKW�EDQN�RI�WKH�ULYHU�LQ�WKH�SDUN�� 
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KDG�D�VWURQJ�DUJXPHQW�RQ�WKHLU�VLGH��VLPLODU�IOHD�PDUNHWV�DOVR�H[LVWHG�LQ�RWKHU�(XURSHDQ�FLWLHV�DQG�

ZHUH�WKH\�DOORZHG�WR�VWD\�WKHUH��WKH\�FRXOG�DWWUDFW�WRXULVWV�DQG�IRUHLJQ�YLVLWRUV�� 

,W�ZDV�D�SHUIHFW�WLPH�IRU�VXFK�D�VWDWHPHQW��WKH�SHULRG�ODUJHO\�FRLQFLGHG�ZLWK�WKH�WLPH�ZKHQ�

*HRUJLD�DV�D�FRXQWU\�ZDV�SXWWLQJ�KLJK�KRSHV�LQ�GHYHORSLQJ�WKH�LQWHUQDWLRQDO�WRXULVP�LQGXVWU\��$W�

WKH�VDPH�WLPH��6DDNDVKYLOL·V�JRYHUQPHQW�ZDV�DFWLYHO\�ZRUNLQJ�RQ�SRUWUD\LQJ�*HRUJLD�DV�SDUW�RI�WKH�

DQFLHQW�(XURSHDQ�FLYLOL]DWLRQ��VHH�)UHGHULNVHQ�������28�7KHUHIRUH��WKH�PDUNHW�JDLQHG�D�QHZ�YDOXH�

IRU�WKH�VWDWH�DQG�EHFDPH�D�QHZ�DUHQD�IRU�FRPPRGLILFDWLRQ�DQG�YDOXH�H[WUDFWLRQ�� 

*HRUJLD·V�LQGXVWU\�EDVHG�HFRQRP\�VZLWFKHG�WR�D�´QHZ�WRXULVP�IRFXVHG�DQG�H[SHULHQFH�

EDVHG�HFRQRP\µ��*RJLVKYLOL�DQG�+DUULV�%UDQGWV�������������29�7KH�WUHQG�VLJQLILFDQWO\�LQWHQVLILHG�

DIWHU�WKH������5XVVR�*HRUJLDQ�ZDU�DQG�WKH�JOREDO�HFRQRPLF�FULVLV��WRXULVP�EHJDQ�WR�EH�VHHQ�DV�

WKH�LQGXVWU\�WKDW�ZRXOG�´KHOS�WKH�FRXQWU\�TXLFNO\�RYHUFRPH�HFRQRPLF�GHFOLQHµ��30�$V�QRWHG�E\�WKH�

SUHVLGHQW�DQG�SHRSOH�LQ�KLV�DGPLQLVWUDWLRQ�DW�WKH�WLPH��WKH�JRDO�LQ�SDUWLFXODU�ZDV�WR�LQFUHDVH�WKH�

QXPEHU�RI�:HVWHUQ�WRXULVWV�LQ�WKH�FRXQWU\�31� 

*HRUJLDQ�1DWLRQDO� 7RXULVP�$GPLQLVWUDWLRQ� �*17$�� IRXQGHG� LQ� ������ VWDUWHG� WR� WDNH�

DFWLYH�VWHSV�WRZDUGV�PDNLQJ�*HRUJLD�DWWUDFWLYH�WR�LQWHUQDWLRQDO�YLVLWRUV��,W�WRRN�RQ�WKH�PLVVLRQ�WR�

GHYHORS� WRXULVP� WKDW�ZRXOG� ´VLJQLILFDQWO\� FRQWULEXWH� WR� WKH� QDWLRQDO� HFRQRP\µ�E\� VKRZFDVLQJ�

´*HRUJLD�DV�DQ�XQGLVFRYHUHG�XQLTXH� WUDYHO�GHVWLQDWLRQµ� �VHH�*17$�RIILFLDO�ZHEVLWH��32�*17$�

VWDUWHG�WR�XQGHUVFRUH�*HRUJLD·V�VLJQLILFDQFH�DV�WKH�EULGJH�EHWZHHQ�(XURSH�DQG�$VLD�DV�ZHOO�DV�WKH�

FRXQWU\·V�KLVWRULFDO�ORFDWLRQ�RQ�WKH�6LON�5RDG���´WKH�ZRUOG·V�ODUJHVW�FRPPHUFLDO�DUWHU\�µ�7KURXJK�

 
28�$V�)UHGHULNVHQ��������ZULWHV��6DDNDVKYLOL�DLPHG�WR�SURYH�WKDW�*HRUJLD�ZDV�SDUW�RI�WKH�(XURSHDQ�IDPLO\��$OVR�VHH�
0DLVXUDG]H�������LQ�*HRUJLDQ��ZKR�ZULWHV�WKDW�WKH�$UJRQDXWV�P\WK�DQG�WKH�UH�FUHDWLRQ�RI�6W��*HRUJH�DV�WKH�QDWLRQDO�
V\PERO�ZHUH�DWWHPSWV�E\�WKH�6DDNDVKYLOL·V�JRYHUQPHQW�WR�SURYH�*HRUJLD·V�ULJKWIXO�VSRW�LQ�WKH�DQFLHQW�(XURSHDQ�
FLYLOL]DWLRQ�� 
29�7KLV�ZDV�D�FRXQWU\�ZLGH�SURFHVV��,Q�������$�)UHH�7RXULVP�=RQH�ZDV�HVWDEOLVKHG�DQG�DV�7LPP��������ZULWHV�LW�
PHDQW�WKDW�WKH�´,QYHVWRUV�ZKR�PDGH�DQ�LQYHVWPHQW�RI�DW�OHDVW�*(/���PLOOLRQ������������LQ�.REXOHWL�RQ�WKH�%ODFN�
6HD�FRDVW�ZHUH�H[HPSWHG�IURP�SURILW�DQG�SURSHUW\�WD[HV�IRU����\HDUVµ������� 
30�6DNHYDULVKYLOL��5HYD]��´([SHQVLYHQHVV�RI�*HRUJLDQ�7RXULVP�µ�5DGLR�)UHH�/LEHUW\��-XO\�����������
KWWSV���ZZZ�UDGLRWDYLVXSOHED�JH�D���������KWPO��,Q�*HRUJLDQ���� 
31�6HH�WKH�VSHHFK�JLYHQ�E\�6DDNDVKYLOL�YLVLWLQJ�DQ�,QWHUQDWLRQDO�7RXULVW�&HQWHU�LQ�7ELOLVL�LQ�*HRUJLDQ��
KWWSV���ZZZ�\RXWXEH�FRP�ZDWFK"Y MHI��$D4�-0�� 
32�KWWSV���JQWD�JH�� 
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WKLV��*HRUJLD� HPHUJHG� DV� DQFLHQW� \HW� IXOO� RI� VWLOO�WR�EH�PDGH�GLVFRYHULHV� DQG� VXUSULVHV� �*17$�

RIILFLDO�ZHEVLWH��� 

2YHU�WKH�\HDUV��GHVSLWH�WKH�FKDQJH�RI�WKH�JRYHUQPHQW�LQ�������WKH�WRXULVP�VHFWRU�UHPDLQHG�

D�WRS�SULRULW\�IRU�WKH�FRXQWU\��.KRNKREDLD�������DQG�KDV�EHHQ�SHUFHLYHG�DV�RQH�RI�WKH�IDVWHVW�

JURZLQJ� LQGXVWULHV� �7RGXD� ������� ,I� LQ� ������ RQO\� DURXQG���������SHRSOH� YLVLWHG�*HRUJLD�� WKH�

QXPEHU�RI� LQWHUQDWLRQDO� WUDYHOHUV� UHDFKHG�����PLOOLRQ� LQ� ������ DFFRUGLQJ� WR� WKH�*17$� UHSRUW�

�$OL\HY�DQG�$KPDGRYD�������33�%DVHG�RQ�WKH�*HRVWDW�DQG�1DWLRQDO�%DQN�RI�*HRUJLD�GDWD�́ WRXULVP�

UHYHQXHV� WR�*'3�ZDV� ������ LQ� ������ RXW� RI�ZKLFK� ������ LV� LQWHUQDWLRQDO� WRXULVP� UHYHQXHVµ�

�'HXWVFKH�*HVHOOVFKDIW�I�U�,QWHUQDWLRQDOH�=XVDPPHQDUEHLW��*,=��������� 

$PLGVW� UHEUDQGLQJ� DQG�PDUNHWLQJ� RI�*HRUJLD�� 7ELOLVL�� WKH� FDSLWDO�� DQG� WKH� ODUJHVW� FLW\��

HPHUJHG�DV�WKH�FHQWUDO�KRWVSRW�IRU�LQWHUQDWLRQDO�YLVLWRUV�WR�DUULYH�DQG�H[SORUH��7KH�ILUVW�GHFDGH�RI�

WKH���VW�FHQWXU\�ZDV�´ZKHQ�WKH�FLW\�ZDV�VORZO\�VWDUWLQJ�WR�WKLQN�DERXW�LWV�SURPRWLRQ�DQG�EUDQGLQJµ�

�*RJLVKYLOL� DQG� +DUULV�%UDQWV� ������ ������� ,Q� WKLV�� 7ELOLVL� ZDV� DOVR� VLPLODU� WR� RWKHU� FLWLHV�

SDUWLFLSDWLQJ�LQ�QHROLEHUDO�UHVWUXFWXULQJ�DQG�LQ�LQWHU��DQG�LQWUD�XUEDQ�FRPSHWLWLRQ��*RQ]iOH]�������

-HVVRS�DQG�6XP�������+DOO�DQG�+XEEDUG�������*OLFN�6FKLOOHU�DQG�dDøODU��������$OWKRXJK��,�DUJXH�

7ELOLVL·V�UHVWUXFWXULQJ�KDG�D�GLVWLQFWLYH�IHDWXUH�WKDW�WKH�'U\�%ULGJH�)OHD�0DUNHW�H[HPSOLILHV�� 

3HRSOH� WUDYHOOLQJ�ZLWK�*HRUJLDQ�$LUZD\V� LQ� WKH� )DOO� RI� ����� FRXOG� UHDG� WKH� IROORZLQJ�

GHVFULSWLRQ�RI�WKH�'U\�%ULGJH�PDUNHW�LQ�WKH�LQ�IOLJKW�PDJD]LQH�� 

7ELOLVL·V�PRVW�ZHOO�NQRZQ�EULGJH�>WKDW@�QHYHU�ODFNV�YLVLWRUV��EHFDXVH�LW�LV�ORFDWHG� 
QH[W�WR�WKH�ELJJHVW�DQG�PRVW�IDPRXV�IOHD�PDUNHW��ZKLFK�KDV�DQFLHQW��UDUH�EXW� 
QHYHUWKHOHVV�FKHDS�REMHFWV«�7KLV�LV�ZK\�YLVLWRUV�QHYHU�SDVV�WKURXJK�WKLV�SODFH� 
ZLWKRXW�ORRNLQJ�DURXQG��7HY]DG]H�������� 
 
$IWHU� FDWFKLQJ� WKH� UHDGHUV·� DWWHQWLRQ�� WKH� DXWKRUV�ZULWH� DERXW� WKH� ,WDOLDQ� DUFKLWHFW�ZKR�

GHVLJQHG�WKH�EULGJH��7KH\�QRWH�WKDW�´WKH�VPDOO�VWUHHW�«�UHQDPHG�DV�´,WDO\�6WUHHWµ�LQ�����µ�LV�DOVR�

QHDUE\�� � 7KH� VKRUW� GHVFULSWLRQ� RI� WKH� EULGJH� DQG� WKH� PDUNHW� HPERGLHV� DOO� WKH� VLJQLILFDQW�

 
33�$FFRUGLQJ�WR�WKH�*,=�UHSRUW�IURP�������´WRXULVP�LV�RQH�RI�WKH�WRS�SULRULW\�VHFWRUV�RI�WKH�QDWLRQDO�HFRQRP\�DQG�
RQH�RI�WKH�IDVWHVW�JURZLQJ�LQGXVWULHV�LQ�*HRUJLDµ��*,=�UHSRUW���ZLWK�D�SDUWLFXODU�LPSRUWDQFH�WR�LQWHUQDWLRQDO�
WRXULVP�� 
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FKDUDFWHULVWLFV�RI�WKH�FLW\�DQG�WKH�FRXQWU\�WKDW�*17$�ZLVKHV�WR�SURPRWH��*HRUJLD�LV�SDUW�RI�WKH�

(XURSHDQ�FLYLOL]DWLRQ�DQG�7ELOLVL�LV�D�(XURSHDQ�FDSLWDO��LW�LV�DQ�DQFLHQW�FRXQWU\�EXW�DOVR�KDV�UDUH�

DQG� VSHFLDO� IHDWXUHV� �WKDW� DUH� QRW� IRXQG� LQ� (XURSH��� DQG� LW� LV� FKHDS� �FKHDSHU� WKDQ� (XURSHDQ�

FDSLWDOV��� 

'LJJLQJ�LQWR�WKH�SDVW�WR�¶HQULFK·�SODFHV�DQG�REMHFWV��%ROWDQVNL�DQG�(VTXHUUH�DUJXH���������

LV�D�GLVWLQFWLYH�IHDWXUH�RI�ODWH�FDSLWDOLVP�ZKLFK�WKH\�FDOO�HFRQRP\�RI�HQULFKPHQW��$FFRUGLQJ�WR�WKH�

DXWKRUV��WKH�HFRQRP\�RI�HQULFKPHQW�LV�D�SDUWLFXODU�EXW�ZLGHO\�DSSOLFDEOH�SKHQRPHQRQ��WKLQJV�DUH�

PDGH�XQLTXH�DQG�YDOXDEOH�LQ�UHODWLRQ�WR�WKH�SDVW��DQG�E\�WKLV�UHODWLRQ��QRW�RQO\�WKH�SULFH�RI�WKLQJV�

EXW�IXWXUH�LQWHUHVW�LQ�WKHP�LV�VHFXUHG��7KH�HFRQRP\�RI�HQULFKPHQW�EHFRPHV�HVSHFLDOO\�KHOSIXO�WR�

WKH� DQDO\VLV�� ZKHQ� ORRNLQJ� DW� *HRUJLD·V� WUDQVLWLRQ� IURP� DQ� LQGXVWU\�EDVHG� WR� WRXULVP�EDVHG�

HFRQRP\�DQG� WKLQNLQJ�DERXW�YDOXH��$V�%ROWDQVNL�DQG�(VTXHUUH� �������SRLQW�RXW�� WRXULVP� LV�´D�

FHQWUDO�DFWLYLW\�LQ�WKH�HFRQRP\�RI�HQULFKPHQWµ������LQ�ZKLFK�SDVW�OHJDF\�DQG�XQLTXHQHVV�DUH�ERWK�

HPEHGGHG�LQ�WKH�DFW�RI�HQULFKLQJ�VRPHWKLQJ�LQ�FORVH�UHIHUHQFH�WR�WKH�SDVW��/RRNLQJ�DW�WKH�'U\�

%ULGJH�)OHD�0DUNHW� WKURXJK� WKH� HQULFKPHQW� DFWLRQV� RI� WKH�*HRUJLDQ�7RXULVP�$GPLQLVWUDWLRQ��

SRLQWV�WR�WKH�ELJJHU�WUDQVIRUPDWLRQ�WKDW�JRHV�EH\RQG�D�VLQJOH�PDUNHW�RU�D�SODFH��WKDW�*HRUJLD�LWVHOI�

LV�D�VPDOO�H[DPSOH�RI��� 

*RLQJ�EDFN�WR�7ELOLVL��DQG�LQ�������D�YLFH�PD\RU�RI�7ELOLVL�VDLG��´7RGD\��RXU�JRDO�LV�WR�WXUQ�

WRXULVP�LQWR�D�UHDO�SURGXFW�WKDW�«�ZLOO�EULQJ�XV�PLOOLRQV�RI�YLVLWRUV�DQG�D�ODUJH�FDVK�IORZ�µ34�:KDW�

PDNHV�WKH�FDVH�RI�*HRUJLD��DQG�FRQVHTXHQWLDOO\�7ELOLVL��LQWHUHVWLQJ�LV�WKDW�HQULFKLQJ�DQG�YDOXLQJ�RI�

LW�E\�UHIHUHQFH�WR�WKH�SDVW�LV�FRXSOHG�ZLWK�WKH�GRXEOH�PRYHPHQW�RI��RQ�WKH�RQH�KDQG��¶RWKHULQJ·�RI�

*HRUJLD��DV�XQLTXH�DQG�DQFLHQW��ZKLOH��RQ�WKH�RWKHU��VLWXDWLQJ�LW�DV�SDUW�RI�WKH�(XURSHDQ�FLYLOL]DWLRQ��

7KH�'U\�%ULGJH�)OHD�0DUNHW� SHUIHFWO\� ILW�V�� WKLV� GRXEOH� GLFKRWRP\�RI� HQULFKPHQW� �� LW� LV� D� IOHD�

PDUNHW�VLPLODU�WR�WKH�RQHV�LQ�¶RWKHU�(XURSHDQ�FLWLHV·��DQG�D�SODFH�ZLWK�VSHFLDO�DQG�UDUH�REMHFWV�� 

 
34�0FKHGOLG]H��.DNKD��´+RZ�VKRXOG�7ELOLVL�GHYHORS�LQ�WKH�QH[W����\HDUV"µ�5DGLR�)UHH�/LEHUW\��2FWREHU����������
KWWSV���ZZZ�UDGLRWDYLVXSOHED�JH�D���������KWPO��,Q�*HRUJLDQ��� 
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7KH�DQVZHU�WR�WKH�TXHVWLRQ�WKDW�,�UDLVHG�LQ�WKH�EHJLQQLQJ�RI�WKLV�VHFWLRQ�LV�WR�EH�IRXQG�LQ�

WKH�VWDWH·V�DQG� WKH�FLW\·V�SHUFHSWLRQ�RI� YDOXH��:KDW�FKDQJHG� LV� WKDW� WKH�VWDWH� VWDUWHG�VHHLQJ� WKH�

PDUNHW�YDOXDEOH�EHFDXVH�RI�LWV�HQULFKPHQW�SRWHQWLDO��%XW�WKLV�YDOXH�GLG�QRW�VXEVWLWXWH�WKH�RWKHU����

DV�,�ZLOO�VKRZ�LQ�WKH�QH[W�VHFWLRQ��WRXULVP�DWWUDFWLRQ�YDOXH�DQG�UHDO�HVWDWH�YDOXH�QHHG�QRW�EH�DQ�

HLWKHU�RU�DQG�WKH�FLW\�JRYHUQPHQW�ILQGV�D�ZD\�WR�FRPELQH�WKH�WZR�� 

 

�����5H�'HYHORSPHQW�DQG�$WWUDFWLRQ��7ELOLVL�'HYHORSPHQW�)XQG� 

 
,Q�RUGHU�WR�EHFRPH�D�IDPRXV�WRXULVW�GHVWLQDWLRQ��WKH�FLW\�KDG�ILUVW�WR�UHYLYH�LWV�KLVWRULFDO�FLW\�FHQWHU�

�OLNH�RWKHU�(XURSHDQ�FDSLWDOV���7KH�1HZ�/LIH�IRU�2OG�7ELOLVL�ZDV�WKH�ILUVW�JRYHUQPHQW�OHG�SURMHFW�

LQ�WKH�ROG�WRZQ�35�6WDUWLQJ�ZLWK�WKLV�SURMHFW��WKH�FLW\·V�KLVWRULFDO�SDUWV�ZHUH�VHHQ�WR�JHQHUDWH�YDOXH�

LQ�WZR�ZD\V��E\�DWWUDFWLQJ�WRXULVWV�RQ�WKH�RQH�KDQG�DQG�E\�GUDZLQJ�LQYHVWPHQWV�RQ�WKH�RWKHU��7KLV�

ZD\�RI�ORRNLQJ�DW�7ELOLVL·V�KLVWRULFDO�FHQWHU�ZDV�ODWHU�WDNHQ�XS�E\�WKH�7ELOLVL�'HYHORSPHQW�)XQG�

�7')���D�QHZ�HQWLW\�ZLWKLQ�WKH�7RZQ�+DOO�DGPLQLVWUDWLRQ�IRXQGHG�LQ�������7')�IRXQG�D�SDUWLFXODU�

LQWHUHVW�LQ�WKH�'U\�%ULGJH�DUHD�� 

7ELOLVL�'HYHORSPHQW�)XQG36�ZDV�IRXQGHG�WR�RSHUDWH�XQGHU�WKH�7ELOLVL�&LW\�+DOO��6LQFH�������

LW�LV�IXOO\�IXQGHG�E\�WKH�VWDWH�EXGJHW��2YHUDOO��WKH�JRDO�RI�WKH�)XQG�ZDV�DQG�VWLOO�LV�WKH�́ SUHVHUYDWLRQ�

RI� WKH� KLVWRULFDO� DSSHDUDQFH� RI� 7ELOLVL� DQG� VXSSRUW� RI� UHDO� HVWDWH� YDOXH� JURZWKµ� WKURXJK�

�UHKDELOLWDWLRQ�RI�ODUJH�DUHDV�LQ�ROG�7ELOLVL��LQ�RUGHU�WR�FRQQHFW�DQG�VPRRWKHQ�WKH�ELJ�WRXULVW�URXWHµ�

 
35�,Q�FRQWUDVW�WR�WKH�IUDJPHQWDU\�JHQWULILFDWLRQ�SURFHVV�RI�WKH�����V�LQ�SRVW�6RYLHW�FLWLHV��WKH�JHQWULILFDWLRQ�SURFHVV�
LQ�7ELOLVL�ZDV�SROLF\�OHG�DQG�ZDV�DFWLYHO\�HQFRXUDJHG�E\�WKH�JRYHUQPHQW��6DOXNYDG]H�DQG�*ROXEFKLNRY��������
'HUHJXODWLRQ�RI�WKH�PDUNHW�DQG�JLYLQJ�RXW�FRQVWUXFWLRQ�SHUPLWV��5HNKYLDVKYLOL�����D��DOVR�ZHQW�KDQG�LQ�KDQG�ZLWK�
XUEDQ�UHJHQHUDWLRQ�SURMHFWV��7KH�SURMHFW��WKH�1HZ�/LIH�IRU�2OG�7ELOLVL��KDG�D�UDWKHU�FRPSOLFDWHG�VFKHPH��WKH�
UHVLGHQWV�IURP�WKH�KLVWRULFDO�ROG�WRZQ�ZHUH�GLVSODFHG�IURP�WKHLU�KRPHV�WR�WKH�QHZO\�ILQLVKHG�KRXVLQJ�EORFNV�LQ�
RWKHU�SDUWV�RI�WKH�FLW\��7KH�YDFDWHG�ODQGV�ZHUH�WKHQ�XS�IRU�JUDEV�E\�WKH�GHYHORSPHQW�FRPSDQLHV��IRU�PRUH�GHWDLOV�
VHH��6DOXNYDG]H�DQG�*ROXEFKLNRY�������� 
36�,�DSSURDFK�7')�DV�WKH�H[SUHVVLRQ�RI�WKH�VWDWH�DFWLRQV�IRU�WZR�PDMRU�UHDVRQV��)LUVW�DQG�IRUHPRVW�VLQFH�WKH�
LQGHSHQGHQFH�SHULRG�7ELOLVL�QHYHU�KDG�D�VHSDUDWH�XUEDQ�SROLWLFV���DV�WKH�FDSLWDO�LW�ZDV�WKH�PDLQ�SOD\JURXQG�IRU�SRZHU�
DQG�FRQWURO��7KLV�HVSHFLDOO\�LQWHQVLILHG�LQ�WKH�PLG�����V�ZKHQ�´WKH�FRQVROLGDWLRQ�RI�WKH�VWDWH�SRZHU�>«@�SXW�
QDWLRQDO�JRYHUQPHQW�DV�D�PDMRU�SOD\HU�LQ�XUEDQ�GHYHORSPHQWµ��6DOXNYDG]H��*ROXEFKLNRY������������7RGD\��WKH�
VHFRQG�PRVW�LPSRUWDQW�DQG�LQIOXHQWLDO�SHUVRQ�LQ�WKH�UXOLQJ�*HRUJLDQ�'UHDP�3DUW\�LV�WKH�PD\RU�RI�WKH�FLW\�� 
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�7')�GRFXPHQW�DERXW�LWV�PLVVLRQ�DQG�JRDOV�37��¶6XSSRUWLQJ�WKH�LQFUHDVH�RI�WKH�UHDO�HVWDWH�YDOXH·�

KDSSHQV� WKURXJK� UHQRYDWLQJ� DQG� UHVWRULQJ� KLVWRULFDO� KHULWDJH� EXLOGLQJV� DQG� PRQXPHQWV� WKDW�

´FUHDWH�DGGLWLRQDO�FHQWHUV�RI�DWWUDFWLRQµ��7')���,Q�VLPSOH�ZRUGV��UHQRYDWLQJ�WKH�FHQWUDO�SDUWV�RI�

WKH�FLW\�JHQHUDWHV�YDOXH� ��PDNHV� LW� DWWUDFWLYH� WR� WRXULVWV�ZKLFK�DOVR�RYHUODSV�ZLWK� WKH�FRXQWU\·V�

EURDGHU�JRDOV��0RUH�WRXULVWV�PHDQ�PRUH�IRUHLJQ�FDSLWDO� LQIORZ�DV�ZHOO�DV�PRUH�GHPDQG�RQ�WKH�

YDOXH�RI�WKH�ODQG�DURXQG�WKH�URXWHV�� 

)RU�WKH�ILUVW�WZR�\HDUV�RI�LWV�H[LVWHQFH��7')�OHG�UHQRYDWLRQ�SURMHFWV�RI�WKH�+LVWRULFDO�2OG�

&LW\�DQG�WKH�$JPDVKHQHEHOL�$YHQXH��VHH�WKH�PDS�EHORZ��38�,Q�������XQGHU�WKH�QHZ�SDUW\�DQG�WKH�

QHZ�PD\RU��7')�KDG�D�QRYHO�DQG�FRPSOLFDWHG�WDVN�WR�DFFRPSOLVK��LW�KDG�WR�GUDZ�D�WRXULVW�URXWH�

WKDW�ZRXOG�FRQQHFW�WKHVH�WZR�UHQRYDWHG�DUHDV�WR�RQH�DQRWKHU��´6R��WKH�LVVXH�ZDV��WKHUH�ZDV�QR�OLQN�

EHWZHHQ�WKHVH�WZR�SODFHV�� L�H��� LI�D�WRXULVW�DFFLGHQWDOO\�FDPH�DFURVV�$JPDVKHQHEHOL�DYHQXH��WKH\�

ZRXOG�JHW�ORVW�DQG�QHYHU�ILQG�WKHLU�ZD\�WR�WKH�ROG�FLW\µ��SHUVRQDO�LQWHUYLHZ�ZLWK�WKH�KHDG�RI�WKH�

35�DW�7')���&RQVHTXHQWLDOO\��D�YHU\�ODUJH�SDUW�RI�7ELOLVL�IHOO�XQGHU�WKH�WDJ�RI�´KLVWRULFDO�FLW\µ�DQG��

WKHUHIRUH��LQ�QHHG�RI�UHQRYDWLRQ��7KH�SURMHFW�ZDV�FDOOHG�1HZ�7LIOLV�DQG�LW�ZRXOG�VHUYH�WR�FUHDWH�

H[DFWO\�WKLV�OLQN��7KH�'U\�%ULGJH�)OHD�0DUNHW�DUHD�ZDV�HQYLVLRQHG�WR�EH�D�FRQQHFWRU�RI�WKHVH�WZR�

SDUWV�RI�WKH�FLW\�� 

 

 
37�7KH�ZHEVLWH�RI�WKH�)XQG�KDV�EHHQ�XQGHU�FRQVWUXFWLRQ�VLQFH������DQG�WKHUH�DUH�QRW�PDQ\�VRXUFHV�RI�JHWWLQJ�DFFHVV�
WR�WKH�LQIRUPDWLRQ�DERXW�WKH�)XQG�RU�LWV�DGPLQLVWHUHG�SURMHFWV��7KH�GRFXPHQW�ZDV�SURYLGHG�WR�PH�E\�WKH�KHDG�RI�
WKH�SXEOLF�UHODWLRQV�GHSDUWPHQW�RI�7')�� 
38�,Q�WKRVH�WVR�\HDUV��HYHQ�WKRXJK�WKH�)XQG�ZDV�FUHDWHG�WR�WDNH�FKDUJH�RI�WKH�¶GHYHORSPHQW·�RI�WKH�FLW\��LW�RYHUVDZ�
WKH�UHQRYDWLRQV�RI�0HVWLD�LQ�6YDQHWL�DQG�6LJQDJKL�LQ�.DNKHWL��7KH�WZR�UHJLRQV�LQ�WKH�HDVW�DQG�ZHVW�RI�*HRUJLD�ZHUH�
UHQRYDWHG�WR�DWWUDFW�WRXULVWV� 
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ϯϬ 

 

 

)LJ������7KH�VDPH�PDS�DV�LQ�)LJ�����3OXV�VRPH�DGGLWLRQDO�DQQRWDWLRQV�IRU�SRSXODU�WRXULVW�VSRWV��,�

GUHZ� D� ODUJHU� FLUFOH� WR�GHPRQVWUDWH� URXJKO\� WKH� DUHD�RI� QHZ� IRFXV�RI�1HZ�7LIOLV��7KH� SHUVRQ�

�RULJLQDOO\�SDUW�RI�WKH�PDS��LV�DERXW�WR�FURVV�WKH�6DDUEUXFNHQ�%ULGJH�� 

,Q�RUGHU�WR�DFKLHYH�WKH�JRDOV�RI�WKH�1HZ�7LIOLV�SURMHFW��7')�KLUHG�&ROOLHUV�,QWHUQDWLRQDO�

*HRUJLD��7KLV� LQWHUQDWLRQDO�GHYHORSPHQW�FRPSDQ\�SURYLGHV� UHDO�HVWDWH� VHUYLFHV�DQG� LQYHVWPHQW�

PDQDJHPHQW� WR� LWV� FOLHQWV�39� &ROOLHUV·V� PLVVLRQ� ZDV� WR� XQGHUVWDQG� DQG� DQDO\]H� WKH� EURDGHU�

GHYHORSPHQW�SRWHQWLDO�RI�WKH�OHIW�EDQN�RI�WKH�ULYHU��DFURVV�WKH�ULYHU�IURP�WKH�PDUNHW���WDNLQJ�LQWR�

FRQVLGHUDWLRQ�HFRQRPLF�DQG�UHDO�HVWDWH�IDFWRUV�DQG�SURSRVLQJ�WKH�EHVW�SRVVLEOH�VWUDWHJ\�RI�PRYLQJ�

IRUZDUG��&ROOLHUV�,QWHUQDWLRQDO�*HRUJLD���������,Q�WRWDO��WKH�FRPSDQ\�SUHSDUHG�VL[�UHSRUWV��7KHLU�

VXJJHVWLRQV�VWDUW�IURP�VPDOO�VFDOH�UHGHYHORSPHQW�SODQV�RI�KRXVHV��SDUNV��DQG�VWUHHWV�DQG�ILQLVK�

ZLWK�LGHQWLI\LQJ�ODQGV�ZLWK�WKH�KLJKHVW�GHYHORSPHQW�SRWHQWLDO��LQFOXGLQJ�WKH�UHFRPPHQGDWLRQV�IRU�

DUHDV�ZKHUH�ODUJH�KRWHOV�FRXOG�EH�EXLOW��,W�LV�QRW�LQ�WKH�VFRSH�RI�WKLV�UHVHDUFK�WR�GHOYH�LQWR�DOO�VL[�

UHSRUWV�DQG�KRZ�WKLV�JLDQW�GHYHORSPHQW�FRPSDQ\�DQG�WKH�WRZQ�KDOO�SODQ�WR�UHGHYHORS�D�PDVVLYH�

 
39�6HH�&ROOLHUV�,QWHUQDWLRQDO�*HRUJLD�ZHEVLWH��KWWSV���ZZZ�FROOLHUV�FRP�HQ�JH� 
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FKXQN�RI�WKH�FLW\·V�OHIW�EDQN��+RZHYHU��LW�LV�VLJQLILFDQW�WR�XQGHUVFRUH�WKDW�WKH�PDUNHW�DUHD�LV�WKH�

EDFNERQH�RI�WKH�GHYHORSPHQW�RI�WKH�OHIW�EDQN�EHFDXVH�LW�VHUYHV�DV�WKH�FRQQHFWRU�WR�WKH�+LVWRULF�

2OG�&LW\��7KHUHIRUH�� LQ������WKH�SUHSDUDWLRQV�IRU�WKH�UHQRYDWLRQ�RI�WKH�'U\�DQG�6DDUWVEU�FNHQ�

EULGJHV�DQG�WKH�WZR�SDUNV�DURXQG�EHJDQ�� 

3DUW� RI� WKH� SUHSDUDWLRQ� SURFHVV� ZDV� RXWOLQLQJ� LVVXHV� DQG� SUREOHPV� LQ� WKH�PDUNHW� DQG�

WKLQNLQJ� RI� ZD\V� WR� VROYH� WKHP�� $FFRUGLQJ� WR� WKH� IXQG�� WKH\� FRQGXFWHG� DQ� RUDO� VXUYH\� DQG�

TXHVWLRQHG� WKH� )OHD�0DUNHW� YHQGRUV� DERXW� WKHLU� LVVXHV� LQ� WKH� DUHD�� %DVHG� RQ� WKH� UHVXOWV�� WKH\�

FRPSLOHG�D�GRFXPHQW���5HKDELOLWDWLRQ�$GDSWDWLRQ�RI�'U\�%ULGJH��0DUFK���DQG�'HGDHQD�*DUGHQV���7ELOLVL�

'HYHORSPHQW�)XQG�������40�� 

7KH�LVVXHV�RXWOLQHG�LQ�WKH�GRFXPHQW�UDQJHG�IURP�´LQFLYLOLW\µ�RI�WKH�YHQGLQJ�FDUULHG�RXW�E\�

WKH�WUDGHUV��7')�DFWLYHO\�UHIHUV�WR�WKHP�DV�¶WUDGHUV·���WR�´VDQLWDU\�LVVXHVµ�GXH�WR�WKH�QRQ�H[LVWHQFH�

RI�WRLOHWV��´,PSDLUHG�PRYHPHQW�RI�WRXULVWV�DQG�SHGHVWULDQV�RQ�WKH�VLGHZDONVµ�GXH�WR�WKH�JRRGV�RQ�

GLVSOD\�RQ�WKH�IORRU�DQG�´IDFHOHVV�VWRUDJH�VSDFHVµ�ZHUH�UHLWHUDWHG�DV�FUXFLDO�´LVVXHVµ�OLVWHG�DV�EXOOHW�

SRLQWV�LQ�WKH�´SUREOHPVµ�VHFWLRQ�RI�WKH�GRFXPHQW��7KH�H[FXVHV�WKDW�ZHUH�JLYHQ�LQ�WKH�HDUO\�����V�

UHJDUGLQJ�WKH�UHVWULFWLRQ�RI�VWUHHW�YHQGLQJ�ZHUH�UHDUWLFXODWHG�E\�WKH�7')�DV�PHUH�¶SUREOHPV·�WR�WKH�

FLW\�JRYHUQDQFH��$�GHFDGHV�ODWHU��WKH�FLW\�QR�ORQJHU�SODQQHG�WR�SURKLELW�SXEOLF�YHQGLQJ��EXW�UDWKHU�

WR� ´UHKDELOLWDWHµ� WKH� DUHD�� )RU� HYHU\� ´SUREOHPµ� LQ� WKH� ILOH�� KRZ� WKLV� SUREOHP� LPSHGHG� WRXULVW�

PRYHPHQW�LQ�WKH�DUHD�ZDV�VSHFLILHG��7')�RIIHUHG�VROXWLRQV�WR�HYHU\�RQH�RI�WKHVH�LVVXHV�41 

,Q�DQ�LQWHUYLHZ��WKH�7')�UHSUHVHQWDWLYH�WROG�PH�WKDW�WKH\�¶WROHUDWH·�WKH�SUHVHQFH�RI�WKH�

YHQGRUV�EHFDXVH�´,W
V�WKH�IDFH�RI�WKH�FLW\�DQG�WKH\
YH�EHHQ�KHUH�IRU�\HDUV��LW·V�OLNH�D�SDUW�RI�WKH�FLW\��

DQG�WKDW
V�WKH�SDUW�\RX�FDQ
W�WRXFK�µ�+HUH�WKH�VWDUN�FRPPRGLILFDWLRQ�RI�WKH�PDUNHW�EHFRPHV�YLVLEOH�

WKURXJK�WKH�ORJLF�RI�WKH�VWDWH��7KH�IOHD�PDUNHW� LV�DQ�REMHFWLILHG� ¶SDUW·�RI�WKH�FLW\�WKDW�KDV�JUHDW�

 
40�$V�,�KDYH�PHQWLRQHG�EHIRUH��'U\�%ULGJH�LV�WKH�FRPPRQ�ZD\�SHRSOH�UHIHUHQFH�WKH�PDUNHW���7KH�GRFXPHQW�,�
PHQWLRQ�KHUH�LV�D�ZRUG�ILOH��ZLWKRXW�D�WLWOH�RU�GDWH��,W�LV�WKH�LQIRUPDWLRQ�WKDW�ZDV�SUHVHQWHG�RQ�WKH�ZHEVLWH�DQG�WZR�
\HDUV�DJR��DV�,�KDYH�SHUVRQDO�QRWHV�IURP�WKDW�ZHEVLWH��DQG�LW�GLUHFWO\�PDWFKHV�WKH�WH[W�SURYLGHG�LQ�WKH�ZRUG�ILOH���7KH�
7')�UHSUHVHQWDWLYH�VHQW�WKH�GRFXPHQW�WR�PH�DIWHU�RXU�LQWHUYLHZ�� 
41�)RU�H[DPSOH��WKH\�SODQQHG�WR�VSDUH�D�SODFH�IRU�WKH�FXUUHQF\�H[FKDQJH�ERRWK�LQ�WKH�DUHD��VR�WKDW�LQ�FDVH�WKH�WRXULVWV�
ZRXOG�ZDQW�WR�EX\�´ROG�WKLQJVµ�WKH\�GR�QRW�OHDYH�WKH�DUHD�EHFDXVH�WKH\�GR�QRW�KDYH�PRQH\�LQ�D�*HRUJLDQ�FXUUHQF\��� 
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DWWUDFWLRQ�SRWHQWLDO��5HQRYDWLQJ�WKH�DUHD�ZRXOG�JHQHUDWH�WKLV�SRWHQWLDO��2Q�WKH�RWKHU�KDQG��YHQGRUV�

DUH�VHHQ�DV�LPSHGLQJ�WKH�UHDOL]DWLRQ�RI�WKLV�SRWHQWLDO��7KH�IDFW�WKDW�WKH�YHQGRUV�KDYH�FUHDWHG�WKLV�

PDUNHW�DQG�DUH� WKH�RQHV�ZKR�DWWUDFW� WRXULVWV� LV�DEVHQW� IURP�WKH� UKHWRULF�RI�7')��7KH\�FUHDWH�

´LVVXHVµ�DQG�´SUREOHPVµ�WKDW�PXVW�EH�VROYHG��1RW�RQO\�GR�WKH�'U\�%ULGJH�)OHD�0DUNHW�YHQGRUV�

LPSHGH�WKH�UHDOL]DWLRQ�RI�WKH�SRWHQWLDO�RI�WKH�DUHD��EXW�WKH\�DOVR�KLQGHU�WKH�VPRRWK�UXQQLQJ�RI�

UHQRYDWLRQV��$V�WKH�7')�UHSUHVHQWDWLYH�WROG�PH�� 

:KHQ�ZH�ZHUH�UHQRYDWLQJ�WKH�VWUHHWV��ZH�YHUEDOO\�DJUHHG�DQG�SURPLVHG� 
WKDW�WKH\�ZRXOG�WHPSRUDULO\�PRYH�WR�D�GLIIHUHQW�DUHD��7KH\�ZHUH� 
DIUDLG��DQG�ZH�EDUHO\�PDQDJHG�WR�NHHS�WKHP�DZD\��EHFDXVH�WKH\�WKRXJKW� 
ZH�ZHUH�NLFNLQJ�WKHP�RXW��2FFDVLRQDOO\��GXULQJ�UHQRYDWLRQV��WKH\�ZRXOG� 
FRPH�EDFN�XS�DQG�UHPLQG�XV�RI�RXU�YHUEDO�DJUHHPHQW��SHUVRQDO�LQWHUYLHZ��� 
 

7KURXJK�WKLV�UHODWLRQVKLS��WKH�VHOOHUV�DW�WKH�PDUNHW�ZHUH�DJDLQ�UHPLQGHG�RI�WKHLU� LQIRUPDOLW\�RU�

LOOHJDOLW\��7KH�IDFW�WKDW�WKH�DJUHHPHQW�ZDV�RQO\�YHUEDO�DOVR�ZDV�D�VRXUFH�RI� LQVHFXULW\�IRU�PDQ\��

:KR�NQHZ�ZKDW�WKH�VWDWH�ZRXOG�HQG�XS�GRLQJ�WR�RXU�SODFH�RI�ZRUN"���WKH�YHQGRUV�UHPHPEHU�ZKHQ�

WDONLQJ�DERXW�WKH�UHKDELOLWDWLRQ�SHULRG�� 

 

����7KLV�LV�D�%XVLQHVV��7RXULVWV�*HQHUDWLQJ�9DOXH�� 

 
$�YLVLWRU�FRPLQJ�WR�WKH�PDUNHW�WRGD\�ZLOO�QRWLFH�WKDW�WKH�GHIDXOW�ODQJXDJH�WKDW�WKH�VHOOHUV�DW�WKH�

PDUNHW�XVH�WR�´VKRXWµ�WR�WKH�SDVVHUVE\�LV�5XVVLDQ��)RU�PDQ\�YHQGRUV��5XVVLDQ�LV�WKH�RQO\�IRUHLJQ�

ODQJXDJH�WKH\�VSHDN�DQG�XQGHUVWDQG��WKHUHIRUH��WKH\�XVH�LW�WR�FRPPXQLFDWH�ZLWK�WKRVH�ZKR��WKH\�

DVVXPH��GR�QRW�VSHDN�*HRUJLDQ��2WKHUV��ZKR�VSHDN�(QJOLVK�DQG�*HUPDQ��GHFLGH�ZKLFK�ODQJXDJH�

WR�XVH�EDVHG�RQ� WKH�FXVWRPHUV·� ORRNV��6WLOO�� LI� \RX�DUH�ZDONLQJ� WKURXJK� WKH�PDUNHW�DQG� ORRNLQJ�

DURXQG� ZLWK� VRPH� LQWHUHVW�� \RX� ZLOO� PRVW� RIWHQ� QRW� EH� VSRNHQ� WR� LQ� *HRUJLDQ�� $JDLQ�� WKH�

DVVXPSWLRQ�LV�WKDW�PRVW�RI�WKH�FXVWRPHUV�LQ�WKH�PDUNHW�DUH�QRW�*HRUJLDQV��� 

6LWWLQJ�LQ�KLV�FDU�SDUNHG�EHKLQG�KLV�VWDOO��ZLWK�WKH�GRRU�RSHQ�DQG�RQH�OHJ�RXWVLGH��=XUDE��

DJUHHG�WR�DQVZHU�P\�TXHVWLRQ�DERXW�WKH�PDUNHW·V�KLVWRU\��$OWKRXJK�KH�KDVQ·W�EHHQ�DW�WKH�PDUNHW�

VLQFH�LWV�VWDUW��KH�WROG�PH�SURXGO\��´,�FDQ�WHOO�\RX�RQH�WKLQJ������RI�WKH�WRXULVWV�FRPH�WR�7ELOLVL�WR�

C
E

U
eT

D
C

ol
le

ct
io

n



   
ϯϯ 

 

VKRS�DW�WKH�'U\�%ULGJH��:H�EULQJ�WKHVH�SHRSOH�WR�*HRUJLD��>«@�LW�LV�EHFDXVH�WKLV�SODFH�LV�IDPRXV��

SHRSOH�WDNH�SKRWRV��SRVW�WKHP�RQ�WKH�LQWHUQHW��DQG�WKHQ�PRUH�SHRSOH�FRPH�KHUH�WR�VHH�ZKDW�WKLV�

PDUNHW�LV�DOO�DERXW�µ� 

$OPRVW�DQ\�WRXULVW�JXLGH�RU�EORJ�DERXW�ZKDW�WR�VHH�LQ�7ELOLVL�ZLOO�PHQWLRQ�WKH�'U\�%ULGJH�

)OHD� 0DUNHW� DV� WKH� SODFH� WR� YLVLW� �:DQGHUOXVK�� 7ULS$GYLVRU�� 7ELOLVL� /RFDO� *XLGH�� HWF���42� 2Q�

7ULS$GYLVRU��IRU�H[DPSOH��WKH�PDUNHW�LV�UDQNHG�DV�QXPEHU����RXW�RI�����WKLQJV�WR�GR�LQ�7ELOLVL��

7KH�JHQHUDO�DJUHHPHQW�VHHPV�WKDW�WKH�PDUNHW�LV�D�JUHDW�SODFH�WR�¶H[SORUH·�*HRUJLDQ�DQG�6RYLHW�SDVW�

DQG�FXOWXUH�� 

=XUDE�LV�RQH�RI�PDQ\�IRU�ZKRP�D�ODUJH�IORZ�RI�WRXULVWV�DW�WKH�PDUNHW�LV�D�VRXUFH�RI�SULGH��

)RU�WKH�YHQGRUV�DW�WKH�PDUNHW��WKH�IDFW�WKDW�WKH�'U\�%ULGJH�PDUNHW�LV�D�IDPRXV�GHVWLQDWLRQ�DQG�LV�

ZHOO�NQRZQ�MXVWLILHV�WKHLU�PDQ\�\HDUV�RI�ZRUN��7RXULVWV�DUH�DWWUDFWHG�WR�6WDOLQ·V�SRVWHUV�DQG�ROG�

6RYLHW�PHGDOV��WKHUHIRUH��WKH�YHQGRUV�DFFRPPRGDWH�WRXULVWV·�LQWHUHVWV��VHH�LPDJHV�EHORZ���2Q�D�

GD\�WR�GD\�EDVLV��WKH�VHOOHUV�UHQHZ�WKHLU�VWDOOV�ZLWK�REMHFWV�WKDW�ZRXOG�DSSHDO�WR�WKH�WRXULVWV��7KH\�

VLW�RU�VWDQG�EHKLQG�WKHLU�VWDOOV�DQG�HQJDJH�ZLWK�WKH�YLVLWRUV�� 

 

��  

)LJ������3KRWR�IURP�:XQGHUOXVK�������������������)LJ������3KRWR�IURP�7ELOLVL�&LW\�*XLGH�� 

 

 
42�6HH�/XVK��(PLO\���������7LSV�IRU�9LVLWLQJ�WKH�'U\�%ULGJH�0DUNHW��7ELOLVL·V�)DPRXV�)OHD�0DUNHW��:DQGHUOXVK��
KWWSV���ZDQGHU�OXVK�RUJ�GU\�EULGJH�PDUNHW�WELOLVL�IOHD�PDUNHW��RU�'U\�%ULGJH�)OHD�0DUNHW�RQ�7ULS�$GYLVRU��
KWWSV���ZZZ�WULSDGYLVRU�FRP�$WWUDFWLRQB5HYLHZ�J�������G��������5HYLHZV�)OHDB0DUNHWB'U\B%ULGJH�
7ELOLVL�KWPO��%RWK�$FFHVVHG�RQ�������������� 
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ϯϰ 

 

6R�ZKHQ�*LRUJL�WHOOV�PH�WKDW�WKH�'U\�%ULGJH�)OHD�0DUNHW�LV�D�EXVLQHVV��*LRUJL�RSSRVHV�KLV�

ZRUN� WR� VWUHHW� YHQGLQJ�� 7KH� RSSRVLWLRQ� LV� GHHSO\� HPEHGGHG� LQ� WKH� TXHVWLRQ� RI� YDOXH� DQG�

LPSRUWDQFH�� 

$V�,�KDYH�DUJXHG�������ZDV�D�VLJQLILFDQW�VKLIW�LQ�WKH�'U\�%ULGJH�)OHD�0DUNHW�RSHUDWLRQV��

+RZHYHU��UDWKHU�WKDQ�DQ�DEUXSW�VKLIW�LW�ZDV�D�WUDQVIRUPDWLRQ�RI�WKH�PDUNHW�IURP�LOOHJDO�YHQGLQJ�WR�

D�EXVLQHVV�WKDW�DWWUDFWV�WRXULVWV�DQG�JHQHUDWHV�YDOXH��6R�ZKHQ�*LRUJL�VD\V�WKH\�DUH�QR�ORQJHU�VWUHHW�

YHQGRUV��KH�PHDQV�WKDW�WKH\�DUH�QR�ORQJHU�LOOHJDO�ZRUNHUV�ZKR�GR�QRW�SD\�WD[HV�DQG�WKHUHIRUH�KXUW�

WKH�HFRQRP\�DQG�VRFLHW\��,QVWHDG��WKH\�FRQGXFW�EXVLQHVV�WKDW�DWWUDFWV�WRXULVWV�ZKR�DUH�RI�YDOXH�WR�

WKH�FLW\�DQG�WKH�FRXQWU\��7KH�VZLWFK�LQ�WUDQVLWLRQ�LV�DOVR�HFKRHG�LQ�WKH�DUWLFOH�IURP�������ZKHUH�WKH�

MRXUQDOLVW�ZULWHV��́ 6HOOLQJ�VHFRQG�KDQG�WKLQJV�KDV�EHFRPH�D�EXVLQHVV�IRU�PDQ\�VLQFH�IRUHLJQ�YLVLWRUV�

KDYH�VWDUWHG�WR�WDNH�DQ�LQWHUHVW�LQ�WKH�REMHFWV�RQ�ED]UREDµ��7XNKLDVKYLOL�����D���)URP�D�MRXUQDOLVW·V�

SHUVSHFWLYH�YLVLWLQJ�WKH�VHFRQG�KDQG�PDUNHW�SRVW�������WKH�VHOOHUV�ZHUH�QR�ORQJHU�VWUHHW�YHQGRUV��

,QVWHDG��WKH\�ZHUH�EXVLQHVVSHRSOH�EHFDXVH�IRUHLJQ�YLVLWRUV��DQG�QRW�VLPSO\�ORFDOV��WRRN�DQ�LQWHUHVW�

LQ� WKHLU� SURGXFWV�43� 7KH� VKLIW� IURP� YHQGLQJ� WR� FRQGXFWLQJ� EXVLQHVV� LV� RQH� ZD\� LQ� ZKLFK� WKH�

LPSRUWDQFH�RI�WKH�DFWLRQV�RI�WKH�YHQGRUV�EHFRPH�UHDO�WR�WKHP��*UDHEHU��������7KH\�EHFDPH�UHDO�

WR�WKHP�EHFDXVH�WKHLU�ODERU�LV�UHDOL]HG�LQ�D�VRFLDOO\�UHFRJQL]HG�IRUP���WRXULVP�� 

,Q�WKLV�VHFWLRQ��,�DUJXH�WKDW������ZDV�D�FUXFLDO�\HDU��7KH�JOREDO�ILQDQFLDO�FULVLV��FRXSOHG�ZLWK�

WKH� ����� 5XVVR�*HRUJLDQ� ZDU�� WRRN� D� PDVVLYH� WROO� RQ� WKH� *HRUJLDQ� HFRQRP\�� 7KH� 1DWLRQDO�

0RYHPHQW�3DUW\��DQG�WKH�*HRUJLDQ�'UHDP�3DUW\�DIWHU�LW��VDZ�LQWHUQDWLRQDO�WRXULVP�DV�D�ELJ�KRSH��

,W�LV�KHUH�WKDW�WKH�PDUNHW�JDLQHG�YDOXH�DV�DQ�DWWUDFWLRQ�VLWH��7KLV�LV�ZKDW�,�FDOO�WKH�FRPPRGLILFDWLRQ�

RI�WKH�PDUNHW��ZKHQ�WKH�PDUNHW��D�FROOHFWLYH�RI�LQIRUPDO�HFRQRPLF�DFWRUV�DQG�D�SUREOHP�WR�WKH�

OLEHUDO�VWDWH��VWDUWV�WR�EH�VHHQ�DV�KDYLQJ�D�OLIH�DQG�YDOXH�RI�LWV�RZQ��0HDQZKLOH��WKH�IDFW�WKDW�WKH�

YHQGRUV�DUH�WKH�SULPDU\�SURGXFHUV�RI�WKH�PDUNHW�VHHPV�WR�EH�REVFXUHG�� 

 
43�7KLV�GHPRQVWUDWHV�D�EURDGHU�G\QDPLF�LQ�*HRUJLD��7KLQJV��SODFHV��SHRSOH�JDLQLQJ�YDOXH�DQG�VLJQLILFDQFH�EHFDXVH�
WKH\�JHW�DFNQRZOHGJPHQW�IURP�WKH�RXWVLGH�� 
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ϯϱ 

 

2Q�WKH�RQH�KDQG��IRU�WKH�7')��WKH�YHQGRUV�DUH�¶SDUW�RI�WKH�FLW\·�DQG�¶SDUW·�RI�WKH�PDUNHW�

DQG�QRW� WKH�FUHDWRUV�RI� LW��7KH\� DUH�D� ¶SUREOHP·� WKDW�PXVW�EH� IL[HG� LQ�RUGHU� IRU� WKH�PDUNHW� WR�

EHFRPH�DQ�DWWUDFWLRQ� VLWH��2Q� WKH�RWKHU� KDQG��HYHQ� LI� WKH�VWDWH� LV�D�FRQVWDQW� UHPLQGHU� IRU� WKH�

YHQGRUV�RI�WKHLU�LQIRUPDOLW\�DQG�LQVHFXULW\��WKH�IDFW�WKDW�WKH�VWDWH�GRHV�QRW�SURKLELW�WKHLU�YHQGLQJ�

LV�DOVR�SURRI�RI�WKH�YHQGRUV·�YDOXH��7KH�YHQGRUV�QHJRWLDWH�DQG�UHPLQG�WKH�VWDWH�RI�WKHLU�H[LVWHQFH�

GHVSLWH�IHDULQJ�EHLQJ�NLFNHG�RXW��6R��WKH�PDUNHW·V�H[LVWHQFH�LV�D�WHVWLPRQ\�WR�WKH�YDOXH�RI�WKH�PDUNHW�

DQG�WKH�YHQGRUV·�DFWLRQV��7KH�LPSRUWDQFH�WKDW�FRPHV�IURP�WRXULVW�IORZ�LV�GHPRQVWUDWLYH�RI�WKH�

SURGXFWLRQ�RI�YDOXH�WKDW�LV�QRW�HFRQRPLF�SHU�VH��7RXULVWV�DUH�QRW�WKH�SULPDU\�VRXUFH�RI�LQFRPH�

IRU�WKH�'U\�%ULGJH�YHQGRUV�� 
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ϯϲ 

 

&KDSWHU����9DOXH�RI�WKH�0DUNHW�DQG�0DUNHW�9DOXH�RI�WKH�2EMHFWV� 

 

$V�PHQWLRQHG�LQ�WKH�LQWURGXFWLRQ��WKH�LPSRUWDQFH�DQG�XQLPSRUWDQFH�RI�WKH�PDUNHW�DUH�SDUW�RI�WKH�

HYHU\GD\�FRQYHUVDWLRQV�DW�WKH�'U\�%ULGJH��,�KDYH�GHPRQVWUDWHG�LQ�WKH�VHFWLRQ�DERYH�KRZ�WRXULVP�

EULQJV�LPSRUWDQFH�WR�WKH�YHQGRUV�DQG�JHQHUDWHV� WKH�PDUNHW·V�YDOXH��7RXULVP�PDNHV�WKH�PDUNHW�

YDOXDEOH�WR�WKH�VWDWH�DQG�WKH�FLW\·V�JRYHUQDQFH��,W�DOVR�EHFRPHV�D�SULPDU\�VRXUFH�RI�SULGH�IRU�WKH�

YHQGRUV��,Q�ZKDW�IROORZV��,�UHWXUQ�WR�WKLQNLQJ�DERXW�WKH�VHHPLQJ�¶XQLPSRUWDQFH·�RI�WKH�PDUNHW��

:K\�GR�WKH�YHQGRUV�DW�WKH�PDUNHW�XQGHUYDOXH�WKH�'U\�%ULGJH�DQG�WKH�REMHFWV�VROG�WKHUH"�,�DUJXH�

WKDW�WKH�RVWHQVLEO\�FRQWUDGLFWRU\�SRUWUD\DO�RI�WKH�¶XQLPSRUWDQFH·�RI�WKH�PDUNHW�FRQWULEXWHV�WR�WKH�

SURGXFWLRQ�RI�WKH�YDOXH�RI�WKH�PDUNHW�DQG�FRQQHFWV�WR�WKH�EURDGHU�SURFHVVHV�RI�YDOXH�H[WUDFWLRQ��

,�VKRZ�WKLV�LQ�WKH�ILUVW�WZR�VHFWLRQV��,Q�WKH�ODVW�WZR�SDUWV�RI�WKH�FKDSWHU��,�VKRZ�WKH�VHOI�SURWHFWLYH�

PHFKDQLVPV� WKH� YHQGRUV� KDYH� GHYLVHG� LQ� UHVSRQVH� WR� WKH� YDOXH� H[WUDFWLRQ� DQG� KRZ� WKHVH�

PHFKDQLVPV�RIWHQ�HQG�XS�SXWWLQJ�WKH�YHQGRUV�LQWR�RWKHU�H[SORLWDWLYH�UHODWLRQVKLSV��,�DOVR�EULHIO\�

GLVFXVV�KRZ�WKH�PDUNHW·V�YDOXH�GLUHFWO\�LQIOXHQFHV�WKH�REMHFWV·�YDOXH��RIWHQ�IDYRULQJ�WKH�YHQGRUV��� 

 

�����%DUDNKROND��8QGHUYDOXLQJ�WKH�0DUNHW� 

 

´:H�ZHUH�RQFH�DVNHG�WR�XVH�FKHFN�PDFKLQHV�KHUH�>LQ�����@���ZKDW�UHFHLSW��ZKLFK�UHFHLSW��SHRSOH�

EULQJ�WKLQJV�IURP�KRPH�KHUH��ZH�ERXJKW�WKRVH�PDFKLQHV�EXW�FRXOG�QRW�XVH�WKHP��:H�VROG�WKHP�

EDFN��7KLV�LV�QRW�D�VWRUH��WKLV�LV�%DUDNKROND��ZH�WDNH�WKLQJV�IRU�´SRVOHµ44�IURP�SHRSOH·V�KRPHV�µ���

VD\V�1LQR�ZKHQ�UHPHPEHULQJ�WKH�KLVWRU\�RI�WKH�PDUNHW�� 

´%DUDNKRONDµ�LV�D�*HRUJLDQL]HG�YHUVLRQ�RI�WKH�5XVVLDQ�ZRUG�%DUDKROND�WKDW�WUDQVODWHV�WR�

WKH� ´IOHD�PDUNHWµ� LQ�(QJOLVK�� %DUDKOR� LV� RI� FRPPRQ� 6ODYLF� URRW� DQG� GHVFULEHV� SHUVRQDO�� XVHG�

DQG�RU�ROG�REMHFWV�WKDW�DUH�XVHOHVV�DQG�RIWHQ�XVHOHVV�WR�WKH�H[WHQW�WKDW�WKH\�EHFRPH�MXQN��3HRSOH�

 
44�3RVOH�LV�D�5XVVLDQ�ZRUG�IRU�¶ODWHU�·�7DNLQJ�WKLQJV�IRU�¶SRVOH·�PHDQV�WDNLQJ�WKLQJV�DQG�SD\LQJ�IRU�WKHP�ODWHU��,Q�WKLV�
FDVH�LW�PHDQV�WKH�YHQGRUV�WDNH�WKH�REMHFWV�IURP�SHRSOH�DQG�RQO\�JLYH�WKHP�PRQH\�RQFH��LI��WKH\�VHOO�WKH�REMHFW� � 
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ϯϳ 

 

DW�WKH�PDUNHW�XVH�WKH�*HRUJLDQ�YHUVLRQ��ZLWK�D�VWURQJ�DFFHQW�RQ�¶NK·��WR�UHIHU�WR�WKHLU�SODFH�RI�ZRUN��

7KH�PRUH�RIWHQ�RQH�FDOOV�DQ�REMHFW�%DUDNKOR��WKH�PRUH�XVH�OHVV�WKH�REMHFW�EHFRPHV�� 

7KURXJKRXW�P\�WLPH�DW�WKH�PDUNHW��,�KHDUG�WKH�YHQGRUV�XVH�WKH�ZRUGV�%DUDNKROND�DQG�

%DUDNKOR�LQ�UHIHUHQFH�WR�WKH�PDUNHW�DQG�WKH�REMHFWV�VROG�WKHUH��:K\�ZRXOG�WKH�VHOOHUV�DW�WKH�PDUNHW��

ZKR�ZRUN� VR� KDUG� HYHU\� GD\� WR� SURYH� WKH� LPSRUWDQFH� DQG� YDOXH� RI� WKH�PDUNHW�� UHIHU� WR� LW� DV�

%DUDNKROND"�+RZ�LV�LW�WKDW�WKH�REMHFWV�WKDW�WKH�YHQGRUV�WDNH�VXFK�D�JUHDW�FDUH�RI��SDFN�DQG�XQSDFN�

GDLO\� IURP� ER[HV� DQG� OD\HUV� RI� SDSHU� ZUDSV� EHFRPH� %DUDNKOR"� 2U� WKDW� WKH\� WUDQVIRUP� IURP�

EXVLQHVVSHRSOH�WR�´WKRVH�ZKR�VHOO�%DUDNKORV"� 

7KH�PDUNHW�FRQYHUWV�IURP�DQ�LPSRUWDQW�SODFH�WR�¶%DUDNKROND·�ZKHQ�WKH�YHQGRUV�UHODWH�WR�

RU�UHPHPEHU�WKH�VWDWH�DQG�LWV�DFWLRQV�WRZDUGV�IRUPDOL]LQJ��SULYDWL]LQJ��RU�SUHYHQWLQJ�VWUHHW�YHQGLQJ�

DW� WKH� 'U\� %ULGJH�� $V� 1LQR� VD\V� LQ� WKH� TXRWH� DERYH�� DVNLQJ� WKHP� WR� XVH� FDVK� UHJLVWHUV� ZDV�

QRQVHQVLFDO�VLQFH�WKH�'U\�%ULGJH�PDUNHW�LV�QRW�D�VWRUH��7KH�YHQGRUV�GR�QRW�HYHQ�RZQ�PRVW�RI�WKH�

WKLQJV�WKH\�VHOO��0RVW�RI�WKH�REMHFWV�WKH\�VHOO�FRPH�IURP�SHRSOH·V�KRPHV��$V�HYHU\�VLQJOH�SHUVRQ�

DW�WKH�PDUNHW�ZLOO�EH�IDVW�WR�WHOO�\RX��QRW�RQO\�DUH�WKH\�D�%DUDNKROND��EXW�WKH\�EDUHO\�PDNH�HQGV�

PHHW�WKURXJK�WKH�LQFRPH�IURP�WKH�PDUNHW��3DUWO\��WKH�VWRU\�LV�WUXH��PDQ\�SHRSOH�PDNH�OLWWOH�WR�QR�

PRQH\�IURP�RQH�GD\�WR�DQRWKHU��+RZHYHU��DV�-DQR��WKH�VWDOO�OHVV�UHJXODU�DW�WKH�PDUNHW45�WHOOV�PH��

´(YHU\RQH�KHUH�SUHWHQGV�OLNH�WKH\�GR�QRW�PDNH�PXFK�PRQH\��EXW�VRPH�RI�WKHVH�SHRSOH�\RX�VHH�

KHUH�PDNH�GHFHQW�PRQH\��2QH�RI�WKHP�MXVW�SXUFKDVHG�DQ�H[SHQVLYH�IODW�LQ�7ELOLVL��7KH\�DUH�MXVW�

WU\LQJ�WR�VWD\�XQGHU�WKH�UDGDU�µ� 

,Q� WKH� VLPSOHVW� WHUPV�� WKH� UDGDU� IRU� WKH�'U\�%ULGJH�)OHD�0DUNHW�YHQGRUV� �DV� IRU�PDQ\�

LQIRUPDO�DFWRUV��LV�WKH�VWDWH�DQG��E\�H[WHQVLRQ��WKH�SULYDWH�ED]UREDV�DQG�LQIOXHQWLDO�EXVLQHVV�RZQHUV��

6LQFH�WKH�VHOOHUV�GR�QRW�KDYH�D�OHJDO�ULJKW�WR�YHQG��WKH�FRQVWDQW�VHQVH�DQG�DQWLFLSDWLRQ�RI�HYLFWLRQ�

DFFRPSDQ\�WKHLU�HYHU\GD\�ZRUN��,�KDYH�EHHQ�WROG�WKDW�WKH�VWDWH�RIILFLDOV�PLJKW�GHFLGH�WR�FORVH�GRZQ�

WKH�PDUNHW�DQ\�GD\��DQG� WKDW�YHU\�GD\�� WKH\�PLJKW� UHTXLUH� WKH�YHQGRUV� WR�JR� LQVLGH� WKH�SULYDWH�

 
45�,�ZLOO�WDON�DERXW�WKH�VWDOO�OHVV�UHJXODUV�RQ�WKH�QH[W�SDJH��,W�ZRXOG�VXIILFH�WR�VD\�KHUH�WKDW�WKHVH�SHRSOH�DUH�SDUW�RI�
WKH�PDUNHW�DQG�VHOO�WKLQJV�WKHUH�DV�ZHOO�WKRXJK�WKH\�GR�QRW�KDYH�VWDOOV��RIWHQ�EHFDXVH�WKH\�FKRRVH�QRW�WR��DQG�QRW�
EHFDXVH�WKH\�FRXOG�QRW�JHW�D�VWDOO��� 
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ϯϴ 

 

PDUNHWSODFHV�WR�UHQW�VWDOOV��:KLOH�VRPH�RI�WKHP�FDQQRW�DIIRUG�WR�GR�VR��PDQ\��RU��DV�-DQR�WHOOV�PH��

PRVW�RI�WKHP��FRXOG��6WD\LQJ�XQGHU�WKH�UDGDU�IRU�WKH�YHQGRUV�DW�WKH�PDUNHW��ILUVW�DQG�IRUHPRVW��

PHDQV�DOZD\V�DFWLQJ�OLNH�WKH\�FDQ·W�DIIRUG��%XW�WKH�VWRU\�GRHV�QRW�HQG�KHUH�� 

7KH� VHFRQG�� DQG� DV� ,�ZRXOG� OLNH� WR� DUJXH�� WKH� ODUJHU� UHDVRQ�ZK\� WKH� VHOOHUV� FKRRVH� WR�

XQGHUYDOXH�WKH�PDUNHW�DQG�WKH�REMHFWV�VROG�WKHUH��FRQQHFWV�WR�WKH�SDUWLFXODU�FXVWRPHUV�ZKR�ZDQW�

WR�YLVLW�WKH�IOHD�PDUNHW�DQG�%DUDNKROND��7KHVH�FXVWRPHUV�DUH�DWWUDFWHG�WR�WKH�PDUNHW�EHFDXVH�LW·V�D�

SODFH�RI�XQGHUYDOXHG�REMHFWV��7KXV��´XQLPSRUWDQFHµ�LV�NH\�WR�DWWUDFWLQJ�WKHP�� 

:DONLQJ�DURXQG�D�IOHD�PDUNHW�DQG�ZLVKLQJ�WR�ILQG�VRPHWKLQJ�VSHFLDO�IRU�YHU\�OLWWOH�PRQH\�

LV� D� FRPPRQ� FRQVXPHU� H[SHULHQFH��&RQVXPHU� OLWHUDWXUH�KDV� H[SORUHG� WKH�SKHQRPHQRQ�RI� WKH�

´WKULOO�RI�WKH�KXQWµ���%DUGKL�������DV�FKDUDFWHULVWLFV�RI�WKULIWLQJ�DQG�WKH�SULGH�DQG�VDWLVIDFWLRQ�WKDW�

FRPHV�DIWHU�D�UDUH�ILQG��6KHUU\��������$V�D�FRQVXPHU�DQG�D�WRXULVW��,�KDYH�WUDYHOOHG�WR�D�IRUHLJQ��

DQG�HVSHFLDOO\�FKHDSHU�FRXQWU\��IURP�$XVWULD��DQG�KDYH�WKRXJKW��¶:KDW�LI�ZKDW�LV�YDOXDEOH�¶KHUH·�LV�

QRW��RU�QRW�¶\HW·��YDOXHG�¶WKHUH·�DQG�,�FDQ�JHW�LW�IRU�PXFK�OHVV�PRQH\��,�EHOLHYH��WKH�WKULOO�DQG�WKH�

KXQW�FRPELQHG�ZLWK�JHRJUDSK\��L�H��WUDYHOOLQJ�WR�FKHDSHU�FRXQWULHV�DQG�WKHQ�EX\LQJ�FKHDSHU�WKLQJV��

SDUWO\�H[SODLQV� WKH�DWWUDFWLRQ� WR� WKH�'U\�%ULGJH�)OHD�0DUNHW� �WRJHWKHU�ZLWK��DV�DOUHDG\�RXWOLQHG�

DERYH��VHHLQJ�*HRUJLDQ�SDVW�DQG�FXOWXUH��HWF���� 

 

�����:KR�%X\V�9DOXDEOHV"� 
 
 
$V�RQH�ZDONV�DURXQG�WKH�PDUNHW��LW�LV�GLIILFXOW�QRW�WR�QRWLFH�WKDW�QH[W�WR�VPDOO�DQG�OLJKW�VRXYHQLUV��

RQH�FDQ�ILQG�KXJH�6DPRYDUV�DQG�FKDQGHOLHUV��YDVHV�DQG�SODWHV��ELJ�ROG�VRUGV��RU�ODUJH�FOD\�SRWV�RQ�

GLVSOD\�DW�WKH�PDUNHW��6R��ZKR�EX\V�WKHVH�WKLQJV"�$V�,�FDPH�WR�XQGHUVWDQG�DIWHU�VSHQGLQJ�VRPH�

WLPH�DW�WKH�'U\�%ULGJH��IRU�WKH�VHOOHUV�DW�WKH�PDUNHW��WRXULVWV��ZHDOWK\�5XVVLDQV�DQG�IRUHLJQHUV�DUH�

VHSDUDWH�FDWHJRULHV�RI�FXVWRPHUV��:KHQ�WKH�YHQGRUV�DW�WKH�PDUNHW�WDON�DERXW�WRXULVWV��WKH\�RIWHQ�

UHIHU�WR�WKH�SHRSOH�ZKR�ORYH�WR�ZDON�DURXQG�WKH�PDUNHW��ORRN�DW�WKH�REMHFWV�ZLWK�LQWHUHVW��WDNH�RQH�

RU� WZR�SKRWRV� DQG� OHDYH��7KHVH� ¶WRXULVWV·� FRPH� WR� WKH�PDUNHW� EHFDXVH� LW·V� D� IOHD�PDUNHW�� WKH\�

C
E

U
eT

D
C

ol
le

ct
io

n



   
ϯϵ 

 

JHQHUDWH�WKH�YDOXH�RI�WKH�PDUNHW��EXW�PRVW�RI�WKHVH�SHRSOH�OHDYH�ZLWKRXW�VSHQGLQJ�PXFK�PRQH\�

WKHUH��7UDYHOOLQJ�DURXQG�ZLWK�RQH�EDFNSDFN��Å7RXULVWV�ZLOO�FRPH�DQG�PD\EH�EX\�RQH�FXS�RU�D�JODVV�

DV�D�VRXYHQLU��WKDW�LV�DERXW�LW�µ�VD\V�0DQDQD��7KH�ZHDOWK\�5XVVLDQV�DQG�¶IRUHLJQHUV·�>8WVNKRHOHEL�

LQ�*HRUJLDQ@�46�RQ�WKH�RWKHU�KDQG��DUH�WKRVH�ZKR�FRPH�WR�WKH�PDUNHW�WR�SXUFKDVH�WKLQJV�� 

:HDOWK\� 5XVVLDQV� DUH� XQHTXLYRFDOO\� WKH� EHVW� FXVWRPHUV� LQ� WKH�PDUNHW�� (YHU\� YHQGRU� ,�

WDONHG�WR�KDV�WROG�PH�WKDW�5XVVLDQV�DUH�WKHLU�PRVW�IUHTXHQW�DQG�EHVW�EX\HUV��Å:H�OLYHG�ZLWK�WKH�

KRSH�RI�5XVVLDQV�ZKR�XVHG�WR�FRPH�KHUH��WKH\�NQHZ�ZKDW·V�ZKDW��WKH\�NQHZ�WKH�YDOXH�RI�WKLQJV�µ�

UHWHOOV�0DQDQD�ZKHQ�UHPHPEHULQJ�WKH�\HDUV�EHIRUH�WKH�5XVVLDQ�LQYDVLRQ�RI�8NUDLQH�ZKHQ�PDQ\�

5XVVLDQ�XVHG�WR�FRPH�WR�WKH�PDUNHW�WR�SXUFKDVH�WKLQJV��´:H�VD\�ZH�GRQ·W�ZDQW�5XVVLDQV«�ZHOO��

5XVVLDQV� GR�QRW� EDUJDLQ�� WKH\� MXVW� EX\�µ�1LQR� FRQILUPV�0DQDQD·V� VWDWHPHQW��ZKLOH� XQSDFNLQJ�

SODWHV�DQG�FKDQGHOLHUV�IURP�KHU�EDJ�� 

,Q� WKH� FDWHJRU\� RI� IRUHLJQHUV�� SHRSOH� IURP�(XURSHDQ� FRXQWULHV� GRPLQDWH�� 7KH� IRUPHU�

DPEDVVDGRUV�RI�YDULRXV�(XURSHDQ�FRXQWULHV�DUH�IUHTXHQWHUV�DW�WKH�PDUNHW��7KH�VWRULHV�RI�IRUPHU�

DPEDVVDGRUV� RU� ¶LPSRUWDQW� UHSUHVHQWDWLYHV� RI� IRUHLJQ� FRXQWULHV·� FRPLQJ� E\� DQG� SXUFKDVLQJ�

HYHU\WKLQJ�IURP�FXWOHU\�WR�DQWLTXHV�DUH�UHPHPEHUHG�ZLWK�D�VHQVH�RI�SULGH��´7KH\�EX\�VR�PDQ\�

WKLQJV�KHUH�ZKHQ�LW�LV�WLPH�IRU�WKHP�WR�OHDYH��WKH\�WDNH�WKHVH�WKLQJV�WR�WKHLU�FRXQWULHV�DQG�GHFRUDWH�

WKHLU�KRPHV�ZLWK�WKHPµ�H[SODLQV�*LRUJL�� 

,Q�DQ�DWWHPSW�WR�H[SODLQ�KRZ�WKH�PDUNHW�ZRUNV��-DQR�WHOOV�PH��´,I� LW�VHHPV�WR�\RX�WKDW�

HYHU\RQH�LV�KHUH�WR�VHOO��ZHOO��DFWXDOO\�HYHU\RQH�LV�KHUH�WR�ILQG�VRPHWKLQJ�YDOXDEOH�DQG�JHW�KROG�RI�

LW�µ�-DQR�GRHV�QRW�KDYH�D�VWDOO�DW�WKH�PDUNHW�RU�ZDQWV�WR�KDYH�RQH��+H�FRPHV�KHUH�DOPRVW�GDLO\�DQG�

KDQJV� RXW�ZLWK� WKH� YHQGRUV� DQG� RWKHU� VWDOO�OHVV� UHJXODUV�� KLV� IULHQGV��7KH\� DOO� KDQJ� DURXQG� LQ�

DQWLFLSDWLRQ�RI�VWXPEOLQJ�XSRQ�VRPHWKLQJ�RI�ZRUWK��/RFDO�SHRSOH��HVSHFLDOO\�WKRVH�LQ�QHHG��EULQJ�

WKLQJV�IURP�KRPH��7KH\�ZDON�DURXQG�WKH�PDUNHW�KRSLQJ�WR�JHW�RQH�RI�WKH�YHQGRUV�WR�EX\�WKLQJV�

 
46�7KHUH�DUH�WZR�UHDVRQV�IRU�WKLV�VHSDUDWLRQ��)LUVWO\��LW·V�D�SXUHO\�SUDFWLFDO�VHSDUDWLRQ���5XVVLDQV�DUH�VLPSO\�WKH�PRVW�
FRPPRQ�FXVWRPHUV��WKHUHIRUH�DOZD\V�WDONHG�DERXW�DV�D�VHSDUDWH�JURXS��$OWKRXJK��IRU�VRPH�RI�WKH�YHQGRUV��WKHUH�LV�D�
VHFRQG�UHDVRQ��)RU�WKH�JHQHUDWLRQ�WKDW�JUHZ�XS�LQ�WKH�6RYLHW�8QLRQ��IRUHLJQHUV�DUH�RIWHQ�VWLOO�FRQVLGHUHG�WR�EH�WKH�
SHRSOH�RXWVLGH�RI�WKH�IRUPHU�ERUGHUV�RI�WKH�6RYLHW�8QLRQ��$OWKRXJK��5XVVLDQV�DUH�DOVR�FRQVLGHUHG�WR�EH�RXWVLGH�RI�
*HRUJLD��WKH\�DUH�VWLOO�GHOLQHDWHG�IURP�WKH�¶IRUHLJQHU·�FDWHJRU\�� 
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ϰϬ 

 

IURP�WKHP�� ,�ZLOO� WDON� LQ�PRUH�GHWDLO�DERXW�KRZ�WKH�V\VWHP�ZRUNV� LQ� WKH�QH[W�FKDSWHU��+HUH��,�

ZRXOG�OLNH�WR�FRQFHQWUDWH�RQ�WKH�IDFW�WKDW�HYHQ�WKRVH�ZKR�VHOO�DUH�RQ�WKH�ORRNRXW��7KH\�ZDQW�WR�

ILQG� DQG� EX\� YDOXDEOH� WKLQJV� WR� EH� ODWHU� DEOH� WR� VHOO� WKHP� WR� WKH� ¶IRUHLJQHUV�·� 7KHVH� VR�FDOOHG�

IRUHLJQHUV�FRPH�WR�WKH�IOHD�PDUNHW�WR�XQFRYHU�XQLTXH�DQG�SDUWLFXODU�REMHFWV�IRU�FKHDS�� 

,� DUJXH� WKDW� ZKDW� -DQR� GHVFULEHV�� DQG� ZKDW� 5XVVLDQV� DQG� WKH� VR�FDOOHG� ¶IRUHLJQHUV·�

SDUWLFLSDWH�LQ��LV�D�PXFK�ODUJHU�SKHQRPHQRQ�WKDW�WKH�DERYH�GHVFULEHG�G\QDPLF�RI�WKH�WKULOO�DQG�WKH�

KXQW� FRXSOHG� ZLWK� JHRJUDSKLFDO� GLUHFWLRQ� LV� MXVW� SDUW� RI�� ,� DUJXH� WKDW� WKLV� WKULOO� DQG� KXQW� LV�

SDUWLFXODUO\�HPEHGGHG�LQ�WKH�RZQHUVKLS�RI�VSHFLILF�REMHFWV�DQG�GHPRQVWUDWHV�WKH�FRUH�SHULSKHU\�

UHODWLRQVKLS� RI� YDOXH� H[WUDFWLRQ�� ,Q� WKLQNLQJ� DERXW� DQG� PDNLQJ� VHQVH� RI� WKLV� SKHQRPHQRQ��

7KRPSVRQ·V�������>����@��ERRN�LV�H[WUHPHO\�KHOSIXO�� 

7KRPSVRQ�������>����@���LQ�KLV�ERRN�5XEELVK�7KHRU\��7KH�&UHDWLRQ�DQG�'HVWUXFWLRQ�RI�9DOXH��

WUDFHV�WKH�PRYHPHQW�RI�REMHFWV�IURP�KDYLQJ�]HUR�YDOXH47�WR�EHFRPLQJ�YDOXDEOH�DJDLQ�DQG�WKH�VRFLDO�

G\QDPLFV� WKHUHRI�� )RU� 7KRPSVRQ�� DOPRVW� DOO� REMHFWV� DUH� SDUW� RI� WKUHH� FDWHJRULHV�� 7UDQVLHQW��

5XEELVK� DQG�'XUDEOH�� 6RPH�REMHFWV� DUH�DOZD\V� WUDQVLHQW� �H�J�� XVHG�EHGOLQHQ��� ZKLOH� RWKHUV� DUH�

DOZD\V� GXUDEOH� �H�J�� D� 9DQ� *RJK� SDLQWLQJ��� 7KH� YDOXH� RI� DQ� REMHFW� LQ� WKH� WUDQVLHQW� FDWHJRU\�

FRQVWDQWO\�GHFUHDVHV�XQWLO�LW�UHDFKHV�]HUR�DQG�EHFRPHV�UXEELVK��:KLOH�WKH�RSSRVLWH�SURFHVV�FDQ�EH�

REVHUYHG� LQ� WKH� FDWHJRU\� RI� GXUDEOHV�� REMHFWV� RIWHQ� EHFRPH� SULFHOHVV� �DQG� H�J�� HQGV� XS� LQ� D�

PXVHXP��48� 

,W�LV�´GHFLGHGO\�DGYDQWDJHRXV�WR�RZQ�GXUDEOH�REMHFWV�µ�ZULWHV�7KRPSVRQ��DQG�DUJXHV�WKDW�

RZQLQJ�GXUDEOH�REMHFWV�EULQJ�SUHVWLJH�DQG�SRZHU��+H�GHVFULEHV�WKH�LQVDWLDEOH�QHHG�IRU�WKH�PLGGOH�

FODVVHV�WR�RZQ�GXUDEOH�REMHFWV�DQG�KRZ�WKH\�RIWHQ�JHW�KROG�RI�UXEELVK�WKDW�VRRQ�EHFRPHV�GXUDEOH��

0LGGOH�FODVVHV��KH�ZULWHV��OLYH�LQ�WKH�FXOWXUH�RI�GXUDEOHV��:RUNLQJ�FODVVHV��RQ�WKH�RWKHU�KDQG��OLYH�

 
47�$OWKRXJK�7KRPSVRQ�GRHV�QRW�GLUHFWO\�GHILQH�YDOXH�LQ�KLV�ERRN��YDOXH�IRU�KLP�LV�QRW�HTXLYDOHQW�WR�WKH�REMHFW·V�
SULFH��$�SULFH�GHPRQVWUDWHV�RU�UHSUHVHQWV�WKH�REMHFW·V�YDOXH�LQ�WKH�VRFLDO�RUGHU��7KH�YDOXH�RI�UXEELVK�HPHUJHV�SULRU�
WR�WKH�SULFH�WDJ��� 
48�$V�7KRPSVRQ�QRWHV��VRPH�REMHFWV�LPPHGLDWHO\�EHFRPH�GXUDEOH�H�J��D�SDLQWLQJ�RI�DOUHDG\�IDPRXV�DUWLVW��2Q�WKH�
RWKHU�KDQG��VRPH�REMHFWV�DUH�DOZD\V�WUDQVLHQW�H�J��DQ�DSSOH��GXH�WR�LWV�PDWHULDO�FRPSRVLWLRQ���+RZHYHU��PRVW�RI�WKH�
REMHFWV�DUH�LQ�EHWZHHQ��7KH\�EHFRPH�UXEELVK�EXW�FRXOG�DOVR�EHFRPH�GXUDEOH��7UDQVIHU�IURP�WUDQVLHQW�FDWHJRU\�WR�
GXUDEOHV�PRVW�RIWHQ�KDSSHQV�YLD�UXEELVK�� 
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ϰϭ 

 

LQ�WKH�FXOWXUH�RI�WUDQVLHQFH��:KHQ�DQ�REMHFW�VXFFHVVIXOO\�WUDQVIHUV�IURP�EHLQJ�UXEELVK�WR�GXUDEOHV��

´WKHLU�RZQHUVKLS�LV�WUDQVIHUUHG�IURP�UDJ�DQG�ERQH�PDQ�WR�WKH�NQRZOHGJHDEOH�FROOHFWRUµ��������,�

WKLQN� LW� LV� KHUH�� LQ� IRFXVLQJ�RQ� WKH�SURFHVV� DQG�SRZHU�G\QDPLFV�RI� WUDQVIHU�� WKDW�7KRPSVRQ·V�

FRQWULEXWLRQ�EHFRPHV�FULWLFDO�WR�WKH�FDVH�RI�WKH�PDUNHW�49��,W�LV�WKH�QHHG�DQG�GHVLUH�WR�RZQ�¶GXUDEOHV·�

WKDW�EULQJ�FHUWDLQ�SHRSOH�WR�WKH�PDUNHW�DQG�IROORZLQJ�WKH�WUDQVIHU�UHYHDOV�WKH�EURDGHU�G\QDPLFV�DW�

KDQG�� 

=RRPLQJ�EDFN�RQ�WKH�PDUNHW��,�KDYH�EHHQ�WROG�E\�WKH�YHQGRUV�WKDW�RQH�FDQ�QRWLFH�ZKHWKHU�

WKHUH�LV�D�SDUWLFXODUO\�GLIILFXOW�WLPH�LQ�WKH�FRXQWU\�E\�WKH�LQFUHDVHG�QXPEHU�RI�ORFDOV�DW�WKH�PDUNHW��

7KH�ORFDOV�FRPH�DQG�EULQJ�WKLQJV�IURP�KRPH�LQ�KRSHV�RI�VHOOLQJ�WKHP�WR�WKH�YHQGRUV��0DQ\�RI�

WKHVH�SHRSOH�DUH�QRW�HQWLUHO\�VXUH�DERXW�WKH�YDOXH�RI�WKH�REMHFWV�WKH\�EULQJ��0RVW�RI�WKHP�QHHG�

LPPHGLDWH�LQFRPH��7KH�YHQGRUV��E\�WKH�ULJKW�WR�WKH�VWDOO�WKH\�KDYH�DFTXLUHG�WKURXJK�WKH�\HDUV��FDQ�

SURILW�IURP�VHOOLQJ�WKHVH�REMHFWV�WR�WKRVH�ZKR�ZRXOG�OLNH�WR�RZQ�GXUDEOHV��7KLV�LV�D�VLPSOLILHG�VWRU\�

RI�D�UDWKHU�FRPSOLFDWHG�V\VWHP�RI�RSHUDWLRQV�50�9HQGRUV�PLJKW�QRW�EH�EX\LQJ�WKH�REMHFWV�IURP�WKH�

ORFDOV��MXVW�H[KLELWLQJ�WKHP�RQ�WKHLU�VWDOOV�LQ�WKH�KRSHV�RI�VHOOLQJ�WKHP��7KH�EX\HUV�RI�WKH�GXUDEOHV�

DUH�DOVR�QRW�DOZD\V�QHFHVVDULO\� ¶IRUHLJQHUV·�HLWKHU�� WKRXJK�WKRVH�GRPLQDWH�WKH�FXUUHQW�FRQVXPHU�

PDUNHW��:KDW�PDWWHUV�LV��ILUVW�RI�DOO��WKH�QHHG�WR�VHOO�DQG�WKH�QHHG�WR�RZQ��WKH�WUDQVIHU�RI�REMHFWV�

IURP�WKRVH�QHHGLQJ�LPPHGLDWH� LQFRPH�WR�WKH�YHQGRUV�DQG�WKHQ�WR�WKRVH�LQ�VHDUFK�RI�GXUDEOHV��

6HFRQG�RI�DOO��ZKR�DUH�WKRVH�LQ�VHDUFK�RI�GXUDEOHV"�$V�SHRSOH�DW�WKH�PDUNHW�KDYH�WROG�PH��WKH\�DUH�

ULFK�5XVVLDQV�DQG�(XURSHDQV��RWKHUZLVH�´:KR�KDV�WKH�PRQH\�KHUH�WR�EX\�WKLQJV"�µ51� 

:KHQ�7KRPSVRQ�ZULWHV�WKDW�WKH�GXUDEOHV�´DUH�DOZD\V�LQ�WKH�KDQGV�RI�WKH�PRVW�SRZHUIXO�µ�

KH�GRHV�QRW� VLPSO\� UHIHU� WR� WKH�SHRSOH�EXW� WR� WKH�EURDGHU� G\QDPLF�RI� SRZHU� DQG�GLVWULEXWLRQ�

WKHUHRI���� 

 
49�,�GR�QRW�ZLVK�WR�DUJXH�WKDW�WKH�REMHFWV�ORFDOV�EULQJ�IURP�KRPH�DUH�UXEELVK�RU�WKDW�WKH�IRUHLJQHUV�ZKR�SXUFKDVH�
WKHP�LPPHGLDWHO\�WUDQVIRUP�WKHP�LQWR�GXUDEOHV��7KRXJK�,�WKLQN�WKHUH�LV�VRPHWKLQJ�WR�WKH�G\QDPLF�WKDW�FDQ�EH�
REVHUYHG�DW�WKH�PDUNHW� 
50�7KHVH�ORFDOV�GR�QRW�QHFHVVDULO\�EULQJ�WKLQJV�IURP�KRPH��WKH\�PLJKW�EH�LQWHUPHGLDULHV�EHWZHHQ�WKH�YHQGRUV�DQG�
WKH�RZQHUV��6XFK�D�FKDLQ�PLJKW�H[WHQG�PXFK�IXUWKHU� 
51�7KHUH�DUH�D�ORW�RI�SHRSOH�¶KHUH·�ZKR�KDYH�PRQH\�WR�EX\�WKLQJV��7KRXJK��WKLV�SKUDVH�PRVWO\�VKRZV�WKDW�PRVW�RI�
FRQVXPHUV�DUH�QRW�IURP�*HRUJLD��� 
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ϰϮ 

 

:KHQ�WKHUH�LV�D�VKLIW�LQ�SRZHU��WKHUH�LV�D�VKLIW�LQ�GXUDEOHV�DV�ZHOO�«�� 
:LWQHVV�WKH�ZD\�LQ�ZKLFK�$PHULFDQ�DQG�*HUPDQ�EX\HUV�KDYH�DFTXLUHG� 
PXFK�RI�.LOODUQH\�«��DQG�WKH�IDFW�WKDW�/RQGRQ�%ULGJH��IDU�IURP�IDOOLQJ�GRZQ�� 
QRZ�VSDQV�D�VWDJQDQW�DUWLILFLDO�ODNH�LQ�WKH�PLGGOH�RI�$UL]RQD�GHVHUW�������� 

 

,�ZRXOG�OLNH�WR�VXJJHVW�WKDW�ZKDW�KDSSHQV�DW�WKH�'U\�%ULGJH�PDUNHW�LV�D�VPDOO�VFDOH�RI�D�PXFK�ODUJHU�

SURFHVV��7KH�PRYHPHQW�RI�SRWHQWLDOO\�GXUDEOH�REMHFWV�IURP�SHRSOH·V�KRPHV�WR�WKH�PDUNHW�DQG�LQWR�

WKH�KDQGV�RI�¶IRUHLJQHUV·�IRU�OLWWOH�PRQH\�LV�D�VPDOO�EXW�VLJQLILFDQW�IRUP�RI�H[WUDFWLRQ��*HRUJLD�ZDV�

SDUW��DQG�RIWHQ�D�SULYLOHJHG�SDUW��RI�WKH�ODUJHVW�FRXQWU\�LQ�WKH�ZRUOG��%\�ORRNLQJ�DW�WKH�PDUNHW��ZH�

JHW� D� SHHN� DW� *HRUJLD·V� SHULSKHUDOL]DWLRQ� SRVW�����V�� WKH� PRYH� RI� GXUDEOHV�� DQG� D� IRUP� RI�

H[WUDFWLRQ�RI�YDOXH�IURP�WKH�SHULSKHU\�WR�WKH�FRUH��:DOOHUVWHLQ�������52�7KLV�H[WUDFWLRQ�LV�HVSHFLDOO\�

DPSOLILHG�GXULQJ�WKH�WLPHV�RI�FULVLV�� 

´)RU�WKRVH�ZKR�NQRZ�DQ\WKLQJ�DERXW�DQWLTXHV��WKH�'U\�%ULGJH�LV�WKH�.ORQGLNH53 
��QR�RQH�NQRZV�ZKDW�\RX�ZLOO�ILQG�RQ�WKH�EODQNHWV�ODLG�RXW�RQ�WKH�IORRU�E\�DQ 
ROG�JUDQQ\��$�*HUPDQ�ODG\�ZDONHG�RQ�WKH�'U\�%ULGJH�IRU�D�ZKROH�\HDU� 
GXULQJ�WKH�KDUG�WLPHV�LQ�WKH���V�DQG�QRZ�ERDVWV�ZLWK�D�FROOHFWLRQ�RI�0DLVVHQ� 
&KLQD�LQ�KHU�QDWLYH�6ZDELD��WKH�VHFRQG�ODG\�ERXJKW�WKH�HQWLUH�ZRUN�RI�RQH�DQG� 
RQO\�&DVSDU�'DYLG�)ULHGULFKµ�UHDGV�WKH�SRVW�E\�WKH�XQNQRZQ�FUHDWRU�RI� 
WKH�)DFHERRN�SURILOH�FDOOHG�'U\�%ULGJH�54� 

 

7KH� LQWHQVLILHG�QHHG� IRU� LQFRPH�GXULQJ� ¶KDUG� WLPHV·�FRLQFLGHV�ZLWK� WKH�PRVW�DFWLYH� WUDQVIHU�RI�

GXUDEOHV��¶+DUG�WLPHV·�DUH�DOVR�WKH�WLPHV�ZKHQ�WKH�PDUNHW�HPHUJHV��WKH�����V��DQG�WKHQ�UH�HPHUJHV�

�SRVW��������7KH�YHQGRUV�DW�WKH�PDUNHW�KLQW�WR�VRPHWKLQJ�FULWLFDO�ZKHQ�WKH\�GLIIHUHQWLDWH�EHWZHHQ�

WKH�WRXULVWV�DQG�WKH�5XVVLDQV�DQG�IRUHLJQHUV��7KH�IRUPHU�DUH�D�UHFHQW�SKHQRPHQRQ��WKH\�DUULYH�LQ�

WKH�FLW\�DQG�PD\EH�VWXPEOH�XSRQ�VRPHWKLQJ�FKHDS�DQG�QLFH�DW�WKH�IOHD�PDUNHW��7KH�PRUH�LPSRUWDQW�

WKH�PDUNHW�LV�DQG�WKH�PRUH�LW�LV�PDUNHWHG��WKH�PRUH�WRXULVWV�ZLOO�JR�WKHUH�55�7KH\�DUH�HYHQ�TXLWH�

VXVFHSWLEOH�WR�EHLQJ�WULFNHG�LQWR�EX\LQJ�DQ�H[WUHPHO\�FKHDS�REMHFW�IRU�PRUH�PRQH\��7KH�ODWWHU�WZR��

RQ�WKH�RWKHU�KDQG��DUH�D�GLIIHUHQW�FDWHJRU\��,I�WRXULVWV�DUH�D�UHFHQW�SKHQRPHQRQ�LQ�*HRUJLD��WKH�

 
52�7KH�ULVH�DQG�IXWXUH�GHPLVH�RI�WKH�ZRUOG�FDSLWDOLVW�V\VWHP��FRQFHSWV�IRU�FRPSDUDWLYH�DQDO\VLV�� 
53�$�ULFK�VRXUFH�RI�VRPHWKLQJ 
54��7KH�QDPH�LQ�ERWK�*HRUJLDQ�DQG�(QJOLVK��7KH�SRVW�LV�IURP������� 
55�([FHSW�PD\EH�PRUH�DOWHUQDWLYH�WRXULVWV��ZKR�PLJKW�VWLOO�JR�WR�WKH�PDUNHW�EXW�QRW�EX\�DQ\WKLQJ��7KHVH�SHRSOH�
ZRXOG�DOVR�EH�GLVVDWLVILHG�ZLWK�WKH�UHFHQW�UHQRYDWLRQV�DQG�ILQG�WKH�PDUNHW�OHVV�´DXWKHQWLF�µ� 
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ϰϯ 

 

5XVVLDQV�DQG� WKH�VR�FDOOHG� IRUHLJQHUV�KDYH�EHHQ�DW� WKH�PDUNHW� VLQFH� WKH�HDUO\���V�� ,W� LV�QR�FR�

RFFXUUHQFH�WKDW�WKLV�FRLQFLGHV�ZLWK�*HRUJLD·V�LQGHSHQGHQFH�DQG�WKH�WLPH�ZKHQ�LW�LV�LQWHJUDWHG�LQWR�

WKH�PDUNHW�HFRQRP\��7KH�PRUH�%DUDNKROND�WKH�PDUNHW� LV��WKH�PRUH�LW�KLQWV� DW�WKH�XQGHUYDOXHG�

VWXII�DQG�WKH�PRUH�LW�DWWUDFWV�WKH�¶IRUHLJQHUV·�� 

,Q�WKLV�ZD\��E\�XQGHUYDOXLQJ�WKH�PDUNHW��WKH�YHQGRUV�DWWUDFW�WKRVH�ZKR�EULQJ�PRQH\�WR�WKH�

PDUNHW��$V�,�ZLOO� VKRZ� LQ� WKH� IROORZLQJ�VHFWLRQ�� WKH�PDUNHW�DQG� WKH�SULFHV�RI� REMHFWV�ZLWKLQ� LW�

ODUJHO\�RSHUDWH�DJDLQVW�WKH�UHFROOHFWLRQ�RI�WKH�SDVW�WKDW�LV�HPEHGGHG�LQ�WKH�PHPRU\�RI�EHLQJ�ULSSHG�

RII�LQ�WKH�HDUO\���V�� 

 

�����7KH�8UEDQ�0\WK�DERXW�WKH�5HPEUDQGW�3DLQWLQJ�LQ�WKH�0DUNHW� 

 
6R��WKH�WKLQJ�LV��WKLV�PDUNHW�VWDUWHG�DW�WKH�WLPH�ZKHQ�SHRSOH�KDG�QR�LGHD� 
ZKDW�ZDV�KDQJLQJ�LQ�WKHLU�DSDUWPHQWV�DQG�ZKDW�WKH�SULFHV�RI�WKH�WKLQJV�WKH\� 
RZQHG�ZHUH��7KH\�EURXJKW�WKLQJV�RXW�RQ�WKLV�PDUNHW�DQG�SXW�WKHP�RQ�WKH� 
IORRU��KRSLQJ�WR�VHOO�WKHP��2QFH�WKH\�ZRXOG�VHOO�WKHP��LW�ZRXOG�WXUQ�RXW�WKDW�VRPHWKLQJ�
YHU\�YDOXDEOH�ZDV�VROG�KHUH�IRU�YHU\�FKHDS��-DQR��� 

 

2Q�WKH�GHVFULSWLYH�OHYHO��SHRSOH�ZHUH�ZHOO�DZDUH�WKDW�WKH\�VROG�FKDLUV��6DPRYDUV��FKDQGHOLHUV�RU�

FURFNHU\��:KDW�WKH�SHRSOH�GLG�QRW�NQRZ��DQG�ZKDW�-DQR�UHIHUV�WR�KHUH��LV�UHODWHG�WR�WKH�PDUNHW�

YDOXH�RI�WKH�REMHFWV��7KH�IROORZLQJ�VWRU\�WKDW�,�KHDUG�RYHU�DQG�RYHU�DJDLQ�DW�WKH�PDUNHW�HPERGLHV�

DOO�WKHVH�H[SHULHQFHV��,Q�WKH�����V��WKH�VWRU\�JRHV��D�5HPEUDQGW��VRPHWLPHV�9DQ�*RJK��SDLQWLQJ�

ZDV�VROG�DW�WKH�PDUNHW�IRU�YHU\�OLWWOH�PRQH\��$�PDQ�EURXJKW�WKH�SDLQWLQJ�WR�WKH�PDUNHW��WKLQNLQJ�

LW�ZDV� MXVW�DQRWKHU�REMHFW�KDQJLQJ� LQ�KLV�SDUHQWV·� DSDUWPHQW� IURP�ZKLFK�KH�FRXOG�PDNH�D� OLWWOH�

PRQH\��7KH�YHQGRU�SXW�LW�RQ�KLV�VWDOO�ZLWKRXW�NQRZLQJ�ZKDW�LW�UHDOO\�ZDV��DQG�VRPHRQH�ERXJKW�LW�

YHU\�FKHDSO\��7KH�DVVXPSWLRQ�LV�WKDW�WKDW�¶VRPHRQH·�ZDV�QRW�*HRUJLDQ�VLQFH�WKH�VWRU\�XVXDOO\�HQGV�

ZLWK�D�SKUDVH��RU�D�YHUVLRQ�RI�LW���¶1RWKLQJ�YDOXDEOH�LV�OHIW�LQ�WKLV�FRXQWU\�DQ\PRUH·��� 

7KLV�XUEDQ�P\WK�LV�NH\�WR�XQGHUVWDQGLQJ�WKH�ZRUN�RI�WKH�SHRSOH�DW�WKH�PDUNHW�WRGD\��7R�

JXLGH�P\�XQGHUVWDQGLQJ�RI�WKH�P\WK�DQG�LWV�UROH�LQ�WKH�PDUNHW��,�WXUQHG�WR�7HUHQFH�7XUQHU��������

DQG�KLV�DQDO\VLV�RI�.D\DSR�P\WK�RI� WKH�RULJLQ�RI�FRRNLQJ� ILUH�� ,� UHIHU� WR�7XUQHU·V�DQDO\VLV� ILUVW�
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EHFDXVH�LW�LV�D�GHWDLOHG�DQDO\VLV�RI�D�VLQJOH�P\WK��DV�FRPSDUHG�WR�D�FRPPRQ�VWUXFWXUDOLVW�DSSURDFK�

WR�DQDO\]LQJ�PDQ\�P\WKV���$OWKRXJK�WKH�P\WK�RI�WKH�VROG�SDLQWLQJ�LV�QRW�WKH�RULJLQ�P\WK�RI�WKH�

PDUNHW�SHU�VH��LW�GDWHV�EDFN�WR�WKH�EHJLQQLQJV�RI�WKH�PDUNHW�DQG�VHUYHV�DV�WKH�IRUP�RI�D�UHIHUHQFH�

WR�WKH�HYHU\GD\�SURFHVVHV�WRGD\�56�6HFRQG�RI�DOO��DV�7XUQHU�GHOLQHDWHV�KLPVHOI�IURP�WKH�VWUXFWXUDOLVW�

�/HY\�6WUDXVVLDQ��DQDO\VLV�RI�P\WKV��KH�DUJXHV�́ WKDW�P\WKV�KDYH�D�́ SUDFWLFDO�IXQFWLRQµ�WKDW�́ GLUHFWO\�

OLQNVµ�WKHP�ZLWK�VRFLDO�UHDOLW\��7KLV�IXQFWLRQ�LV�WKDW�RI�VKDSLQJ�WKH�SDWWHUQV�RI�IHHOLQJV�DQG�EHKDYLRU�

RI�́ VXEMHFWV�µ�GHILQHG�DV�VWHUHRW\SLF�FDWHJRULHV�RI�VRFLDO�DFWRUV��WRZDUGV�WKH�VRFLR�HFRQRPLF�V\VWHP�

WKDW�IRUPV�WKHLU�FROOHFWLYH�DUHQD�RI�DFWLRQ�����������µ57�,�GR�QRW�LQWHQG�WR�FRPH�FORVH�WR�WKLQNLQJ�

RI� WKH�P\WK�DW� WKH�PDUNHW�RQ� WKH�VDPH�VFDOH�DQG�ZLWK� WKH�VDPH�SRZHU�RI�DQDO\VLV�DV�GRQH�E\�

7XUQHU��WKRXJK�,�WKLQN�LW�LV�IXQGDPHQWDO�WR�XQGHUVWDQG�´WKH�PHDQLQJV�WKH�P\WK�KDYH�WR�WKRVH�ZKR�

DFWXDOO\�WHOO�DQG�OLVWHQ�WR�WKHPµ������ 

As retold to a potential customer, the myth of the sold painting underscores the 

importance of the market again: (extremely) valuable and durable objects are sold there cheaply. 

As retold to me, a person from Georgia, the myth creates as a shared feeling of a rip-off - 

everything valuable has been taken out of the country. However, the myth primarily circulates in 

the market among the vendors and, I argue, has an essential function for them.  

I highly doubt anyone at the market believes an actual Rembrandt painting was ever sold 

WKHUH��'HVSLWH�WKLV��WKH�P\WK�FRPPXQLFDWHV�WKH�IUXVWUDWLRQ�DQG�D�VHQVH�RI�¶EHLQJ�IRROHG·�WKDW�WKH�

vendor who sold the painting woXOG�KDYH�IHOW�DIWHU�ILQGLQJ�RXW�WKH�SDLQWLQJV·�YDOXH��,W�DOVR�PDNHV�

WKH�OLVWHQHU��WKH�YHQGRU��WKLQN�DERXW�WKDW�¶VRPHRQH·�ZKR�SXUFKDVHG�LW�IRU�DOPRVW�QRWKLQJ��7KURXJK�

this, it recreates the commonly held assumption at the market that everything valuable has been 

WDNHQ�E\�WKH�¶IRUHLJQHUV·��HYHQ�LI��DV�,�KDYH�PHQWLRQHG��QRW�DOO�WKH�EX\HUV�RI�GXUDEOHV�DUH�QHFHVVDULO\�

 
56�7XUQHU�DUJXHV�WKDW�WKH�FRRNLQJ�RI�ILUH�P\WK�RI�KRZ�VRFLHW\�HPHUJHG�LV�WKH�KLJKHVW�OHYHO�RI�WKH�VRFLDO�RUJDQL]DWLRQ�
WKDW�WKH�.D\DSR�VRFLHW\�UHIHUV�WR��,Q�D�ZD\��WKH�SDLQWLQJ�P\WK�LV�WKH�H[WUHPH�YHUVLRQ�RI�WKH�ULS�RII��DV�QRWKLQJ�PRUH�
YDOXDEOH�WKDQ�D�5HPEUDQGW�SDLQWLQJ�ZRXOG�HYHU�DUULYH�RU�EH�VROG�DW�WKH�PDUNHW�� 
57�$OO�WKH�ZRUGV�LQ�TXRWDWLRQ�PDUNV�DUH�IURP�/HY\�6WUDXVV�ZKR�DUJXHV�WKDW�P\WKV�WRR�KDYH�D�´SUDFWLFDO�IXQFWLRQµ�
DQG�WKDW�WKH\�DUH�QRW�´GLUHFWO\�OLQNHGµ�ZLWK�VRFLDO�UHDOLW\��VHH�7XUQHU������������� 
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IRUHLJQHUV���7KHUH�DUH�WZR�OHYHOV�LQ�WKH�P\WK��WR�XVH�7XUQHU·V�ZRUGV�, and they are both key to the 

flea market vendors. Simply put, the broader socio-economic system is the highest level: while 

vendors are there to sell things, the upper classes come to the market and want to buy things 

cheaply. Often these people are not from Georgia, are attracted to the flea market; they buy things 

and take them abroad.  

Nevertheless, this does not mean the vendors can do nothing about it. The second and 

practical level is that which the vendors can in some way influence��WR�¶NQRZ·�ZKDW�WKH\�SXW�RQ�

their stalls to sell. In this way, this myth KDV�D�´SUDFWLFDO�IXQFWLRQµ�DQG�LV�´GLUHFWO\�OLQNHGµ�WR�KRZ�

people at the market act today. It functions as a myth against and through which old and new 

vendors at the market perform their transactions today and is directly related to value - to knowing 

the value of objects. The vendors at the market today have created systems of assessment that 

apply to potentially valuable objects. So that this way, in a close reference to the past, a very 

valuable thing will not be sold for little to no money at the market anymore.  

 

�����7KH�6WDOO�OHVV�5HJXODUV�DV�D�'HIHQVH�0HFKDQLVP 
 
 
7KH�ILUVW�WZR�SHRSOH�,�PHW�DW�WKH�PDUNHW�ZHUH�*LD�DQG�-DQR��QHLWKHU�RI�ZKRP�KDYH�D�VWDOO�DW�WKH�

PDUNHW��3DUWO\��,�ZDV�UHGLUHFWHG�WR�WKHP�EHFDXVH�WKH\�KDG�WLPH�WR�WDON�WR�PH�DQG�DQVZHU�DOO�P\�

TXHVWLRQV�VLQFH�WKH\�GR�QRW�KDYH�D�VWDOO�DQG�GR�QRW�LQWHUDFW�ZLWK�WKH�WRXULVWV��0RUH�LPSRUWDQWO\��

*LD� DQG� -DQR�� DQG� DV� ,� IRXQG� RXW� ODWHU� D� IHZ� RWKHU� VWDOO�OHVV� UHJXODUV�� DOO�PHQ�� KDYH� WKH�PRVW�

SURIRXQG�NQRZOHGJH�RI�WKH�PDUNHW�DV�D�WRWDOLW\�DQG�RI�WKH�REMHFWV�VROG�WKHUH��6LQFH�WKH\�DUH�QRW�

ERXQG�WR�D�VWDOO��WKH\�DUH�PRELOH��ZKLFK�H[SODLQV�WKHLU�IDPLOLDULW\�ZLWK�WKH�REMHFWV�DW�WKH�'U\�%ULGJH��

3HRSOH�ZKR�VHOO�DW�WKH�RQH�HQG�RI�%ULGJH�6WUHHW�PLJKW�QRW�HQFRXQWHU�RU�WDON�WR�WKRVH�ZKR�VHOO�DW�

WKH�RWKHU�HQG�RI�1DPHOHVV�6WUHHW�IRU�GD\V�RU�HYHQ�ZHHNV��� 
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$V�,�KDYH�FRPH�WR�XQGHUVWDQG��WKH�VWDOO�OHVV�UHJXODUV�KDYH�SDUWLFXODU�ILHOGV�RI�LQWHUHVW�DQG�

H[SHUWLVH��6RPH�DUH�QXPLVPDWLVWV�ZLWK�D�GHHS�NQRZOHGJH�RI�FRLQV�DQG�RWKHU�FXUUHQF\�XQLWV��RWKHUV�

NQRZ� TXLWH� D� ORW� DERXW� ROG� ZHDSRQV� DQG� NQLYHV� DQG� HYHQ� VSHFLDOL]H� LQ� REMHFWV� IURP� VSHFLILF�

KLVWRULFDO�SHULRGV��+RZHYHU��WKH\�DOO�KDYH�D�JHQHUDO�NQRZOHGJH�DOORZLQJ�WKHP�WR�UHFRJQL]H�ROG�DQG�

YDOXDEOH�FURFNHU\��IXUQLWXUH��RU�RWKHU�REMHFWV��7KH\�DOVR�RIWHQ�NQRZ�ZKLFK�YDOXDEOH�REMHFWV�DUULYH�

DQG�OHDYH�WKH�PDUNHW�DQG�IRU�KRZ�PXFK��DV�WKHLU�LQWHUHVWV�GR�QRW�OLH�LQ�FKHDS�VRXYHQLU�SXUFKDVHV��� 

3DUWO\��WKHVH�VWDOO�OHVV�UHJXODUV·�NQRZOHGJH�FRPHV�IURP�WKH�H[SHULHQFH�WKH\�KDYH�DFTXLUHG�

DW�WKH�PDUNHW��6RPH�RI�WKHP�FDPH�DV�SURWHFWRUV�WR�WKHLU�IHPDOH�PHPEHUV�RI�WKH�IDPLO\�LQ�WKH�����V�

DQG�KDYH�JDLQHG�NQRZOHGJH�DERXW�WKH�REMHFWV�WKURXJKRXW��0RVW�ZHUH�GULYHQ�WR�WKH�PDUNHW�EHFDXVH�

RI�WKHLU�LQWHUHVW�LQ�DQWLTXH�DQG�UDUH�REMHFWV��2YHU�WKH�\HDUV��WKH\�KDYH�FUHDWHG�WKHLU�QHWZRUNV�RI�

FROOHDJXHV�DQG�IULHQGV�DQG�KDYH�UHPDLQHG�LQ�WKH�PDUNHW�� 

7KH�VWDOO�OHVV�UHJXODUV�DUH�LQ�EHWZHHQ�WKH�WZR�FXOWXUHV�WKDW�WKH�YHQGRUV�QDYLJDWH��7KH\�RZQ�

VRPH�GXUDEOH�REMHFWV�DQG�NQRZ�WR�UHFRJQL]H�WKHP��6RPH�RI�WKHP�DUH�VPDOO�VL]H�FROOHFWRUV��7KH\�

DUH�SDUW�RI�WKH�PDUNHW�DQG�VHOO�REMHFWV�DV�WKHLU�SULPDU\�VRXUFH�RI�LQFRPH�� 

7KH� VWDOO�OHVV� UHJXODUV� KDYH�DQ� LPSRUWDQW� IXQFWLRQ�� WKH\� DVVHVV� WKH� YDOXH�RI� WKH�REMHFWV�

EURXJKW�WR�WKH�PDUNHW�E\�SHRSOH�WKDW�WKH�YHQGRUV�DUH�DERXW�WR�VHOO��0RVW�RI�WKH�YHQGRUV�DW�WKH�

PDUNHW�GR�QRW�RZQ�WKH�REMHFWV�WKH\�VHOO��7KH\�KDYH�WKHLU�QHWZRUN�RI�KRZ�WKH\�DFTXLUH�REMHFWV��

´5HODWLYHV��IULHQGV��IULHQGV�RI�IULHQGV��WKH\�NQRZ�ZH�DUH�KHUH��VR�WKH\�EULQJ�XV�WKLQJV��DQG�LI�ZH�

PDQDJH�WR�VHOO�WKHP��ZH�JLYH�WKHP�D�VKDUH�RI�WKH�PRQH\�µ�H[SODLQV�1LQR��0DQ\�SHRSOH�EULQJ�WKLQJV�

WR�HDUQ�PRQH\��VRPH�EULQJ�REMHFWV�WKH\�QR�ORQJHU�QHHG�RU�ZDQW�WR�JHW�ULG�RI��2QH�ZD\�RU�WKH�RWKHU��

DQ�REMHFW�RIWHQ�DUULYHV�DW�WKH�PDUNHW�DQG�LV��LQ�7KRPSVRQ·V�YRFDEXODU\��HLWKHU�D�WUDQVLHQW�REMHFW�

�WKDW�GHFUHDVHV�LQ�YDOXH�RYHU�WLPH��RU�UXEELVK��FORVH�WR�KDYLQJ�QR�YDOXH���HLWKHU�ZD\��LW�KDV�QR�VHW�

SULFH��2IWHQ�WKH�YHQGRUV��WKURXJK�WKH�\HDUV�RI�H[SHULHQFH��FDQ�HVWLPDWH�WKH�ZRUWK�RI�WKH�REMHFWV�

RU�KRZ�PXFK�WKH\�FRXOG�EH�VROG��,I�DQ�REMHFW�ORRNV�XQIDPLOLDU�DQG�RU�YDOXDEOH��WKH�YHQGRUV�DVN�

WKH�VWDOO�OHVV�UHJXODUV�WR�VWHS�LQ��7KH�VWDOO�OHVV�UHJXODUV�ORRN�DW�WKH�REMHFW�DQG�DVN�TXHVWLRQV�DERXW�

LWV�RULJLQV�DQG�WKH�PDWHULDO�WKDW�LW�LV�PDGH�RI��$IWHU�FDUHIXO�DVVHVVPHQW�DQG�REVHUYDWLRQ��WKH\�H[SUHVV�
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WKHLU�RSLQLRQ�DERXW�WKH�YDOXH�RI�WKH�REMHFW�DQG�WKH�PLQLPXP�UHFRPPHQGHG�SULFH��7KH�VWDOO�OHVV�

UHJXODUV�HQVXUH� WKH�DOUHDG\�¶GXUDEOH·�REMHFWV�DUH� UHFRJQL]HG�DQG�SULFHG�DFFRUGLQJO\�� ,Q� UDUH�EXW�

IRUWXQDWH�FDVHV��WKH\�PLJKW�GLVFRYHU�DQG�WUDQVIRUP�D�FORVH�WR�UXEELVK�REMHFW�LQWR�D�GXUDEOH�RQH�58� 

6R�LW� LV� LQ� ¶NQRZLQJ·�DQG�UHFRJQL]LQJ�WKDW�WKH�XOWLPDWH�IXQFWLRQ�RI�WKH� VWDOO�OHVV�UHJXODUV�

OLHV�59�$V�7KRPSVRQ�������>����@��DOVR�ZULWHV��WKRVH�LQ�WKH�FXOWXUH�RI�GXUDEOHV�KDYH�´FRQWURO�RYHU�

WLPH�DQG�VSDFH�>«ZKLFK@� LV�VHFXUHG�E\�JDLQLQJ�FRQWURO�RYHU�NQRZOHGJHµ�������,Q�WKLV�FDVH��WKH�

VWDOO�OHVV�KDYH�VHFXUHG�FRQWURO�RYHU�NQRZOHGJH�DW� WKH�PDUNHW��7KHUHIRUH�� WKHLU� SRZHU�GRHV�QRW�

VLPSO\�OLH�LQ�WKHLU�NQRZOHGJH��LW�LV�LQ�UHFRJQLWLRQ�RI�WKHLU�NQRZOHGJH�DW�WKH�PDUNHW�DQG�E\�WKH�RWKHU�

YHQGRUV��'XULQJ�FXVWRPHUV� WUDQVDFWLRQV�VRPH�IRUP�RI�FRQWURO� LV�DOVR�WUDQVIHUUHG�WR�WKH�VHOOHUV��

7KH�VHOOHUV�NQRZ�WKH�YDOXH�RI�WKH�REMHFWV�DQG�UHIXVH�WR�EH�ULSSHG�RII� ��WKH\�PDNH�VXUH�QHYHU�WR�

PDNH�WKH�PLVWDNH�RI�VHOOLQJ�VRPHWKLQJ�SUHFLRXV�IRU�YHU\�FKHDS�DJDLQ�� 

�´7KH\�WDNH�FDUH�RI�PH�µ�1LQR�WHOOV�PH��´7KH\�DUH�DOO�P\�IULHQGV��ZH�ZRUN�FROOHFWLYHO\�µ�

7KH�DVVHVVPHQW�ZRUN�RI�WKH�VWDOO�OHVV�UHJXODUV�LV�FRQVLGHUHG�D�IULHQGO\�JHVWXUH��D�IDYRU��+RZHYHU��

IDYRUV�RIWHQ�QHHG�UHFLSURFDWLRQ��,Q�RZLQJ�UHFLSURFDWLRQ��WKH�YHQGRUV�VRPHWLPHV�ILQG�WKHPVHOYHV�

LQ�RWKHU�IRUPV�RI�H[SORLWDWLYH�UHODWLRQVKLSV�� 

$Q�REMHFW�LV�VRPHWLPHV�VROG�IRU�PXFK�PRUH�WKDQ�WKH�YHQGRU��RU�WKH�RZQHU�LQLWLDOO\�WKRXJKW��

7KHVH�VLWXDWLRQV�DUH�D�UDUH�RSSRUWXQLW\�IRU�WKH�YHQGRUV�WR�PDNH�D�VLJQLILFDQW�SURILW��WKH\�VWLOO�JLYH�

WKH�DSSUR[LPDWH�DPRXQW�WKDW�WKH\�SURPLVHG�WR�WKH�RZQHU�RI�WKH�REMHFW�ZKLOH�WKH�UHVW�JRHV�LQWR�

WKHLU� SRFNHWV�� ,Q� VRPH�ZD\�� WKH� FKDQFH� RI� DQ� XQH[SHFWHG� SURILW� LV� EDODQFHG�ZLWK� XQSUHGLFWHG�

GDPDJHV��REMHFWV�EUHDN�ZKHQ�WUDQVSRUWHG�IURP�KRPH�RU�VWRUDJH�VSDFHV�RU�ZKLOH�XQSDFNLQJ��VRPH�

 
58�,�GR�QRW�NQRZ�ZKDW�KDSSHQV�LQ�WKRVH�FDVHV�DQG�KRZ�WKH�PRQH\�ZRXOG�EH�UHGLVWULEXWHG�ODWHU�RQ�� 
59�,�LQWHQWLRQDOO\�GR�QRW�ODEHO�WKHVH�SHRSOH�DV�EURNHUV��/LQGTXLVW�������6WRYHO�DQG�6KDZ�������%LHUVFKHQN��������
$OWKRXJK�WKHUH�DUH�VRPH�LPSRUWDQW�IHDWXUHV�WKDW�-DQR�DQG�*LD�VKDUH�ZLWK�EURNHUV��WKHUH�DUH�PDQ\�LQ�ZKLFK�WKH\�
GHIHU��2QH�LPSRUWDQW�IHDWXUH�RI�EURNHUV�DV�LGHQWLILHG�E\�-HUHP\�%RLVHYDLQ��LV�WKDW�EURNHUV�GR�QRW�GLUHFWO\�FRQWURO�WKH�
UHVRXUFHV��6WRYHO�DQG�6KDZ��������:KLOH�LW�LV�SDUWO\�WKH�FDVH�ZLWK�WKH�VWDOO�OHVV�UHJXODUV��WKH\�DOVR�XVH�WKHLU�IDYRUV�DV�
FRQVXOWDQWV�WR�VHOO�WKH�¶GXUDEOHV·�WKDW�WKH\�RZQ��1HLWKHU�DUH�-DQR�DQG�*LD�LQGHSHQGHQW�´WKLUG�SDUW\µ��ZKLFK�EURNHUV�
XVXDOO\�DUH���$V�6WRYHO�DQG�6KDZ��������DUJXH�´EURNHUDJH�LV�RQH�RI�D�VPDOO�QXPEHU�RI�PHFKDQLVPV�E\�ZKLFK�
GLVFRQQHFWHG�RU�LVRODWHG�LQGLYLGXDOV��RU�JURXSV��FDQ�LQWHUDFW�HFRQRPLFDOO\��SROLWLFDOO\��DQG�VRFLDOO\µ���������WKLV�LV�DOVR�
QRW�WKH�FDVH�ZLWK�FRQVXOWDQWV��7KRXJK�DV�,�ZLOO�VKRZ�H[SORLWDWLRQ�LV�SDUWO\�WKH�FDVH�LQ�WKH�UHODWLRQV�RI�WKH�VR�FDOOHG�
FRQVXOWDQWV�DQG�YHQGRUV��ZKLFK�LV�DOVR�RIWHQ�RXWOLQHG�LQ�WKH�FDVH�RI�EURNHUV��6WRYHO�DQG�6KDZ�������� 
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HYHQ�JHW�VWROHQ��,Q�WKHVH�VLWXDWLRQV��WKH�YHQGRUV�WDNH�IXOO�UHVSRQVLELOLW\�IRU�WKH�ULVNV���WKH\�SD\�WKH�

DJUHHG�SULFH�WR�WKH�RZQHUV�� 

,Q� WKH� FDVH�RI� WKH� VWDOO�OHVV� UHJXODUV�� WKHVH� VLWXDWLRQV�DUH� VRPHZKDW� GLIIHUHQW�� 6LQFH� WKH�

UHJXODUV�GR�QRW�WKHPVHOYHV�VHOO�DQ\WKLQJ��WKH\�GR�QRW�WDNH�ULVNV��7KH\�JLYH�RXW�IDYRUV��WKHUHIRUH��

WKH\�DOVR�H[SHFW�WKH�YHQGRUV�WR�VHOO�WKLQJV�LQ�UHWXUQ��:KHQ�WKH�VWDOO�OHVV�UHJXODUV�EULQJ�DQ�REMHFW��

WKH\�GLFWDWH�WKH�SULFH�LW�QHHGV�WR�EH�VROG�IRU��%\�OLQJHULQJ�DW�WKH�PDUNHW�WKH\�HQVXUH�WKDW�WKH�ZKROH�

VXP�LV�WKHLUV�LI�WKH�REMHFW�LV�VROG�IRU�PRUH��7KH�YHQGRUV�JHW�D�WLS�LQ�WKH�IRUP�RI�D�¶SUHVHQW·��$QG�LW�

LV�XSRQ�WKH�VWDOO�OHVV�UHJXODUV·�JRRGZLOO�KRZ�PXFK�WKH�WLS�ZLOO�EH��,Q�WKLV�ZD\��WKH�PHFKDQLVPV�WKDW�

SURWHFW�WKH�YHQGRUV�IURP�ULS�RIIV�DUH�DOVR�WKH�RQHV�WKDW�RIWHQ�SXW�WKHP�LQ�H[SORLWDWLYH�UHODWLRQVKLSV�

ZLWK�WKRVH�ZKR�KROG�VRPH�IRUP�RI�´NQRZOHGJHµ�� 

'HVSLWH�RU�WKURXJK�WKLV��WKH�FRQVXOWDQWV�DQG�YHQGRUV�ZRUN�WRJHWKHU�DQG�FUHDWH�WKH�PDUNHW��

7KH\�DFWLYHO\�SDUWLFLSDWH�LQ�WKH�SURGXFWLRQ�RI�WKH�YDOXH�RI�WKH�PDUNHW�DQG�LQ�PDNLQJ�VXUH�LW�LV�D�

SODFH�WKDW�JHQHUDWHV�WRXULVW�IORZ�DQG�5XVVLDQ�DQG�¶IRUHLJQHU·�FXVWRPHUV��,W�LV�LQ�WKLV�WKDW�DQRWKHU��

PRUH�ZLGH�UDQJLQJ�IXQFWLRQ�RI�WKH�P\WK�OLHV��LQ�PDNLQJ�VXUH�WKDW�WKH�PDUNHW�WKDW�LV�WKH�SODFH�ZKHUH�

WKH�P\WK�WDNHV�SODFH�H[LVWV��%\�WKH�YDOXH�RI�EHLQJ�D�IOHD�PDUNHW�WKDW�VHOOV�GXUDEOHV��WKLV�PDUNHW�DOVR�

LQIOXHQFHV�KRZ�REMHFWV�DUH�VHHQ�� 

$V�,�KDYH�GLVFRYHUHG��PRVW�YDOXDEOH�REMHFWV�DUH�QRW�RQ�GLVSOD\�DW�WKH�PDUNHW��7KH\�DUH�

KLGGHQ�DZD\��DZDLWLQJ�WKH�FXVWRPHU�ZKR�ZLOO�EH�ZLOOLQJ�WR�SD\�WKH�SULFH�IRU�WKHP��0DQ\�REMHFWV�

RQ�WKH�VWDOOV�LQ�WKH�PDUNHW�DUH�QRW�VHFRQG�KDQG�RU�DQWLTXH��6RPH�DUH�QHZ��VWRUH�ERXJKW�EXW�PDVNHG�

DV�ROG�E\�YLUWXH�RI�EHLQJ�SODFHG�DW�WKH�%DUDNKROND�PDUNHW��$PRQJ�ORWV�RI�ROG�ORRNLQJ�REMHFWV��WR�

WKH�QDNHG�H\H��LW�LV�KDUG�WR�GHOLQHDWH�QHZ�IURP�ROG�DQG�H[SHQVLYH�IURP�FKHDS�� 

(YHQ�PRUH�LQWHUHVWLQJO\��PDQ\�REMHFWV�LQ�WKH�PDUNHW�DUH�EURXJKW�IURP�DEURDG��2QH�RU�WZR�

6DWXUGD\V�D�PRQWK��FDUV�IXOO�RI�FURFNHU\�DQG�FXWOHU\�DUULYH�WR�1DPHOHVV�6WUHHW�HDUO\�LQ�WKH�PRUQLQJ��

$V�,�KDYH�EHHQ�WROG�E\�WKH�YHQGRUV��WKH�GULYHUV�RI�WKH�FDUV��PRVWO\�7DWDUV��EULQJ�FDUV�IRU�UHVDOH�

IURP�*HUPDQ\��(QJDJLQJ�LQ�D�GRXEOH�EXVLQHVV��WKH\�ILOO�WKHLU�FDUV�ZLWK�FXWOHU\�DQG�FURFNHU\��2IWHQ��

WKH�YHQGRUV�DW�WKH�PDUNHW�SXUFKDVH�REMHFWV�IURP�WKHVH�SHRSOH�DV�ZHOO��1RWKLQJ�YDOXDEOH�FRPHV�
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ϰϵ 

 

IURP�WKHP��1LQR�WHOOV�PH��VLQFH�´RYHU�WKHUH��SHRSOH�JHW�ULG�RI�WKLQJV�WKDW�WKH\�GR�QRW�QHHG��ZKLOH�

KHUH��LW�LV�WKH�RWKHU�ZD\�DURXQG�µ�6WLOO��VKH�VD\V��VRPHWLPHV�VKH�ZLOO�EX\�WKLQJV�DQG�UHVHOO�WKHP�WR�

WKH�WRXULVWV�KHUH�� 

:KLOH�JHQHUDWLQJ�WKH�YDOXH�DW�WKH�PDUNHW��WKH�WRXULVWV�DUH�DOVR�VXVFHSWLEOH�WR�EHLQJ�ULSSHG�

RII��'XH�WR�WKH�WLWOH�RI�WKH�PDUNHW�DV�D�WUHDVXUH�RI�VHFRQG�KDQG�ILQGV��PDQ\�REMHFWV�DW�WKH�PDUNHW�

PLJKW�VHHP�RI�VRPH�YDOXH��)RU�H[DPSOH��6WDOLQ·V�SRVWHUV�VROG�DW�WKH�PDUNHW�DUH�RIWHQ�QHZO\�SULQWHG��

EDGJHV�DQG�PHGDOV�DUH�DOVR�RIWHQ�OHVV�ROG�WKDQ�FODLPHG��,Q�RQH�VHQVH��IRU�D�ORW�RI�YHQGRUV�WKH�SULGH�

WKDW� FRPHV� IURP� ULSSLQJ� RII� WKH� WRXULVWV� LV� FORVHO\� WLHG� WR� WKH� VHQVH� RI� EHLQJ� IRROHG� E\� ´WKH�

IRUHLJQHUVµ�LQ�WKH�SDVW��,Q�WKLV�ZD\��WKH\�JHW�EDFN�ZKDW�WKH\�DUH�RZHG�� 
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$�5RFN�LQ�WKH�3DUN��&RQFOXGLQJ�7KRXJKWV� 

 
,W�ZDV�D�ZLQG\�GD\��VR�RQH�RI�WKH�VHOOHUV��ZKR�XVXDOO\�VSUHDG�KLV�JRRGV� 
RQ�D�EODQNHW�RQ�WKH�JURXQG��ZHQW�WR�WKLV�SDUN�RYHU�KHUH�DQG�IRXQG�D�VPDOO�URFN� 
WR�SXW�RQ�RQH�VLGH�RI�WKH�EODQNHW�VR�WKDW�WKH�EODQNHW�ZRXOG�QRW�PRYH�WRR�PXFK�� 
$�FRXSOH�RI�KRXUV�ODWHU��D�WRXULVW�DSSURDFKHG�KLP��ORRNHG�DW�WKH�WKLQJV�KH�ZDV� 
VHOOLQJ�DQG�WKHQ�DVNHG��¶+RZ�PXFK�IRU�WKLV�URFN"·�WKH�YHQGRU�VDLG��¶���/DULV�· 
DQG�WKH�WRXULVW�ERXJKW�LW��«,PDJLQH�D�URFN�IURP�WKH�SDUN�KDV�EHHQ�VROG�KHUH�� 
(YHU\WKLQJ�KDV�DQG�FDQ�EH�VROG�KHUH� 

 

7KH�DQHFGRWH�DERXW�WKH�URFN�ZDV�RQH�RI�WKH�ILUVW�VWRULHV�WKDW�*LD��WKH�VWDOO�OHVV�UHJXODU�DW�WKH�PDUNHW��

WROG�PH�DV�WR�LQWURGXFH�PH�WR�WKH�SODFH�DQG�WKH�RWKHU�YHQGRUV��:LWK�D�VOLJKW�VXVSLFLRQ�EXW�D�VHQVH�

RI�SULGH��*LD�FKRVH�WKLV�VWRU\�WR�WHOO�PH�D�IHZ�WKLQJV�DERXW�WKH�PDUNHW�WKDW�,�VKRXOG�KDYH�NQRZQ�

EHIRUH�JRLQJ�IRUZDUG�ZLWK�P\�UHVHDUFK��WRXULVWV�DUH�LPSRUWDQW�WR�WKH�SHRSOH�ZRUNLQJ�WKHUH��WKH\�

DUH�DOVR�WKH�RQHV�WKDW�EX\�´XQLPSRUWDQWµ�DQG�QRW�WRR�YDOXDEOH�WKLQJV��:KDW·V�PRUH��QRZ�VSHDNLQJ�

WR�PH�DV�D�ORFDO��,��RU��IRU�WKDW�PDWWHU��DQ\�¶ORFDO·��FRXOG�EULQJ�DOPRVW�DQ\WKLQJ�KHUH��DQG�WKH\��WKH�

SHRSOH�DW�WKH�PDUNHW��ZRXOG�ILQG�D�ZD\�WR�VHOO�LW�EHFDXVH�WKH�PDUNHW�LV�DQ�LPSRUWDQW�SODFH��%HFDXVH�

WKH�PDUNHW�LV�DQ�LPSRUWDQW�SODFH��URFNV��RU�RWKHU�XQLPSRUWDQW�WKLQJV��JDLQ�YDOXH�KHUH��7KLQNLQJ�

WKURXJK�WKH�DQHFGRWH��,�ZRXOG�OLNH�WR�JR�EDFN�WR�VRPH�EURDGHU�SRLQWV�PDGH�WKURXJKRXW�WKH�WKHVLV�

DQG�WR�GHYHORS�VRPH�QHZ�RQHV� 

7KH�REMHFWV� DUH� SXW� RQ� WKH�PDUNHW�DQG� JDLQ� YDOXH�EHFDXVH� WKH�PDUNHW� LV�YDOXDEOH��7KH�

PDUNHW�LV�YDOXDEOH�EHFDXVH�RI�LWV�ORFDWLRQ���LQ�D�FLW\��FLW\�DV�WKH�DUHQD�IRU�FDSLWDOLVW�DFFXPXODWLRQ��

LQ� D� VHPL�SHULSKHUDO� FRXQWU\�� 7KH� PDUNHW� ZDV� SXW� RQ� WKH� PDUNHW� IURP� D� VSHFLILF� JHRJUDSKLFDO�

ORFDWLRQ��DQG�WKDW�PDWWHUV�� 

7KH�FRPPRGLILFDWLRQ�RI�WKH�PDUNHW��RU��LQ�RWKHU�ZRUGV�SXWWLQJ�WKH�PDUNHW�RQ�WKH�PDUNHW�

LV� VLJQLILFDQW�DV� LW�VKRZV� WKH�XVHIXOQHVV�RI� ORRNLQJ�DW�YDOXH� WKDW� FXWV� WKURXJK� OHYHOV�DQG�EULQJV�

RWKHUZLVH�GLVSDUDWH�SRLQWV�LQWR�VLQJOH�IRFXV��3HGHUVRQ��������7KURXJKRXW�WKH�FKDSWHUV��,�DQDO\]HG�

WKH�LPSRUWDQFH�RI�WKH�YHQGRUV·�DFWLRQV��*UDHEHU�������DQG�WKHLU�UHODWLRQVKLS�WR�DQG�SHUFHSWLRQ�RI�

WKH�RFFXSDWLRQ�DV�LW�FKDQJHV�RYHU�WLPH��,�VKRZHG�KRZ�ZKDW�LV�YDOXDEOH�DQG�ZKHQ�LV�LQ�DQ�LQWULFDWH�

FRQQHFWLRQ�ZLWK�KRZ�SHRSOH�SHUFHLYH�WKHPVHOYHV�DQG�WKHLU�SODFH�RI�ZRUN������ 
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6FDOLQJ�XS��,�ORRNHG�DW�KRZ�FLW\�SROLWLFV�DQG�WRXULVP�DUH�HPEHGGHG�LQ�WKH�EURDGHU�FRXQWU\�

ZLGH�DQG�JOREDO�G\QDPLFV��7KURXJK�WKLQNLQJ�DERXW�HQULFKPHQW�DQG�WKH�UROH�RI�WKH�SDVW��,�DQDO\]HG�

KRZ� WKH� IOHD�PDUNHW� LV� YDOXHG� GXH� WR� WKH�EURDGHU�SURFHVVHV� LQ� WKH� ODWH�VWDJH� FDSLWDOLVP�ZKHUH�

FXOWXUDO�DQG�HFRQRPLF�FDSLWDO�ILQG�QHZ�ZD\V�RI�IHHGLQJ�LQWR�HDFK�RWKHU��,Q�WKH�FDVH�RI�*HRUJLD��

WKH�HQULFKPHQW�HFRQRP\�FRXSOHG�ZLWK�WKH�VSHFLILFLW\�RI�*HRUJLD·V�RWKHULQJ�DQG�(XURSHDQL]LQJ�LV�

LQGHHG�DQ�LQWHUHVWLQJ�G\QDPLF�WKDW�LV�ZRUWK�H[SORULQJ�IXUWKHU�� 

<HW��VLQFH�WKH�PDUNHW�H[LVWV� LQ�WKH�EURDGHU�V\VWHP�RI�FRQWUDGLFWLRQV�� LW� LV�QRW�IUHH� IURP�

WKHP��2Q� WKH�RQH�KDQG�� WKH�YHQGRUV�QHHG� WKH�PDUNHW� WR�DWWUDFW� WRXULVWV�EHFDXVH�� IRU� WKH�VWDWH��

WRXULVWV�JHQHUDWH�WKH�PDUNHW·V�YDOXH��2Q�WKH�RWKHU�KDQG��WKH�PRUH�WRXULVWV�FRPH�WR�WKH�PDUNHW��WKH�

PRUH�WKH�VWDWH�SD\V�DWWHQWLRQ�WR�DQG�FRPPRGLILHV�WKH�PDUNHW��DQG�WKH�PRUH�¶SROLVKHG·�DQG�VLPLODU�

WKH�PDUNHW�EHFRPHV�WR�WKH�IOHD�PDUNHWV�HOVHZKHUH��7KLV��LQ�WXUQ��GHFUHDVHV�WKH�PDUNHW·V�YDOXH�IRU�

WKRVH�ZKR�DUH�DWWUDFWHG�WR�LW�IRU�LWV�́ XQLPSRUWDQFH�µ�:KDW�FRPSOLFDWHV�WKLV�SLFWXUH�IXUWKHU��,�WKLQN��

LV�WKH�IDFW�WKDW�WKH�YHQGRUV�JDLQ�VRPH�IRUP�RI�LPSRUWDQFH�DQG�D�VHQVH�RI�SULGH�IURP�WKH�WRXULVWV�

DQG�IURP�WKH�LQWHUHVW�WKDW�WKH�WRXULVWV�WDNH�LQ�WKH�PDUNHW��0HDQZKLOH��WKH\�RIWHQ�IHHO�ULSSHG�RII�E\�

WKH�SHRSOH�ZKR�DFWXDOO\�FRPH�LQ�VHDUFK�RI� ¶YDOXDEOHV·��HYHQ�LI�WKH\�DUH�WKH�RQHV�ZKR�PDNH�WKH�

ODUJHVW�WUDQVDFWLRQV��,Q�WKH�WKHVLV��,�VKRZHG�KRZ�VHOI�SURWHFWLYH�PHFKDQLVPV�DJDLQVW�WKHVH�SHRSOH�

JHQHUDWH�PRUH�H[SORLWDWLYH�UHODWLRQVKLSV��2QO\�WLPH�FDQ�WHOO�ZKDW�WKH�IXWXUH�RI�WKH�PDUNHW�DQG�WKH�

YHQGRUV�ZLOO�EH��DV��DIWHU�DOO��XQVDLG�EXW�FRQVWDQWO\�SUHVHQW�LV�WKH�ORJLF�RI�FDSLWDO�WKDW�KRYHUV�RYHU�

DQG�SHUPHDWHV�DQG�GLFWDWHV�WKH�YDOXDWLRQ�SURFHVV��7KRXJK��,�ZRXOG�QRW�OLNH�WR�HQG�KHUH�� 

,�GLG�QRW�VXIILFLHQWO\�H[SORUH�WKH�UROH�RI�WKH�ORFDOV�ZKR�EULQJ�REMHFWV�WR�WKH�PDUNHW�WR�VHOO��

,�EHOLHYH�WKLV�WR�EH�D�OLPLWDWLRQ�RI�WKH�WKHVLV��7KHVH�ORFDOV�DUH�GHSULYHG�RI�WKH�ULJKW�WR�YHQG�RQ�WKH�

VLGHZDONV� RI� %ULGJH� DQG�1DPHOHVV� 6WUHHWV� HYHQ� WKRXJK� WKH� SDYHPHQWV� DUH� SXEOLF� VSDFHV�� 7KH�

YHQGRUV�DSSURSULDWH�WKH�FRPPRQ�UHVRXUFH�DQG�UHVWULFW�LWV�EURDGHU�FRPPHUFLDO�XVH�DQG�JDLQ�SURILW�

IURP�WKLV�DV�ZHOO��7KH�G\QDPLF�LV�LQWHUHVWLQJ�LQ�DQG�RI�LWVHOI�� 

$QRWKHU�SRLQW�LQWHUFRQQHFWHG�WR�ORFDO�SURFHVVHV�WKDW�,�ZRXOG�OLNH�WR�UDLVH�EHIRUH�HQGLQJ�

WKLV�WKHVLV�LV�H[WUHPHO\�VLJQLILFDQW�IRU�PH�SHUVRQDOO\��DV�LW�UHODWHV�WR�*HRUJLDQ�SROLWLFDO��HFRQRPLF�
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DQG�VRFLDO�OLIH�WRGD\��,�ZDQW�WR�SUREOHPDWL]H�WKH�SRLQW�,�GHYHORS�LQ�WKH�ODVW�FKDSWHU��ZKHUH�,�WDON�

DERXW�IRUHLJQHUV�DQG�ZHDOWK\�5XVVLDQV�DV�WKH�PDLQ�FXVWRPHUV�LQ�WKH�PDUNHW��$OWKRXJK�WKLV�LV�SDUWO\�

WUXH�DQG�PRVW�OLNHO\�WKH�5XVVLDQV�DQG�RWKHU�¶IRUHLJQHUV·�KDYH�DFFXPXODWLYHO\�VSHQW�WKH�PRVW�PRQH\�

DW�WKH�PDUNHW��WKH�ULFK��XSSHU�FODVV�*HRUJLDQV�FRPIRUWDEO\�KLGH�EHKLQG�WKLV�QDUUDWLYH��ZKLOH�WKHLU�

DSDUWPHQWV�DUH�ILOOHG�ZLWK�DQWLTXH�DQG�YDOXDEOH�REMHFWV�WKDW�WKH\�KDYH�DFTXLUHG�LQ�WKLV�DQG�RWKHU�

PDUNHWV�RYHU� WKH�\HDUV�� ,�KDYH�DGGHG� WR� WKHLU� �RXU��KLGLQJ��SDUWO\�E\� WDNLQJ� WKH�VWDWHPHQWV�DQG�

FRPPRQ�FRQFHSWLRQV�DW�WKH�PDUNHW�DW�WKHLU�IDFH�YDOXH�DQG�QRW�TXHVWLRQLQJ�WKHP�IXUWKHU��6RPH�RI�

WKHVH�FRQFHSWLRQV�WKDW�GRPLQDWH�WKH�PDUNHW��EXW�DOVR�EURDGHU�GLVFRXUVH�LQ�WKH�FRXQWU\��,�EHOLHYH�

DUH�URRWHG�LQ�WKH�QDWLRQDOLVW�VHQWLPHQWV��WKH�FRXQWU\·V�SULPDU\�HQHP\�LV�DOZD\V�VLWXDWHG�RXWVLGH�RI�

WKH�ERUGHUV�DQG�WKH�IDFW�WKDW�VRPH�RI�WKH�REMHFWV�ERXJKW�E\�*HRUJLDQV�UHPDLQ�LQ�WKH�FRXQWU\�LV�

FRQVLGHUHG�¶RXUV·���,�WKLQN�RWKHUV�DUH�UHODWHG�WR�WKH�WUDXPDWLF�H[SHULHQFH�RI�H[WHQVLYH�SULYDWL]DWLRQV�

LQ�WKH�HDUO\�����V�WKDW�KDV�EHHQ�GHHSO\�HQJUDLQHG�LQ�WKH�FRQVFLRXVQHVV�RI�SHRSOH��:KDW�LV�ODUJHO\�

PLVVLQJ�� WKRXJK�� DQG� LV� VORZO\� EXW� YLVLEO\� HPHUJLQJ� LQ� *HRUJLD�� LV� WKH� FODVV� GLVFRXUVH� DQG�

FRQVFLRXVQHVV��$�KDQGIXO�RI�HPHUJLQJ�YRLFHV�DUH�KHDUG��DV�KDV�EHFRPH�YLVLEOH�GXULQJ�WKH�SURWHVWV�

DJDLQVW� WKH� EXLOGLQJ� RI� 1DPDNKYDQL� 'DP�� DQG� ,� ZRXOG� RQO\� KRSH� WKDW� WKHVH� YRLFHV� EHFRPH�

VWURQJHU�� 

,�ZRXOG�OLNH�WR�HQG�WKH�WKHVLV�ZLWK�7HUHQFH�7XUQHU��ZKR�DUJXHV�WKDW�SROLWLFV�LV�XOWLPDWHO\�

´QRW�MXVW�WR�DFFXPXODWH�YDOXH��EXW�WR�GHILQH�ZKDW�YDOXH�LV��DQG�KRZ�GLIIHUHQW�YDOXHV�«��GRPLQDWH��

HQFRPSDVV��RU�RWKHUZLVH�UHODWH�WR�RQH�DQRWKHUµ��*UDHEHU������������� 
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%LEOLRJUDSK\� 

 
$OH[DQGHU��&DWKHULQH��������¶9DOXHV��5HODWLRQV��DQG�&KDQJLQJ�%RGLHV��3ULYDWL]DWLRQ�DQG�3URSHUW\�

5LJKWV�LQ�.D]DNKVWDQ·��,Q�3URSHUW\�LQ�4XHVWLRQ��9DOXH�7UDQVIRUPDWLRQ�LQ�WKH�*OREDO�(FRQRP\��
HGLWHG�E\�&DUROLQH�+XPSKUH\�DQG�.DWKHULQH�9HUGHU\��/RQGRQ��5RXWOHGJH��
KWWSV���GRL�RUJ����������������������� 

$OL\HY��.KDWDL��DQG�1DUJL]�$KPDGRYD��������¶7HVWLQJ�7RXULVP�/HG�(FRQRPLF�*URZWK�DQG�
(FRQRPLF�'ULYHQ�7RXULVP�*URZWK�+\SRWKHVHV��7KH�&DVH�RI�*HRUJLD·��7RXULVP���������
��²����KWWSV���GRL�RUJ����������W�������� 

%DUGKL��)OHXUD��������¶7KULOO�RI�WKH�+XQW��7KULIW�6KRSSLQJ�)RU�3OHDVXUH·��$&5�1RUWK�$PHULFDQ�
$GYDQFHV�1$�����KWWSV���ZZZ�DFUZHEVLWH�RUJ�YROXPHV������YROXPHV�Y���1$����IXOO� 

%LHUVFKHQN��7KRPDV��������¶$IWHUZRUG��%URNHUDJH�DV�6RFLDO�3UDFWLFH·��&XOWXUDO�'\QDPLFV���������
���²����KWWSV���GRL�RUJ��������������������������� 

%ROWDQVNL��/XF��DQG�$UQDXG�(VTXHUUH��������¶7KH�(FRQRPLF�/LIH�RI�7KLQJV·��1HZ�/HIW�5HYLHZ��QR��
����$SULO�����²��� 

³³³��������(QULFKPHQW��$�&ULWLTXH�RI�&RPPRGLWLHV�_�:LOH\��7UDQVODWHG�E\�&DWKHULQH�3RUWHU��
3ROLW\��KWWSV���ZZZ�ZLOH\�FRP�HQ�LW�(QULFKPHQW��$�$�&ULWLTXH�RI�&RPPRGLWLHV�
S��������������� 

%RX]DURYVNL��6WHIDQ��-RVHSK�6DOXNYDG]H��DQG�0LFKDHO�*HQWLOH��������¶$�6RFLDOO\�5HVLOLHQW�8UEDQ�
7UDQVLWLRQ"�7KH�&RQWHVWHG�/DQGVFDSHV�RI�$SDUWPHQW�%XLOGLQJ�([WHQVLRQV�LQ�7ZR�3RVW�
&RPPXQLVW�&LWLHV·��8UEDQ�6WXGLHV��������������²������
KWWSV���GRL�RUJ�������������������������� 

%XUDZR\��0LFKDHO��DQG�.DWKHULQH�9HUGHU\��������8QFHUWDLQ�7UDQVLWLRQ��(WKQRJUDSKLHV�RI�&KDQJH�LQ�WKH�
3RVWVRFLDOLVW�:RUOG��5RZPDQ�	�/LWWOHILHOG� 

&ROOLHUV�,QWHUQDWLRQDO�*HRUJLD��������¶$JPDVKHQHEHOL�*DUGHQ�'HYHORSPHQW�&RQFHSW��,�9,���
ʨʾʳʨˀʬʴʬʩʲʰʹ�ʩʨʾʬʩʰʹ�ʪʨʴʭʰʯʨʸʬʩʰʹ�ʱʵʴ˂ʬʼ˂ʰʨ��,�,9�·� 

'HXWVFKH�*HVHOOVFKDIW�I�U�,QWHUQDWLRQDOH�=XVDPPHQDUEHLW��*,=���������¶*HRUJLD��(FRQRP\�
:LGH�(IIHFWV�RI�$GDSWDWLRQ�LQ�7RXULVP�DQG�5RDG�,QIUDVWUXFWXUH��6HFWRUDO�3ROLF\�%ULHI�
5HSRUW�XQGHU�WKH�3URMHFW�*OREDO�3URJUDPPH�RQ�&OLPDWH�5HVLOLHQW�(FRQRPLF�
'HYHORSPHQW��&5('�·��'HXWVFKH�*HVHOOVFKDIW�I�U�,QWHUQDWLRQDOH�=XVDPPHQDUEHLW�
�*,=��*PE+� 

(LVV��3DXO�.��������¶%H\RQG�WKH�2EMHFW��2I�5DEELWV��5XWDEDJDV�DQG�+LVWRU\·��$QWKURSRORJLFDO�
7KHRU\����������²����KWWSV���GRL�RUJ�������������������������� 

(W]ROG��%HQMDPLQ��������¶0LJUDWLRQ��,QIRUPDO�/DERXU�DQG��7UDQV��/RFDO�3URGXFWLRQV�RI�8UEDQ�
6SDFH���7KH�&DVH�RI�'KDND·V�6WUHHW�)RRG�9HQGRUV��0LJUDWLRQ��,QIRUPDO�/DERXU�DQG�
�7UDQV�/RFDO�3URGXFWLRQV�RI�8UEDQ�6SDFH·��3RSXODWLRQ��6SDFH�DQG�3ODFH������������²����
KWWSV���GRL�RUJ���������SVS������ 

)UHGHULNVHQ��0DUWLQ�'HPDQW��������¶´$�*DWH��EXW�/HDGLQJ�:KHUH"µ�,Q�6HDUFK�RI�$FWXDOO\�
([LVWLQJ�&RVPRSROLWDQLVP�LQ�3RVW�6RYLHW�7ELOLVL·��,Q�3RVW�&RVPRSROLWDQ�&LWLHV��([SORUDWLRQV�RI�
8UEDQ�&RH[LVWHQFH��HGLWHG�E\�&DUROLQH�+XPSKUH\�DQG�9HUD�6NYLUVNDMD��%HUJKDKQ�%RRNV� 

*OLFN�6FKLOOHU��1LQD��DQG�$\VH�dDøODU��������¶7RZDUGV�D�&RPSDUDWLYH�7KHRU\�RI�/RFDOLW\�LQ�
0LJUDWLRQ�6WXGLHV��0LJUDQW�,QFRUSRUDWLRQ�DQG�&LW\�6FDOH·��-RXUQDO�RI�(WKQLF�DQG�0LJUDWLRQ�
6WXGLHV������������²�����KWWSV���GRL�RUJ��������������������������� 

*RJLVKYLOL��'DYLG��DQG�6X]DQQH�+DUULV�%UDQGWV��������¶&RLQFLGLQJ�3UDFWLFHV�RI�([FHSWLRQ�LQ�
8UEDQ�'HYHORSPHQW��0HJD�(YHQWV�DQG�6SHFLDO�(FRQRPLF�=RQHV�LQ�7ELOLVL��*HRUJLD·��
(XURSHDQ�3ODQQLQJ�6WXGLHV��������������²������
KWWSV���GRL�RUJ������������������������������� 

*RQ]iOH]��6DUD��������¶6FDODU�1DUUDWLYHV�LQ�%LOEDR��$�&XOWXUDO�3ROLWLFV�RI�6FDOHV�$SSURDFK�WR�WKH�
6WXG\�RI�8UEDQ�3ROLF\·��,QWHUQDWLRQDO�-RXUQDO�RI�8UEDQ�DQG�5HJLRQDO�5HVHDUFK������������²����
KWWSV���GRL�RUJ���������M����������������������[� 
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*UDHEHU��'DYLG��������7RZDUG�DQ�$QWKURSRORJLFDO�7KHRU\�RI�9DOXH��7KH�)DOVH�&RLQ�RI�2XU�2ZQ�'UHDPV��
1HZ�<RUN��3DOJUDYH� 

³³³��������¶,W�,V�9DOXH�7KDW�%ULQJV�8QLYHUVHV�LQWR�%HLQJ·��+$8��-RXUQDO�RI�(WKQRJUDSKLF�7KHRU\�
����������²����KWWSV���GRL�RUJ����������KDX�������� 

*UXEEDXHU��0RQLND��DQG�-RDQQD�.XVLDN��������&KDVLQJ�:DUVDZ��6RFLR�0DWHULDO�'\QDPLFV�RI�8UEDQ�
&KDQJH�VLQFH�������,QWHUGLVFLSOLQDU\�8UEDQ�5HVHDUFK��YROXPH�����)UDQNIXUW�1HZ�<RUN��
&DPSXV�9HUO� 

*XJXVKYLOL��'LPLWUL��������¶/HVVRQV�IURP�*HRUJLD·V�1HROLEHUDO�([SHULPHQW��$�5LVLQJ�7LGH�'RHV�
1RW�1HFHVVDULO\�/LIW�$OO�%RDWV·��&RPPXQLVW�DQG�3RVW�&RPPXQLVW�6WXGLHV����������²����
KWWSV���GRL�RUJ���������M�SRVWFRPVWXG������������� 

+DOO��7LP��DQG�3KLO�+XEEDUG��������7KH�(QWUHSUHQHXULDO�&LW\��*HRJUDSKLHV�RI�3ROLWLFV��5HJLPH�DQG�
5HSUHVHQWDWLRQ��:LOH\� 

+XPSKUH\��&DUROLQH��������¶7UDGHUV��´'LVRUGHUµ��DQG�&LWL]HQVKLS�5HJLPHV�LQ�3URYLQFLDO�5XVVLD·��
,Q�8QFHUWDLQ�7UDQVLWLRQ��(WKQRJUDSKLHV�RI�&KDQJH�LQ�WKH�3RVWVRFLDOLVW�:RUOG��HGLWHG�E\�0LFKDHO�
%XUDZR\�DQG�.DWKHULQH�9HUGHU\��5RZPDQ�	�/LWWOHILHOG� 

³³³��������¶7KH�0\WKPDNLQJ��1DUUDWLYHV��DQG�WKH�'LVSRVVHVVHG�LQ�5XVVLD·��,Q�7KH�8QPDNLQJ�RI�
6RYLHW�/LIH��(YHU\GD\�(FRQRPLHV�DIWHU�6RFLDOLVP��&RUQHOO�8QLYHUVLW\�3UHVV��
KWWSV���GRL�RUJ����������������������� 

-DQVVHQV��)UHHN��DQG�&HUHQ�6H]HU��������¶0DUNHWSODFHV�DV�DQ�8UEDQ�'HYHORSPHQW�6WUDWHJ\·��%XLOW�
(QYLURQPHQW������������²����KWWSV���GRL�RUJ���������EHQY���������� 

-HVVRS��%RE��DQG�1JDL�/LQJ�6XP��������¶$Q�(QWUHSUHQHXULDO�&LW\�LQ�$FWLRQ��+RQJ�.RQJ·V�
(PHUJLQJ�6WUDWHJLHV�LQ�DQG�IRU��,QWHU�8UEDQ�&RPSHWLWLRQ·��8UEDQ�6WXGLHV��������������²
������KWWSV���GRL�RUJ��������������������������� 

-RQHV��6WHSKHQ�)��������¶5HIOHFWLRQV�RQ�WKH�5RVH�5HYROXWLRQ·��(XURSHDQ�6HFXULW\����������²����
KWWSV���GRL�RUJ������������������������������ 

.DUFKLODG]H��1DWLD��������¶*HQGHU�$VSHFWV�RI�,QIRUPDO�(FRQRPLFV��2Q�WKH�H[DPSOH�RI�WKH�VWUHHW�
YHQGRUV�UHVLGLQJ�LQ�7ELOLVL��ʨʸʨʼʵʸʳʨʲʻʸʰ�ʬʱʵʴʵʳʰʱʰʹ�ʪʬʴʫʬʸʻʲʰ�
ʨʹʶʬʽʺʬʩʰ��ʯʩʰʲʰʹˀʰ�ʳ˂ˆʵʭʸʬʩʰ�ʪʨʸʬʳʵʭʨ˅ʸʬ�ʽʨʲʬʩʰʹ�ʳʨʪʨʲʰʯʮʬ·��
7ELOLVL��*HRUJLD��,YDQH�-DYDNKLVKYLOL�6WDWH�8QLYHUVLW\� 

.HDQH��:HEE��������¶0DUNHW��0DWHULDOLW\�DQG�0RUDO�0HWDODQJXDJH·��$QWKURSRORJLFDO�7KHRU\��������
��²����KWWSV���GRL�RUJ�������������������������� 

.KRNKREDLD��0HUDE��������¶7RXULVP�3ROLF\�&KDOOHQJHV�LQ�3RVW�6RYLHW�*HRUJLD·������� 

.KXWVLVKYLOL��.HWHYDQ��������¶%D]DDU�&XOWXUH�LQ�*HRUJLD��7KH�&DVH�RI�7ELOLVL·��%HUOLQHU�%OlWWHU��
6RQGHUKHLW���������²��� 

.RYWLDN��(OLVDEHWK��������¶$�%ULGJH�WR�WKH�3DVW��3XEOLF�0HPRU\�DQG�1RVWDOJLD�IRU�WKH�
&RPPXQLVW�7LPHV�LQ�0RGHUQ�*HRUJLD·��-RXUQDO�RI�1DWLRQDOLVP��0HPRU\�	�/DQJXDJH�3ROLWLFV�
����������²����KWWSV���GRL�RUJ���������MQPOS����������� 

/LQGTXLVW��-RKDQ��������¶%URNHUV�DQG�%URNHUDJH��$QWKURSRORJ\�2I·��,Q�,QWHUQDWLRQDO�(QF\FORSHGLD�RI�
WKH�6RFLDO�	�%HKDYLRUDO�6FLHQFHV�����²����(OVHYLHU��KWWSV���GRL�RUJ���������%���������
����������������� 

0DQDYOLVKYLOL��/HOD��������¶,W�ZDV�VDLG�LW�LV�DOORZHG"��,I�VWUHHW�WUDGH�LV�DOORZHG�DJDLQ��ZK\�LV�WKH�
WDNLQJ�RI�ERRWKV�VWLOO�JRLQJ�RQ"�ʨʱʰ��ʴʬʩʨʫʨʸʯʻʲʰʨʵ"���ʯʻ�ʪʨʸʬʭʨ˅ʸʵʩʨ�ʱʭʲʨʭ�
ʫʨʻˀʭʬʹ��ˇʰˆʻʸʬʩʰʹ�ʨʾʬʩʨ�ʳʨʰʴ˂�ʸʨʫ�ʪʸ˃ʬʲʫʬʩʨ"·�*HRUJLDQ�5HSXEOLF�����0DUFK�
���������HGLWLRQ� 

0DQQLQJ��3DXO��������¶7KH�&LW\�RI�%DOFRQLHV��(OLWH�3ROLWLFV�DQG�WKH�&KDQJLQJ����6HPLRWLFV�RI�WKH�
3RVW�6RFLDOLVW�&LW\VFDSH·��,Q�&LW\�&XOWXUH�DQG�&LW\�3ODQQLQJ�LQ�7ELOLVL��:KHUH�(XURSH�DQG�$VLD�
0HHW��HGLWHG�E\�.ULVWRI�9DQ�$VVFKH��-RVHSK�6DOXNYDG]H��DQG�1LFN�6KDYLVKYLOL��(GZLQ�
0HOOHQ�3UHVV� 

0FKHG]OLG]H��.DNKD��������¶:LWK�WKH�VDOH�RI�ZKDW�EHJLQV�WKH�DOO�HQFRPSDVVLQJ�SULYDWL]DWLRQ"·��
����� 
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0RUDOHV��$OIRQVR��������¶3XEOLF�0DUNHWV�DV�&RPPXQLW\�'HYHORSPHQW�7RROV·��-RXUQDO�RI�3ODQQLQJ�
(GXFDWLRQ�DQG�5HVHDUFK������������²����KWWSV���GRL�RUJ����������������;��������� 

0XQQ��1DQF\�'��������7KH�)DPH�RI�*DZD��$�6\PEROLF�6WXG\�RI�9DOXH�7UDQVIRUPDWLRQ�LQ�D�0DVVLP�
6RFLHW\��'XUKDP��1&��'XNH�8QLYHUVLW\�3UHVV� 

2WWR��7RQ��DQG�5DQH�:LOOHUVOHY��������¶,QWURGXFWLRQ��9DOXH�DV�7KHRU\��&RPSDULVRQ��&XOWXUDO�
&ULWLTXH��DQG�*XHULOOD�(WKQRJUDSKLF�7KHRU\·��+$8��-RXUQDO�RI�(WKQRJUDSKLF�7KHRU\���������²
����KWWSV���GRL�RUJ����������KDX�������� 

2ZHQ��(OL]DEHWK��������¶3ULYDWL]LQJ�*HRUJLD��'ROODUV�$UH�WKH�*XLGH�_·��(XUDVLDQHW��������
KWWSV���HXUDVLDQHW�RUJ�SULYDWL]LQJ�JHRUJLD�GROODUV�DUH�WKH�JXLGH� 

3RODQ\L��.DUO��������7KH�*UHDW�7UDQVIRUPDWLRQ��7KH�3ROLWLFDO�DQG�(FRQRPLF�2ULJLQV�RI�2XU�7LPH��%HDFRQ�
3UHVV�%RRNV� 

5HNKYLDVKYLOL��/HOD������D��¶&RXQWHUEDODQFLQJ�0DUNHWL]DWLRQ�,QIRUPDOO\��,QVWLWXWLRQDO�5HIRUPV�
DQG�,QIRUPDO�(FRQRPLF�3UDFWLFHV�LQ�*HRUJLD��������������·��%XGDSHVW��+XQJDU\��&HQWUDO�
(XURSHDQ�8QLYHUVLW\� 

³³³������E��¶0DUNHWL]DWLRQ�DQG�WKH�3XEOLF�3ULYDWH�'LYLGH��&RQWHVWDWLRQV�EHWZHHQ�WKH�6WDWH�
DQG�WKH�3HWW\�7UDGHUV�RYHU�WKH�$FFHVV�WR�3XEOLF�6SDFH�LQ�7ELOLVL·��,QWHUQDWLRQDO�-RXUQDO�RI�
6RFLRORJ\�DQG�6RFLDO�3ROLF\�����-XO\������²����KWWSV���GRL�RUJ���������,-663�������������� 

6DOXNYDG]H��-RVHSK��������¶0DUNHW�9HUVXV�3ODQQLQJ"�0HFKDQLVPV�RI�6SDWLDO�&KDQJH�LQ�3RVW�
6RYLHW�7ELOLVL·��,Q�&LW\�&XOWXUH�DQG�&LW\�3ODQQLQJ�LQ�7ELOLVL��:KHUH�(XURSH�DQG�$VLD�0HHW�&LW\�
&XOWXUH�DQG�&LW\�3ODQQLQJ�LQ�7ELOLVL��:KHUH�(XURSH�DQG�$VLD�0HHW��HGLWHG�E\�.ULVWRI�9DQ�
$VVFKH�DQG�1LFN�6KDYLVKYLOL��7ELOLVL��*HRUJLD��(GZLQ�0HOOHQ�3UHVV� 

6DOXNYDG]H��-RVHSK��DQG�2OHJ�*ROXEFKLNRY��������¶&LW\�DV�D�*HRSROLWLFV��7ELOLVL��*HRUJLD�³�$�
*OREDOL]LQJ�0HWURSROLV�LQ�D�7XUEXOHQW�5HJLRQ·��&LWLHV�����0DUFK�����²����
KWWSV���GRL�RUJ���������M�FLWLHV������������� 

6FKO|JHO��.DUO��������¶7KHVHV�RQ�3RVW�6RFLDOLVW�8UEDQ�7UDQVIRUPDWLRQ·��,Q�&KDVLQJ�:DUVDZ��6RFLR�
0DWHULDO�'\QDPLFV�RI�8UEDQ�&KDQJH�VLQFH�������HGLWHG�E\�-RDQQD�.XVLDN�DQG�0RQLND�
*UXEEDXHU��,QWHUGLVFLSOLQDU\�8UEDQ�5HVHDUFK��9ROXPH�����)UDQNIXUW�1HZ�<RUN��
&DPSXV�9HUO� 

6KHUU\��-RKQ�-U��������¶$�6RFLRFXOWXUDO�$QDO\VLV�RI�D�0LGZHVWHUQ�$PHULFDQ�)OHD�0DUNHW·��-RXUQDO�RI�
&RQVXPHU�5HVHDUFK���� 

6WRYHO��.DWKHULQH��DQG�/\QHWWH�6KDZ��������¶%URNHUDJH·��$QQXDO�5HYLHZ�RI�6RFLRORJ\������������²����
KWWSV���GRL�RUJ���������DQQXUHY�VRF��������������� 

7ELOLVL�'HYHORSPHQW�)XQG��������¶5HKDELOLWDWLRQ�$GDSWDWLRQ�RI�'U\�%ULGJH���0DUFK���DQG�
'HGDHQD�*DUGHQV����ʳˀʸʨʲʰ�ˆʰʫʰʹ�����ʳʨʸʺʰʹʨ�ʫʨ�ʫʬʫʨʬʴʰʹ�ʩʨʾʬʩʰʹ���
ʸʬʨʩʰʲʰʺʨ˂ʰʨ�ʨʫʨʶʺʨ˂ʰʨ·� 

7HY]DG]H��0DULWD��������¶6L[�%ULGJHV�<RX�1HHG�WR�&URVV�,I�<RX�$UH�LQ�*HRUJLD·��*HRUJLDQ�
$LUZD\V��QR���� 

7KRPSVRQ��0LFKDHO��������5XEELVK�7KHRU\��7KH�&UHDWLRQ�DQG�'HVWUXFWLRQ�RI�9DOXH���1HZ�(GLWLRQ��3OXWR�
3UHVV��KWWSV���GRL�RUJ���������M�FWW�UIVQ��� 

7RGXD��1XJ]DU��������¶6RFLDO�0HGLD�0DUNHWLQJ�IRU�3URPRWLQJ�7RXULVP�,QGXVWU\�LQ�*HRUJLD·� 
7XNKLDVKYLOL��(PD������D��¶7KH�'U\�%ULGJH�RQ�WKH�5LYHU�RI�+XQJHU�ʳˀʸʨʲʰ�ˆʰʫʰ�ˀʰʳˀʰʲʰʹ�

ʳʫʰʴʨʸʬʮʬ·��6XQGD\�3DOLWUD�����������HGLWLRQ� 
³³³������E��¶6WUHHW�YHQGLQJ�KHUH�DQG�WKHUH��ʪʨʸʬʭʨ˅ʸʵʩʨ�ʨʲʨʪ�ʨʲʨʪ�·��6XQGD\�3DOLWUD����

�$XJXVW�� 
7XUQHU��7HUHQFH��������¶0DU[LDQ�9DOXH�7KHRU\��$Q�$QWKURSRORJLFDO�3HUVSHFWLYH·��$QWKURSRORJLFDO�

7KHRU\����������²����KWWSV���GRL�RUJ�������������������������� 
³³³��������7KH�)LUH�RI�WKH�-DJXDU��(GLWHG�E\�-DQH�)DMDQV��&KLFDJR��+DX�%RRNV� 
9DQ�$VVFKH��.ULVWRI��-RVHSK�6DOXNYDG]H��DQG�1LFN�6KDYLVKYLOL��HGV��������&LW\�&XOWXUH�DQG�&LW\�

3ODQQLQJ�LQ�7ELOLVL��:KHUH�(XURSH�DQG�$VLD�0HHW�&LW\�&XOWXUH�DQG�&LW\�3ODQQLQJ�LQ�7ELOLVL��:KHUH�
(XURSH�DQG�$VLD�0HHW��7ELOLVL��*HRUJLD��(GZLQ�0HOOHQ�3UHVV� 
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9HUGHU\��.DWKHULQH��DQG�&DUROLQH�+XPSKUH\��HGV��������3URSHUW\�LQ�4XHVWLRQ��9DOXH�7UDQVIRUPDWLRQ�
LQ�WKH�*OREDO�(FRQRP\��(QJOLVK�HG��:HQQHU�*UHQ�,QWHUQDWLRQDO�6\PSRVLXP�6HULHV��%HUJ� 

:DOOHUVWHLQ��,PPDQXHO��������¶7KH�5LVH�DQG�)XWXUH�'HPLVH�RI�WKH�:RUOG�&DSLWDOLVW�6\VWHP��
&RQFHSWV�IRU�&RPSDUDWLYH�$QDO\VLV·��&RPSDUDWLYH�6WXGLHV�LQ�6RFLHW\�DQG�+LVWRU\������������²
���� 

:DWVRQ��6RSKLH��������¶7KH�0DJLF�RI�WKH�0DUNHWSODFH��6RFLDOLW\�LQ�D�1HJOHFWHG�3XEOLF�6SDFH·��
8UEDQ�6WXGLHV�������������²����KWWSV���GRL�RUJ�������������������������� 
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